
CHAPTERS and TAXES 

Does our chapter have to file a tax return with the IRS? Generally, yes. Every chapter must file annually with the IRS with the 
possible exception of those who run all their financial affairs through their university.  If you run your money through your school, 
and have no separate/independent bank account, the school is likely reporting it as their own revenue (though available for your 
use), and you likely do not need to file your own tax return.  
 
We didn’t make any profit, do we still have to file a tax return? Yes. 
We don’t know what to file, do we still have to file a tax return? Yes. 
Our officers last semester/year didn’t do this, do we still have to file a tax return? Yes. 
But I don’t want to do this, do we still have to file a tax return? Yes. 
 
What tax return/form does our chapter file with the IRS?  Small chapters that generate less than $25,000 of revenue in 2010 
($50,000 in 2011) in a year need only file an e-card informational notice to IRS (Form 990N).  Those with more than $25,000 of 
revenue in 2010 ($50,000 in 2011) must file form 990-EZ.  Those with more than $200,000 in revenue must file the full version form 
990.  Though it was poorly enforced, the IRS has always required any organization with more than $25,000 in total annual receipts to 
file a 990 and/or a Form 990T if more than $1,000 is from Unrelated Business Income (UBI). The new rules which created the form 
990-N option for easy postcard filing came with additional enforcement of existing filing requirements by the IRS. 

 
Aren’t chapters tax exempt?  Most of a chapter’s revenue would be exempt from federal taxation. Chapters are liable for federal 
Income tax on Unrelated Business income (UBI). Interest or Income from investments (CIF) are examples of UBI.  
 
How much do we owe in taxes? Most likely nothing, but completing the annual tax return will tell us.   All organizations recognized 
by the IRS have to file a tax return even if they do not owe anything in taxes.  Anything over $1,000 in Unrelated Business Income 
(UBI) is taxable. If the chapter has over $1,000 in UBI then they must ALSO file form 990T. 

 
What do you mean by “recognized by the IRS?” If your chapter has a valid Tax ID number, the IRS knows of your existence.  By 
default, it is assumed that you are operating a for profit business.  If you participate in our Group Exemption, you are “recognized” 
as a non profit entity.  (Alternatively, if you are not in our Group Exemption, you may seek recognition as a nonprofit on your own 
(outside our Group Exemption) by complete IRS Form 1024 and IRS Form 8718.) 

 
Does the chapter and house corporation have to file separate tax returns? Yes – they are separate legal entities.  For this reason, 
we advise best practice of individual members living in a Theta Tau Chapter house remit rent directly to the House Corporation (so 
that the revenue does not pass through the chapter). Following this practice will cause your chapter to have less annual revenue, 
and thereby, enable it to file form 990N (the postcard return) instead of one of the longer, more complicated forms 990EZ or 990. 

 
Are funds from fundraisers taxable income? No. It must be included in your revenue total for the year, but is not considered UBI 
and will not be taxed. 

 
Are donations to chapters tax deductible for the donor? No. “Tax deductible” refers to a donor being able to deduct the amount of 
the donation from his/her income, thus reducing his/her taxes. Donations are only tax deductible when given to a charitable or 
educational 501(c)3 organization whereas our chapters and the national Fraternity are 501(c)7’s.  The Theta Tau Educational 
Foundation is a separate 501(c)3 organization and was created for the express purpose of being able to receive and manage 
contributions for educational scholarships and programs.  

 
The chapter has no employees, so why would it have an EIN? IRS doesn’t care. IRS uses EINs to track organizations just as it uses 
social security numbers to track individuals. IRS requires all banks to relate either a personal social security number or EIN to any 
account opened—and it’s a really bad idea to link a Fraternity bank account to anyone’s personal social security number.  EIN, TIN, 
FIN all refer to the same thing, but are acronyms that have been used at different times by the IRS – all refer simply to a federal 
identification number. 

 
When is the filing deadline? The 15th of the 5th month after the chapter’s fiscal year. For example, if your fiscal year is the same as 
the calendar year (January 1 – December 31), your filing deadline is May 15.   More information is available here:  
http://www.irs.gov/charities/article/0,,id=169250,00.html  
or in the tax file library on the Theta Tau website here:  https://thetatau.site-ym.com/?page=fraternity_resources 


