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Connecticut/Western MA SIOR Chapter
Market Report
Hartford, CT – The Connecticut/ Western Massachusetts chapter of
SIOR announced the results of its semi-annual membership survey of
commercial real estate market conditions. The survey is based on
market activity for the period July 1, 2019 through December 31, 2019
within Connecticut and western Massachusetts.
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Survey results for market activity as well as forecasts were positive but with a subtle shift to stable conditions
from increasing activity. The industrial sector continues to have a more favorable outlook both locally and
nationally in part due to the growth in e-commerce. The office sector continues to lag behind with mixed
forecasts which suggest a difference in market conditions between the sub-markets versus a consistent
overall market trend.
The survey results for market conditions in the last half of 2019 versus the first half of 2019 point to stable
market conditions (65%), improving market conditions (30%) and a decline (5%). Predictions for 2020 are 60%
anticipating no change, 35% expecting improvement and 5% expecting a decline. Survey results for both
categories were consistent with the first six months of 2019.
Predictions regarding lease rates for 2020 are also indicative of status quo with a more positive outlook for
industrial which has been consistent for multiple surveys. For the industrial sector members forecast no
change (61%) or an increase (39%) and no predictions of a decrease. Office lease rates are largely expected to
remain unchanged (62.5%) although there is a sizable amount of negative sentiment as 37.5% of the members
forecast a decline with no forecasts for an increase.
Expectations for market vacancy rates for the first half of 2020 for the industrial sector forecast vacancy rates
will decrease (47%) or remain unchanged (47%) with limited prospect of an increase in vacancy rates (6%).
Predictions for office vacancy rates predict rates will remain unchanged (47%) or increase (35%) with a limited
number of responses forecasting a decrease (18%).
The outlook for sales prices in 2020 for industrial properties is positive with stable pricing (56%) or increases
(44%) and no expectations of a decline. Survey responses for office are mixed as (53%) indicate prices have
stabilized but a sizable group anticipates further price declines (42%) and 5% predict an increase. A majority
(55%) anticipate no changes in investment cap rates. Remaining responses are divided between cap rates
increasing (36%) which results in declining sale values for investment properties and a decrease in cap rates
(9%).
The majority of SIOR Chapter members do not anticipate new development (63%) in 2020 with the remainder
predicting an increase (21%) in development or a decline (16%). Expectations regarding growth by users
indicate no change (47%) or expansion (37%) or contraction (16%). Comments by SIOR Chapter members note
continued strength of the industrial market but are concerned it may be slowing nationally. Office is over
supplied and will continue to struggle.
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SIOR Chapter Holds Winter Meeting
Shelton, CT – The Connecticut/Western Massachusetts
Chapter of SIOR recently held its winter meeting at the Il
Palio Restaurant in Shelton. Thanks to Rob Scinto and
his firm, RD Scinto, for hosting and sponsoring our
group in Shelton once again. Thirty-seven members,
sponsors, and guests were in attendance for a regular
business meeting, networking hour, and dinner.
Connecticut State Senator Joan Hartley made an
appearance and addressed the group on the latest
legislative efforts pertaining to the state’s Transfer Act
initiative, in hopes of making existing regulations more
user friendly.
Chapter member, and current SIOR Global President
Mark Duclos, spoke to those in attendance. Mark
provided an interesting high-level perspective of the
organization globally, his personal experiences as
Global President so far, and he talked about the growth
of SIOR in North America and internationally without
compromising on membership standards.
Mark
complimented members on the vibrancy of the chapter,
and our sponsors for their level of participation in
events and enabling us to deliver quality programing.
L to R: Chapter President, Art Ross, SIOR; Global President,
Mark Duclos, SIOR, CRE

The Connecticut/Western Massachusetts Chapter is one of forty-eight chapters of the prestigious
international organization, the Society of Industrial and Office Realtors. Commercial real estate professionals
must meet rigorous requirements to earn the SIOR designation. SIOR, founded in 1941, has over 3,200
members in 685 markets located in 36 countries. SIOR represents today’s most knowledgeable, experienced,
and successful commercial real estate brokerage specialists. The SIOR designation stands unchallenged for
excellence in the performance of real estate services and is universally recognized as the prerequisite in the
selection of a commercial real estate broker, agent, or consultant.
Please visit the Chapter’s website (www.siorct.com) to find additional information on the
Connecticut/Western Massachusetts Chapter, Chapter members, and upcoming events. Should you have
questions or interest in the requirements and benefits of becoming an SIOR and joining the
Connecticut/Western Massachusetts Chapter, please contact John Reed, SIOR at 860.987.4788.

