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TrusTees

Timothy Berg, Chair

Carl H . Lisman

Edwin E . Smith

Marti T . Starkey

Howard J . Swibel

trUstees and mission statement

Mission sTaTeMenT

The Uniform Law Foundation is dedicated to the guiding principle that uniformity of state law, on all subjects 
where uniformity is desirable and practicable, contributes to the general welfare of the citizens of the United 
States (1) by facilitating commerce, (2) by increasing understanding of and respect for the laws of the states and 
(3) by assisting the citizens of the states in their pursuit of the benefits of a free society .

In furtherance of its guiding principle, the Foundation promotes uniformity of state laws by making funds 
available for study, research and development, and educational efforts, carried out by, or in support of the activities 
of, the National Conference of Commissioners on Uniform State Laws .  When making direct grants or loans to 
the National Conference, the Foundation supplements the funds provided to the National Conference by its 
constituent governmental entities and other sources .
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In 2008, national politics and the struggling 
economy combined to make the year both an 
historic and tumultuous one for our country .  The 

presidential election was at the forefront throughout 
most of the year, and few, if any, segments of our 
society were immune from the adverse effects of the 
economic crisis that began to unfold in 2008 .  Yet 
even in these difficult times the need and demand 
for nationwide uniformity of laws remains constant, 
and the country’s legal system must remain stable and 
predictable .

The Uniform Law Foundation (ULF) is a 501(c)(3) 
charitable organization that was established in 1990 
to support the study, research and development, and 
educational activities of the Uniform Law Commission 
(ULC) .  The ULC, now in its 117th year, provides 
states with non-partisan, well-conceived and well-
drafted legislation that brings clarity and stability to 
critical areas of state statutory law .  

The predominant portion of the ULC’s funding comes 
from state dues, which are prudently allocated to 
support core organizational functions .  The ULF is a 
reliable source of supplemental funding for the ULC so 
that it is not solely dependent on state appropriations .  
Since its inception the ULF has distributed more than 
$160,000 in grants to the ULC for various projects .  
In the future the amount of funding available for ULC 
projects will continue to grow as the ULF’s unrestricted 
endowment fund continues to grow .

uLF Funding

In 2008, with supplemental funding from the ULF, 
the ULC continued to maintain a steady course while 
meeting the changing and rapidly evolving needs of 
our country’s legal system .  In the past ULF funding 
enabled the ULC to undertake more study initiatives; 
provide more support for study committees, thus 
contributing to more fully informed decisions as to 
whether to undertake a particular drafting project; and 
hold more stakeholder meetings .  ULF funding also 
supported expanded educational efforts concerning 
recently adopted Acts, thus contributing to increased 
legislative success .  Because of these increased 
educational efforts and the hard work of the ULC 
Commissioners and legislative staff, the last two years 
were very successful from an enactment standpoint, 
with 105 enactments in 2007 and 83 in 2008 (a year 
in which a number of legislatures did not meet) .

In 2008, the ULF provided grants to the ULC to fund 
Scholars for several important projects .  A Scholar 
is appointed to some ULC Study Committees, and 
receives a modest stipend .  Scholars are typically law 
school professors who provide expertise in a particular 
area of the law, and are primarily responsible for 
providing background research and identifying 
issues that would have to be considered if a drafting 
project were to be undertaken .  In 2008, ULF 
funding supported Scholars for the following Study 
Committees:

message from the chairman
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Hague Convention on Choice of Court 
Agreements
This Study Committee, at the request of the 
U .S . State Department, developed recom-
mendations concerning the implementation 
and ratification of the Hague Convention on 
Choice of Courts Agreement . The committee 
work included consideration of the merits of 
ratification by the U .S ., the effect of the Con-
vention on U .S . law, the appropriate means 
for implementation, and whether any current 
uniform laws would need to be amended in 
light of the Convention . The committee rec-
ommended that a drafting project be under-
taken, and that recommendation was approved 
in January 2008 .

Payment Issues
This Study Committee will monitor develop-
ments at the federal level, particularly with 
respect to the Federal Reserve Board, Treasury 
Department, and Congress, concerning the 
regulation of financial institutions and pay-
ment systems, represent the Uniform Law 
Commission before those entities, present the 
advantages of maintaining a balance of state 
and federal regulation in these areas, and make 
appropriate recommendations concerning pos-
sible ULC, or joint ULC/American Law Insti-
tute, projects in these areas .

Mental Health Advance Directives
This Study Committee will investigate the need 
for and feasibility of drafting and enacting uni-
form state legislation concerning the use and 
regulation of mental health advance directives .  
Mental health advance directives are a special 
type of advance directive often used by persons 
who have been diagnosed with serious mental 
disorders .  

The ULF also provided a grant to fund a joint project 
with the ULC and the ABA Commission on Law and 
Aging (ABA) .  The purpose of this joint project was 
to promote the Uniform Adult Guardianship and 
Protective Proceedings Jurisdiction Act (UAGPPJA), 
which was approved at the ULC’s 2007 Annual 
Meeting . Throughout the year, the ABA Commission, 
along with the advice and consent of ULC staff, 
developed a compilation of cross-jurisdictional case law 
and problems by state, and a comprehensive article on 
elder abuse aspects of cross-jurisdictional guardianship 
problems . These materials were then distributed to 
key stakeholders throughout the country . A web 
page dedicated to UAGPPJA was also developed 
and is being maintained on the ABA’s website at  
http://www .abanet .org/aging/ .  

By collaborating with the ABA Commission in this 
manner, the ULC can reach a targeted and expansive 
audience which should help to facilitate wide 
enactment by the states of this important act .

message from the chairman
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Fundraising

Year after year the corpus of the ULF continues to 
grow with the generous support of our donors . This 
past year the ULF developed an expanded donor 
recognition program . Now, all donors who support 
the ULF’s Annual Campaign will be recognized 
through the Leadership Society, and donors who 
support the Annual Campaign with cumulative 
contributions of $10,000 .00 or more will become an 
honored member of the Distinguished Donors Society . 
Special recognition will continue to be given to ULC 
Commissioners who support the Annual Campaign 
with cumulative contributions of $10,000 .00 or 
more as Lifetime Fellows . A complete donor listing is 
provided on the following pages .

Another source of revenue for the ULF is the annual 
benefit Gala, which is held each year during the ULC 
Annual Meeting . This year’s Annual Meeting was in 
Big Sky, Montana, and the Gala event was a Montana 
Honky Tonk complete with authentic western cuisine 
and line dancing .  The event was held at the Half Moon 
Saloon located on the Gallatin River, which offered 
spectacular views of the surrounding mountains and 
countryside .  Once again, the Gala was a huge success 
and brought in additional revenue for the ULF .

WhaT’s neW

In the past fundraising efforts were undertaken by 
various ULC staff members in addition to their primary 

responsibilities .  Due to the growth of the ULC and 
the need for a more comprehensive fundraising effort 
it was no longer feasible to rely on staff members to 
perform these additional functions .  Thus, the decision 
was made to hire a full-time Development Director, 
and in June 2008 Melissa A . Walls, J .D ., joined the 
staff in this capacity .

in CLosing . . .

In general, this past year was a challenging one for the 
ULF .  The struggling financial markets had an impact 
on investments, and while our fundraising efforts 
were successful overall they were not quite as robust 
in comparison to previous years . Nevertheless, we 
will remain vigilant in our efforts to grow the ULF so 
that the ULC can continue to maintain its standards 
of excellence, and maintain a steady course while 
meeting the changing and rapidly evolving needs of 
our country’s legal system .

On behalf of the ULF Trustees, Carl H . Lisman, 
Edwin E . Smith, Marti T . Starkey, Howard J . Swibel 
and myself, I thank you for another successful year .  
We appreciate the support of each and every donor, 
and look forward to continuing success in the coming 
year .

Timothy Berg, Chair
ULF Trustees 

message from the chairman
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donor recognition societies

LiFeTiMe FeLLoWs

Includes current and former ULC Commissioners 
whose cumulative unrestricted contributions to 
the ULF total $10,000 or more.

Robert G. Beverly
Richard E. & Sally Ford
Michael Houghton
Harry D. Leinenweber
Carl H. Lisman
James C. McKay, Jr.
Fred H. Miller
Carlyle C. Ring, Jr.
Howard T. Rosen
Hiroshi Sakai
Edwin E. Smith
Frederick P. Stamp, Jr.
Marti T. Starkey
Robert A. Stein

disTinguished donors soCieTy

Includes all donors whose cumulative unrestricted 
contributions to the ULF total $10,000 or more.

rehnquist Circle
$25,000 and above

 Edwin E. Smith
 Frederick P. Stamp
 Robert A. Stein

Llewellyn Circle
$20,000 - $24,999

 Robert G. Beverly
 Carlyle C. Ring, Jr.

Brandeis Circle
$15,000 - $19,999

 Howard T. Rosen

Williston Circle
$10,000 - $14,999

 Richard E. & Sally Ford
 Harry D. Leinenweber
 Carl H. Lisman
 James C. McKay, Jr.
 Hiroshi Sakai
 Marti T. Starkey
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donor recognition societies

Benefactor
$2,500 and above

Shipman & Goodwin LLP
Edwin Smith
Robert A. Stein
 In memory of Agnes Stein

Patron
$1,000 - $2,499

Turney Berry
Terry Care
Constellation Energy Group Fdn
Richard E. & Sally Ford
 In memory of John L. McClaugherty
Barry C. Hawkins
L.J. Sheridan & Co.
Carl H. Lisman
The Martin Family Foundation
James McKay
Fred & Marcia Miller
 In memory of Jack Thomas
 In memory of Tom Downs
Charles Pike
Skadden, Arps, Slate, Meagher & Flom
Frederick P. & Joan Stamp, Jr.
Marti T. Starkey

Fellow
$500 - $999

Scott Baena
Timothy Berg & Pat Martin
Stephen C. Cawood

Bruce A. Coggeshall
Jack Davies
DeMersseman Jensen Christianson Stanton & 

Huffman, LLP
Lane & Rebecca Kneedler
Howard & Selma Rosen
Sandra S. Stern
Howard J. Swibel

Friend
$250 - $499

Francisco Acevedo
Scot Boulton
Thomas Buiteweg
Jay E. Buringrud
W. Grant Callow
Vincent Cardi
William H. Clark, Jr.
E. Edwin Eck
 In honor of Robert Sullivan
Lani L. Ewart
Thomas Foy
 In memory of ULC past presidents
Norman L. Greene
Dale G. Higer
David Knudson
Robert Krapf
Gene & Pat Lebrun
 In memory of Agnes Steing
 In memory of Robert Pugh, Jr.
Steven Leitess

2008 annuaL CaMPaign LeadershiP soCieTy

Includes all donors who made a contribution to the ULF in 2008.

Fellow, continued
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Richard B. Long
 In memory of Edith Hite
Reed Martineau
Joseph P. Mazurek
 In honor of Robert Sullivan
James C. Nelson
 In honor of Robert Sullivan
Susan K. Nichols
Marian P. Opala
Raymond P. Pepe
Joyce & Jack Sampson
Rodney Satterwhite
Brandon Shaffer
Byron Sher
Robert S. Toyofuku
Justin L. Vigdor
Cam Ward
Doris C. Young
 In memory of Oglesby H. Young

supporter 
up to $249

Rita Arneil
Marlin J. Appelwick
Robert Bailey
C. Arlen Beam
Bruce Bernstein
Christine Biancheria
Carl Bjerre
Rex Blackburn
K. King & Esther Burnett
Ann E. Conaway
Vince P. Cardi
Diane & Phillip Carroll

Vicci Colgan
Charles C. Collier
James Concannon
Dennis Cooper
Robert Cornell
Greg Curtis
Ronald Del Sesto
Vincent DeLiberato
Bernice Donald
Ellen Dyke
Barry H. Evenchick
Robinson Everett
Jeffrey T. Ferriell
Brian Flowers
Jessica French
Thomas Geu
David Gibson
John Gillig
Gail Hagerty
Peter Hamasaki
George Hare
Alvin C. Harrell
 In honor of Fred Miller
Amy Hartnett-Reigle
 In honor of Maurice Hartnett
John Hayes
Thomas Hemmendinger
Richard Hite
 In memory of Tom Downs
Gorman Houston
Ann H. & Patrick D. Hughes
Elizabeth Kent
Stanley C. Kent
Brockenbrough Lamb, Jr.
John H. Langbein

donor recognition societies

Friend, continued supporter, continued

2008 annuaL CaMPaign LeadershiP soCieTy
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Peter Langrock
 In memory of Thomas Downs
Debra Lehrmann
Richard Lord
Edward Lowry
Patrice Lyons
Morris Macey
Roger Martin
Robert McCurley
 In honor of Tom Jones
John McGarvey
Peden B. McLeod
Esson M. Miller, Jr.
Bobby Moak
Linda K. Neuman
Richard M. Newman
Alice Noble-Allgire
Neal Ossen
 In memory of Thomas Downs
Matthew Patton
Francis J. Pavetti 
James Pender
Joanne M. Pepperl 
Harvey Perlman
Anita Ramasastry & Walter Walsh
Leonard Reese
Curtis R. Reitz & Susan Renzulli
Battle Robinson
Richard Segerblom
Jonathan Small
Nathaniel Sterling

donor recognition societies

John J. Stieff
Robert Sullivan
Ken H. Takayama
M. Gay Taylor-Jones
Louise Ellen Teitz
Robert J. Tennessen
 In memory of Agnes Stein
K. Kyle Thiessen
Ralph Thompson
Teresa Tiller
Michele Timmons
Justin L. Vigdor
Harry Walsh
Suzanne Walsh
Janet Welch
W. Stephen Wilborn
Michael Wilkins
Stephanie Willbanks
Steven Willborn
Patrick Whaley
Lawrence Whyte
D. Joe Willis
Linda Wray

supporter, continued supporter, continued

Note: every effort was made to accurately recognize all those who donated to the Uniform Law Foundation . Please contact the 
Development Director, Melissa Walls (312-450-6605 or melissa .walls@nccusl .org) to report any discrepancies .

2008 annuaL CaMPaign LeadershiP soCieTy
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independent aUditors’ report

Board of Trustees 
The Uniform Law Foundation
Chicago, Illinois

We have audited the accompanying statement of financial position of the Uniform Law Foundation (the 
Foundation) as of December 31, 2008 and 2007 and the related statements of activities, changes in net assets 
and cash flows for the years then ended . These financial statements are the responsibility of the Foundation’s 
management . Our responsibility is to express an opinion on these financial statements based on our audits .

We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America . Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement . An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statements . An audit also includes assessing 
the accounting principles used and significant estimates made by management, as well as evaluating the overall 
financial statement presentation . We believe that our audits provide a reasonable basis for our opinion .

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the Uniform Law Foundation as of December 31, 2008 and 2007 and the changes in its net assets and 
its cash flows for the years then ended in conformity with accounting principles generally accepted in the United 
States of America .

Ostrow Reisin Berk & Abrams, Ltd .
May 21, 2009
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statement of financiaL position

years ended december 31, 2008 2007

asseTs:

Cash  $  450,510  360,781

Investments (Note 3)  2,954,200 4,238,772

Unconditional promises to give, due in one year or less  2,679 2,050

Accrued interest receivable  26,193 23,780

Rent receivable   604

Prepaid expenses  5,289 7,004

Office condominium, and improvements, net of accumulated  
 depreciation of $66,226 in 2008 and $2,626 in 2007  2,444,519 2,451,114

Lease incentive, net (Note 6)  163,861 169,528

Bond issuance costs, net of accumulated amortization of  
 $3,071 in 2008 and $903 in 2007  61,991 64,159

 Total assets $ 6,109,242 7,317,792

LiaBiLiTies and neT asseTs:

Accounts payable:

 Condominium improvements   120,955

 Other  �,0��

Grants payable (Note 4)  54,403 36,000

Accrued real estate taxes (Note 9)   33,120

Bond payable (Note 7)  2,740,000 2,740,000

Deferred rent  19,187

Security deposit  500,000 500,000

Derivative liability - interest rate swap (Note 8)  459,085 133,876

	 Total	liaibilities	 $	 3,777,697	 3,563,951

Net assets:

 Unrestricted  �,���,1�� �,��0,��0

 Temporarily restricted (Note 5)  5,391 13,391

 Total net assets: $ 2,331,545 3,753,841

ToTaL LiaBiLiTies and neT asseTs: $ 6,109,242 7,317,792
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statement of activities

years ended december 31, 2008 2007

unresTriCTed neT asseTs:

support and revenue:

 Donations $ 42,991 68,265

 Benefit dinner, net of related costs of $45,386 in 2008 
  and $77,078 in 2007 (including $57,000 of net assets 
  released from restriction in 2007) 11,145 43,012

 Memorials 1,��� 1,��0

 Rental income �0�,��0 1�,��1

 Interest and dividend income 143,363 140,885

 Realized and unrealized net gain on investments  434,340

 Net assets released from restrictions 19,500 50,609

 Total support and revenue $ 425,093 758,142

expenses:

 Realized and unrealized net loss on investments 1,166,764

 Fair value adjustment on interest rate swap agreement (Note 8) 325,209 133,876

 Grants (Note 4) 78,057 55,609

 Condominium expenses:

  Association fees 61,189 42,493

  Real estate taxes (credit) (Note 9) (14,004) 14,000

 Interest expense 108,203 47,493

 Bond fees 29,756 6,876

 General and administrative expenses 17,210 4,756

 Depreciation and amortization 65,768 3,529

 Annual meeting expenses 1,237 3,294

 Total expenses $ 1,839,389 311,926

Increase	(decrease)	In	unresTrIcTed	neT	asseTs $ (1,414,296) 446,216
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statement of activities, continued

years ended december 31, 2008 2007

Temporarily restricted net assets (Note 5):

 Support:

  Contributions for annual meeting $ 11,500 10,000

  Net assets released from restrictions (19,500) (107,609)

 decrease in temporarily restricted assets $ (8,000) (97,609)

inCrease (deCrease) in ToTaL neT asseTs: $ (1,422,296) 348,607
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statement of cash fLows

years ended december 31, 2008 2007

oPeraTing aCTiViTies:

 Increase (decrease) in total net assets $ (1,422,296) 348,607

 Adjustments to reconcile above to cash provided  
 by operating activities:

  Realized and unrealized net (gain) loss on investments  1,166,764 (434,340)

  Amortization of bond premium and discount  4,877 5,448

  Depreciation  63,600 2,626

  Amortization of lease incentive  5,667 472

  Amortization of bond issuance costs  2,168 903

  Fair value adjustment on interest rate swap agreement  325,209 133,876

  (Increase) decrease in operating assets:

       Unconditional promises to give  (629) 1,429

       Accrued interest receivable  (2,413) (7,114)

       Rent receivable  604 (604)

       Prepaid expenses  1,715 (7,004)

       Lease incentive   (170,000)

  Increase (decrease) in operating liabilities:

       Accounts payable  (115,933) 120,955

       Grants payable  18,403 16,000

       Accrued real estate taxes  (33,120) 33,120

       Deferred rent  19,187

	 cash	provided	by	operating	activities	 $	 33,803	 44,374

inVesTing aCTiViTies:

 Acquisition of office condominium   (2,453,740)

 Office condominium capital improvements  (57,004)

 Proceeds from sale of investments  1,529,081 1,227,300

 Purchases of investments  (1,416,151) (1,671,751)

	 cash	provided	by	(used	in)	investing	activities	 $	 55,926	 (2,898,191)
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statement of cash fLows, continued

years ended december 31, 2008 2007

FinanCing aCTiViTies:

 Proceeds from bond issuance $  2,740,000

 Security deposit received   500,000

 Payment of bond issuance cost   (65,062)

	 cash	provided	by	financing	activities	 $	 	 3,174,938

inCrease in Cash $ 89,729 321,121

Cash, Beginning oF year $ 360,781 39,660

Cash, end oF year $ 450,510 360,781

supplemental	disclosure	of	cash	flow	information: 
	 Interest	paid	during	the	year	 $	 108,203	 47,493
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statement of changes in net assets

    Temporarily 
   Unrestricted restricted Total

Balances, December 31, 2006 $  3,294,234 111,000 3,405,234

 Increase (decrease) in net assets during  
  the year ended December 31, 2007  446,216 (97,609) 348,607

Balances, December 31, 2007 $  3,740,450  13,391 3,753,841

 Decrease in net assets during  
  the year ended December 31, 2008  (1,414,296) (8,000) (1,422,296)

BaLanCes, deCeMBer 31, 2008 $  2,326,154 5,391 2,331,545
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notes to financiaL statements

1. organizaTion

The Uniform Law Foundation (the Foundation) is a not-for-profit charitable trust organized to raise and 
distribute funds in support of the purposes of the National Conference of Commissioners on Uniform State 
Laws (the Conference), a not-for-profit unincorporated association established to promote uniformity in state 
laws in all areas where uniformity is deemed desirable and practicable . The Foundation also distributes funds 
for the further purpose of researching, drafting and promoting uniform legislative solutions to important 
issues facing the states . The Foundation acquired an office condominium in downtown Chicago on August 
1, 2007 . The Foundation is leasing the condominium to the Conference under the terms of an operating 
lease (see Note 6) . The Foundation is governed by the laws of the state of Illinois and is managed by a Board 
of Trustees .

The Foundation has received a determination letter from the Internal Revenue Service that it is exempt 
from federal income taxes under Section 501(a) of the Internal Revenue Code as an organization described 
in Section 501(c)(3) . Contributions to the Foundation are deductible for income tax purposes within 
limitations of the law .

2. suMMary oF signiFiCanT aCCounTing PoLiCies

Basis of accounting:
The financial statements have been prepared on the accrual basis of accounting .

Financial statements:
In accordance with Statement of Financial Accounting Standards (SFAS) No . 117, “Financial Statements 
of Not-for-Profit Organizations”, the Foundation reports information regarding its financial position and 
activities according to three classes of net assets: unrestricted net assets, temporarily restricted net assets and 
permanently restricted net assets . There were no permanently restricted net assets as of December 31, 2008 
and 2007 .

Valuation:
During the year ended December 31, 2008, the Foundation adopted Statement of Financial Accounting 
Standards (SFAS) No . 157, “Fair Value Measurements .” SFAS No . 157 defines fair value, expands the 
disclosure requirements around fair value and specifies a hierarchy of valuation techniques based on whether 
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the inputs to those valuation techniques are observable or unobservable . The value of all of the Foundation’s 
assets and liabilities which are required to be carried at fair value are exchange traded and are, therefore, 
considered Level 1 assets and liabilities .

Office condominium and improvements and related depreciation:
The office condominium is recorded at cost . Depreciation is computed using the straight-line method over 
the estimated useful life of the office condominium .

Amortization of bond issuance costs:
Bond issuance costs are amortized using the straight-line method over the 30-year life of the bond .

Contributions and contributed services:
In accordance with Statement of Financial Accounting Standards (SFAS) No . 116, “Accounting for 
Contributions Received and Contributions Made”, contributions received are recorded as unrestricted, 
temporarily restricted or permanently restricted support depending on the existence and/or nature of any 
donor restrictions . Under SFAS No . 116, contributions that are restricted by donors are reported as increases 
in unrestricted net assets if the restrictions expire in the reporting period in which the contributions are 
recognized . All other temporarily restricted support is reclassified to unrestricted net assets upon satisfaction 
of the restriction . There were no permanently restricted contributions for the years ended December 31, 
2008 and 2007 . 

As required by SFAS No . 116, the Foundation must record the fair market value of contributed services if 
the contributed services (a) create or enhance nonfinancial assets or (b) require specialized skills, are provided 
by individuals possessing those skills and would need to be purchased if not provided by donation . No such 
amounts have been recorded in these financial statements for contributed services .

Grants to National Conference of Commissioners on Uniform State Laws:
The Foundation generally reflects grants to the National Conference of Commissioners on Uniform State 
Laws (see Note 1) as expenses at the time at which the grants are authorized .

Use of estimates:
The preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect certain reported amounts and disclosures . 
Accordingly, actual results could differ from those estimates .

notes to financiaL statements
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3. inVesTMenTs

In accordance with Statement of Financial Accounting Standards (SFAS) No . 124, “Accounting For Certain 
Investments Held by Not-For-Profit Organizations”, investments are reported in the statement of financial 
position at their fair value, with any realized and unrealized gains and losses reported in the statement of 
activities . All gains and investment income are available for unrestricted use .

The Foundation has investments in domestic and foreign corporate debt instruments, certificates of deposit, 
government securities, mutual funds and corporate stock . These investments are stated at fair value . The debt 
investments bear interest at rates between 4 .125% and 9 .125% and mature at various dates through May 
2020 .

Investments at December 31, 2008 and 2007 are summarized as follows:

december 31, 2008    Net unrealized 
  Cost  Market  gain (loss)

Corporate stock  $ 795,566 804,296 8,730
Corporate bonds   1,581,581 1,454,297 (127,284)
Mutual funds   412,678  354,817  (57,861)
Government securities   207,810  208,147  337
Certificates of deposit   133,821  132,643  (1,178)

Total investments  $ 3,131,456 2,954,200 (177,256)

december 31, 2007    Net unrealized 
  Cost  Market  gain (loss)

Corporate stock  1,210,760 1,945,864 735,104
Corporate bonds  1,085,144 1,074,210 (10,934)
Mutual funds  700,558 592,513 (108,045)
Government securities  367,750  368,366 616
Variable rate demand obligations   175,005  175,005
Certificates of deposit   83,791 82,814 (977)

Total investments $ 3,623,008 4,238,772 615,764

notes to financiaL statements
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4. granTs

At December 31, 2008 and 2007, grants payable consisted of the following:

december 31,   2008 2007

National Conference of Commissioners on Uniform State Laws:

 Annual meeting   11,500 36,000

 Redesign of database and website   26,903

 Uniform Law Foundation Scholars Program   6,500

   $ 44,903 36,000

American Bar Association Commission on Law and  
Aging, Uniform Adult Guardianship and Protective  
Proceedings Jurisdiction Act (UAGPPJA)   9,500

Total   $ 54,403 36,000

For the years ended December 31, 2008 and 2007, grants authorized consisted of the following:

years ended december 31,   2008 2007

National Conference of Commissioners on Uniform State Laws:

 Annual meeting   12,500 42,000

 Educational and outreach project   7,000 8,000

 Scholars Program   �,000 �,000

 Redesign of database and website   30,000

 Unincorporated Nonprofit Associations Harmonization Project  4,057

 Commercial Finance Association for the UNCITRAL receivables project  609

    62,557 55,609
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American Bar Association Commission on Law and  
Aging, Uniform Adult Guardianship and Protective  
Proceedings Jurisdiction Act (UAGPPJA)   15,500

Total	grants	expense	 	 $	 78,057	 55,609

5.  TeMPorariLy resTriCTed neT asseTs

Temporarily restricted net assets of $5,391 at December 31, 2008 consist of a contribution from the 
Commercial Finance Association for the United Nations Commission on International Trade Law 
(UNCITRAL) receivables project .

Temporarily restricted net assets of $13,391 at December 31, 2007 consist of cumulative receipts of $1,000 
in contributions to be used for the 2008 annual meeting in Montana, $7,000 of an original $75,000 grant to 
support educational outreach programs and a $5,391 contribution from the Commercial Finance Association 
for the UNCITRAL receivables project .

Net assets of $19,500 and $107,609 were released from donor restrictions by incurring expenses satisfying 
the restricted purpose of donations during the years ended December 31, 2008 and 2007, respectively, as 
follows:

years ended december 31,   2008 2007

Annual meeting and benefit dinner  $ 12,500 99,000

Educational outreach programs   7,000 8,000

Receivable project    609

Total	net	assets	released	from	restrictions	 	 $	 19,500	 107,609
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6. reLaTed ParTy TransaCTions

General and administrative and fundraising costs are usually paid by the Conference .

The Foundation generally reflects grants to the Conference, a related not-for-profit organization, as expenses 
at the time the grants are authorized .

At December 31, 2007, the Foundation also owed the Conference $6,213 for condominium buildout costs 
which is included in accounts payable .

Effective December 1, 2007, the Foundation entered into an agreement to lease its recently acquired office 
condominium to the Conference under an operating lease for a thirty-year term through November 30, 
2037 . The lease provides for an option to renew the lease for three consecutive five-year terms . Under this 
lease agreement, the Conference is to pay an escalating rent according to a schedule outlined in the lease . 
Rental income for the years ended December 31, 2008 and 2007 was $206,640 and $19,441, respectively . 
The Foundation is responsible for condominium assessment fees and other related costs . The amount of the 
minimum lease rentals presented below has been calculated in amounts sufficient to recover these operating 
expenses from the Conference .

The future minimum rentals to be received are as follows:

Year ending December 31:  Amount

 �00� $  ���,���
 �010    ��1,���
 �011    ���,�0�
 �01�    ��1,���
 �01�    ���,���

   Thereafter    7,916,662

Total  $ 9,148,662

As provided under the terms of the lease agreement, as an additional incentive to enter into the lease, the 
Foundation provided a furniture allowance to the Conference of $170,000 . All such costs in excess of the 
$170,000 allowance are the responsibility of the Conference . The allowance is being amortized as a lease 
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incentive using the straight-line method over the 30-year lease term as a reduction to rental income . The lease 
incentive amortization was $5,667 and $472 for 2008 and 2007, respectively .

7. Bond PayaBLe

On July 1, 2007, the Illinois Finance Authority issued $2,740,000 Variable Rate Community Facility Revenue 
Bonds (The Uniform Law Foundation Project) Series 2007 . The bond proceeds were issued to finance the 
costs of the acquisition, renovations and equipping of an approximately 9,381 square foot commercial office 
condominium in downtown Chicago .

The bond, which is due at maturity on July 1, 2037, bears interest at a weekly adjustable rate, payable 
monthly . The weekly rate for each weekly period shall be the rate determined by the remarketing agent Bank 
of America on Wednesday of each week at the lowest rate which will, in the sole judgment of the remarketing 
agent, having due regard for the prevailing financial market conditions, permit the bonds to be remarketed 
at par, plus accrued interest, on the first day of such weekly period . The interest rate on the bonds may be 
converted to a flexible rate at the option of the Foundation .

Payments of principal and interest are payable solely from and secured by an assignment and pledge of 
payments . The Foundation may prepay all or any portion of the bonds payable at any time .

The loan agreement requires the Foundation to comply with certain financial covenants . For the year ended 
December 31, 2008, the Foundation was in compliance with all covenants .

Under the terms of a guarantee agreement dated July 24, 2007, the Conference guarantees the indebtedness 
of the Foundation to Bank of America arising out of or in connection with the Reimbursement Agreement 
between Bank of America and the Foundation dated July 1, 2007 .

8. sWaP agreeMenT and LeTTer oF CrediT

The Foundation is exposed to interest rate risk through the above borrowing activity . In order to minimize 
the effect of changes in interest rates, the Foundation has entered into an interest rate swap agreement with 
Bank of America under which the Foundation agrees to pay a fixed 3 .67% on a notional amount which 
approximates the outstanding bond balance and to receive a return of 67% of the one-month LIBOR rate 
on the same notional amount . This agreement terminates on May 31, 2022 . The fair value of the swap 
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agreement at December 31, 2008 and 2007 was a negative cumulative fair value adjustment of $459,085 and 
$133,876, respectively, which was recorded as a liability in the statement of financial position and the related 
annual fair value adjustment on the interest rate swap agreement was reported in the statement of activities 
for the years then ended . The swap arrangement is classified as a cash flow hedging activity and represents a 
derivative financial instrument . Cash flows from the swap arrangement are classified as an operating activity 
on the statement of cash flows .

The Series 2007 bond issued through the Illinois Finance Authority is secured by an irrevocable letter of 
credit in the original stated amount of $2,766,274 issued on July 24, 2007 by Bank of America (Bank) . The 
trustee is Cole Taylor Bank (Trustee) . This letter of credit secures the payment, when due, of the principal 
and interest on the Series 2007 bond . The letter of credit will expire on the earliest of July 24, 2012 or other 
dates as provided under the terms of the letter of credit . The obligation of the Bank under the letter of credit 
is reduced to the extent of any drawing under the letter of credit . With respect to a drawing solely to pay 
interest on the bond, the Trustee’s right to draw under the letter of credit is reinstated automatically . 

The letter of credit is secured by a mortgage dated July 24, 2007 . Under the terms of the mortgage between 
the Foundation and the Bank, the Foundation grants the Bank collateral interest in the office condominium 
including all improvements to such real estate, rents, leases, fixtures and personal property used in connection 
with the real estate .

9. reaL esTaTe Taxes

On December 11, 2008, the Illinois Department of Revenue granted the Foundation an exemption from 
real property taxes for the five months of 2007 that the Foundation owned the office condominium and 
100% of such taxes for each year thereafter . The real estate taxes accrued at December 31, 2007 were reversed 
in 2008 and are reported as a credit in the statement of activities for the year ended December 31, 2008 .
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