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Independent Auditor’s Report

To the Board of Directors
Society of Fire Protection Engineers, Inc. and Subsidiary

Opinion
We have audited the accompanying consolidated financial statements of the Society of Fire Protection 
Engineers, Inc. and Subsidiary (nonprofit organizations), which comprise the consolidated statements of 
financial position as of December 31, 2021 and 2020, and the related consolidated statements of activities, 
functional expenses, and cash flows for the years then ended, and the related notes to the financial statements.

In our opinion, the consolidated financial statements referred to above are presented fairly, in all material 
respects, the financial position of Society of Fire Protection Engineers, Inc. and Subsidiary as of 
December 31, 2021 and 2020, and the changes in its net assets and its cash flows for the years then ended in 
accordance with accounting principles generally accepted in the United Stated of America. 

Basis for Opinion
We conducted our audits in accordance with auditing standards generally accepted un the United States of 
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities or the 
Audit of the Consolidated Financial Statements section of our report. We are required to be independent of 
Society of Fire Protection Engineers, Inc. and Subsidiary and to meet our other ethical responsibilities in 
accordance with the relevant ethical requirements relating to our audits. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements
Management is responsible for the preparation and fair presentation of the consolidated financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about Society of Fire Protection 
Engineers, Inc. and Subsidiary ability to continue as a going concern within one year after the date that the 
consolidated financial statements are available to be issued. 

Auditor’s Responsibility for the Audit of the Consolidated Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a 
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements, including omissions, are considered 
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment 
made by a reasonable user based on the financial statements.



To the Board of Directors 
Society of Fire Protection Engineers, Inc. and Subsidiary 

 

In performing an audit in accordance with generally accepted auditing standards, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 

error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

 
 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of Society of Fire Protection Engineers, Inc. and Subsidiary’s internal control. 
Accordingly, no such opinion is expressed. 

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluate the overall presentation of the financial 
statements. 

 
 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 

raise substantial doubt about Society of Fire Protection Engineers, Inc. and Subsidiary’s ability to 
continue as a going concern for a reasonable period of time. 

 
Supplementary Information 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The 
consolidating schedule of financial position and the consolidating schedule of activities are presented for 
purposes of additional analysis and is not a required part of the financial statements. Such information is the 
responsibility of management and was derived from and relates directly to the underlying accounting and other 
records used to prepare the financial statements. The information has been subjected to the auditing procedures 
applied in the audit of the financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare the financial 
statements or to the financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion, the information is fairly stated in all 
material respects in relation to the financial statements as a whole. 
 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that 
we identified during the audit. 
 

 
 
Alexandria, Virginia 
June 9, 2022 



Consolidated Statements of Financial Position

Assets
Current assets

Cash and cash equivalents $ 185,734      $ 287,654      
Accounts receivable 81,033        110,391
Contributions receivable 65,898        56,600
Inventory 8,135          13,451
Investments 4,091,781   3,503,123
Prepaid expenses 143,363      120,536

4,575,944   4,091,755   

Property and equipment, net 88,099        89,322

Other assets
Deposits 21,320        21,320        
Cash surrender value of life insurance 100,010      102,010      

121,330      123,330      
Total assets $ 4,785,373   $ 4,304,407   

Liabilities and net assets
Current liabilities

Accounts payable and accrued expenses $ 192,800      $ 197,035
Deferred revenue 410,996      491,525
Deferred rent, current portion 23,546        19,858
SBA Paycheck Protection Program Loan 168,658      -              

796,000      708,418      

Noncurrent liabilities
Deferred rent, net of current portion 102,737      126,282      

Total liabilities 898,737      834,700      

Net assets
Without donor restrictions 3,695,046   3,288,475   
With donor restrictions 191,590      181,232      

Total net assets 3,886,636   3,469,707   
Total liabilities and net assets $ 4,785,373   $ 4,304,407   

Society of Fire Protection Engineers, Inc. and Subsidiary

December 31, 20202021

See accompanying notes and independent auditor's report.
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Consolidated Statement of Activities
for the year ended December 31, 2021

Support and revenue
Membership dues $ 987,184      $ -              $ 987,184      
Continuing education and conferences 926,124      -              926,124      
Royalties 243,933      -              243,933      
Publications 106,673      -              106,673      
Contributions and sponsorships 123,228      44,358        167,586      
Investment income, net 546,639      -              546,639      
Other revenue 200             -              200             
Net assets released from restrictions 34,000        (34,000)       -              

2,967,981   10,358        2,978,339   

Expenses
Program services

Membership 415,268      -              415,268
Education 519,525      -              519,525
Advocacy 232,346      -              232,346
Products 2,693          -              2,693
Technical initiative 341,763      -              341,763
MARCOM 69,161        -              69,161
Research 313,160      -              313,160

1,893,916   -              1,893,916   
Supporting services

Governance 67,017        -              67,017        
Management and general 600,477      -              600,477      

2,561,410   -              2,561,410   

Change in net assets 406,571      10,358        416,929      

Net assets, beginning of year 3,288,475 181,232      3,469,707   
Net assets, end of year $ 3,695,046   $ 191,590      $ 3,886,636   

Society of Fire Protection Engineers, Inc. and Subsidiary

restrictions restrictions Total
Without donor With donor

See accompanying notes and independent auditor's report.
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Consolidated Statement of Activities
for the year ended December 31, 2020

Support and revenue
Membership dues $ 1,081,863   $ -              $ 1,081,863   
Continuing education and conferences 926,883      -              926,883      
Royalties 229,251      -              229,251      
Publications 155,557      -              155,557      
Contributions and sponsorships 113,134      77,740        190,874      
Investment income, net 305,482      11,660        317,142      
Other revenue 6,970          -              6,970          
Net assets released from restrictions 33,000        (33,000)       -              

2,852,140   56,400        2,908,540   

Expenses
Program services

Membership 251,628      -              251,628
Education 549,021      -              549,021
ProQuals 137,130      -              137,130
Technical initiative 203,022      -              203,022
Publications and communications 265,583      -              265,583
Research 162,193      -              162,193

1,568,577   -              1,568,577   
Supporting services

Governance 152,086      -              152,086      
Management and general 600,485      -              600,485      

2,321,148   -              2,321,148   

Change in net assets 530,992      56,400        587,392      

Net assets, beginning of year 2,757,483 124,832      2,882,315   
Net assets, end of year $ 3,288,475   $ 181,232      $ 3,469,707   

restrictions restrictions Total

Society of Fire Protection Engineers, Inc. and Subsidiary

Without donor With donor

See accompanying notes and independent auditor's report.
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Society of Fire Protection Engineers, Inc. and Subsidiary

Consolidated Statement of Functional Expenses
for the year ended December 31, 2021

Expenses

Bank fees $ -           $ 6              $ -           $ -             $ -                $ -              $ 2,382        $ 2,388        $ -           $ 45,326      $ 47,714      

Bad debt -           -           -           -             -                -              -           -           -           1,000        1,000        

Depreciation 2,884        3,727        1,667        19              2,452            496             2,067        13,312      -           6,443        19,755      

Dues and registrations 1,000        -           825           -             8,125            -              135           10,085      -           1,105        11,190      

Grants and scholarships -           -           -           -             -                -              125,346    125,346    -           -           125,346    

Insurance 4,582        5,921        2,648        31              3,895            788             3,283        21,148      -           10,237      31,385      

Meeting expense 15,234      178,369    -           -             -                -              1,226        194,829    7,670        1,976        204,475    

Occupancy and equipment 22,409      29,010      12,951      150            19,050          3,855          16,057      103,482    -           50,062      153,544    

Office expenses 260           2,592        -           -             -                -              176           3,028        258           10,037      13,323      

Postage and delivery 2,303        129           340           -             19,080          200             917           22,969      -           5,427        28,396      

Printing 84            1,747        184           -             18,929          8,926          -           29,870      -           219           30,089      

Professional fees 63,131      42,878      107,379    -             31,257          25,929        31,747      302,321    1,925        145,193    449,439    

Salaries and fringe 269,868    210,328    106,031    2,493         238,778        21,741        129,824    979,063    54,661      290,437    1,324,161

Technology 32,365      27,952      -           -             26                 7,226          -           67,569      -           33,067      100,636    

Travel 1,148        16,866      321           -             171               -              -           18,506      2,503        (52)           20,957      

Total expenses by function $ 415,268    $ 519,525    $ 232,346    $ 2,693         $ 341,763        $ 69,161        $ 313,160    $ 1,893,916 $ 67,017      $ 600,477    $ 2,561,410

TotalGovernanceMembership

Program services

Total program

servicesMARCOM ResearchEducation Advocacy

Technical

Products

Supporting services

& general

Management

initiative

See accompanying notes and independent auditor's report.
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Society of Fire Protection Engineers, Inc. and Subsidiary

Consolidated Statement of Functional Expenses
for the year ended December 31, 2020

Expenses

Bank fees $ -            $ -            $ -            $ -                $ -               $ 1,250        $ 1,250        $ -            $ 68,868      $ 70,118      

Bad debt -            -            -            -                -               -            -            2,000        -            2,000        

Depreciation 2,066        3,234        1,257        2,039            1,009           652           10,257      1,056        3,759        15,072      

Dues and registrations 1,079        2,059        14,806      8,378            39                25             26,386      40             3,648        30,074      

Grants and scholarships -            -            -            -                -               55,000      55,000      -            -            55,000      

Insurance 4,892        7,656        2,975        4,828            2,390           1,543        24,284      2,501        8,900        35,685      

Meeting expense 18,260      148,865    -            -                140              1,332        168,597    3,547        1,491        173,635    

Occupancy and equipment 21,348      33,407      12,982      21,069          10,427         6,733        105,966    10,912      38,840      155,718    

Office expenses 1,129        1,767        687           1,114            552              690           5,939        621           2,081        8,641        

Postage and delivery 5,088        8,341        -            -                18,328         80             31,837      -            2,855        34,692      

Printing -            1,977        -            -                19,483         -            21,460      -            912           22,372      

Professional fees 23,471      55,565      2,841        4,610            71,439         43,447      201,373    35,230      172,483    409,086    

Salaries and fringe 150,982    235,563    91,544      148,565        73,526         47,479      747,659    76,942      273,877    1,098,478

Technology 22,265      25,939      7,490        12,155          68,250         3,962        140,061    6,295        22,410      168,766    

Travel 1,048        24,648      2,548        264               -               -            28,508      12,942      361           41,811      

Total expenses by function $ 251,628    $ 549,021    $ 137,130    $ 203,022        $ 265,583       $ 162,193    $ 1,568,577 $ 152,086    $ 600,485    $ 2,321,148

Total

Management

Membership Education Pro Quals Initiative communications Research services & general

Program services Supporting services

Technical Publications & Total program

Governance

See accompanying notes and independent auditor's report.
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Society of Fire Protection Engineers, Inc. and Subsidiary

Statements of Cash Flows
for the years ended December 31,

Cash flows from operating activities
Change in net assets $ 416,929      $ 587,392      
Depreciation 19,755        15,072        
Unrealized and realized gains (484,048)     (268,125)     
(Increase) decrease in operating assets

Accounts receivable 29,358        115,050      
Contributions receivable (9,298)         1,450          
Prepaid expenses (22,827)       29,475        
Inventory 5,316          244             
Cash surrender value of life insurance 2,000          (40,781)       

Increase (decrease) in operating liabilities
Accounts payable and accrued expenses (4,235)         46,069        
Deferred revenue (80,529)       (186,041)     
Deferred rent (19,857)       (24,423)       

Net cash flows provided by operating activities (147,436)     275,383      

Cash flows from investing activites
Purchase and reinvestments of investments (104,610)     (186,466)     
Purchase of property and equipment (18,532)       (56,529)       

Net cash used in investing activities (123,142)     (242,995)     

Cash flows from financing activities
Proceeds from SBA Paycheck Protection Program Loan 168,658      -              

Net cash provided by financing activities 168,658      -              

Net change in cash and cash equivalents (101,920)     32,388        
Cash and cash equivalents, beginning of year 287,654      255,266      
Cash and cash equivalents, end of year $ 185,734      287,654      

Supplemental disclosure of cash flow information
Cash paid for interest $ -              $ -              

Income taxes paid $ -              $ -              

20202021

See accompanying notes and independent auditor's report.
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Society of Fire Protection Engineers, Inc. and Subsidiary

Notes to Consolidated Financial Statements
December 31, 2021 and 2020

See independent auditor’s report.
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1. Organization

The Society of Fire Protection Engineers, Inc. (SFPE) was organized in 1950 under the general laws of 
the Commonwealth of Massachusetts as a nonprofit, non-stock corporation. SFPE is a professional 
society for engineers involved in the multifaceted field of fire protection engineering. SFPE’s purpose is to 
advance the science of fire protection engineering and its allied fields, to maintain a high ethical standing 
amount its members, and to foster fire protection engineering education.

SFPE’s worldwide members include engineers in private practice, industry, local and regional and 
national government, as well as technical members of the insurance industry. Chapters of SFPE are 
located in North America, Europe, Asia-Oceania and the Middle East. SFPE generates revenue primarily 
from dues, conferences, publications, educational programs and grants.

The SFPE Educational and Scientific Foundation (the Foundation) was organized under the general laws 
of the Commonwealth of Massachusetts as a nonprofit, non-stock corporation, to carry out education and 
charitable activities related to fire protection engineering. The members of the Foundation’s Board of 
Governors are appointed by SFPE’s Board of Directors. The main source of revenue is contributions.

2. Summary of significant accounting policies

Basis of consolidation
The consolidated financial statements include the accounts of SFPE and the Foundation (together the 
Organization). All significant intercompany items have been eliminated in consolidation. The 
accompanying consolidated financial statements do not include the assets and accounts of local member 
societies, each of which is autonomous and not under the direction or control of the Organization.

Basis of accounting 
The accompanying financial statements are prepared on the accrual basis of accounting in conformity 
with accounting principles generally accepted in the United States of America (U.S. GAAP).

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor or 
grantor imposed restrictions. Accordingly, net assets and changes therein are classified and reported in 
two categories as described below.

Net assets without donor restrictions are net assets available for use in general operations and not 
subject to donor restrictions. 

Net assets with donor restrictions are net assets subject to donor-imposed restrictions. Some donor-
imposed restrictions are temporary in nature, such as those that will be met by the passage of time or 
other events specified by the donor. Other donor-imposed restrictions are perpetual in nature, where the 
donor stipulates that resources be maintained in perpetuity. Donor-imposed restrictions are released 
when a restriction expires, that is, when the stipulated time has elapsed, when the stipulated purpose for 
which the resource was restricted has been fulfilled, or both.

Cash and cash equivalents
For purposes of the statement of cash flows, the Organization considers all money market funds to be 
cash equivalents. Cash and cash equivalents held in investment accounts are excluded from cash and 
cash equivalents.



Society of Fire Protection Engineers, Inc. and Subsidiary

Notes to Consolidated Financial Statements
December 31, 2021 and 2020

See independent auditor’s report.
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Accounts receivable
The Organization’s accounts receivable consist primarily of membership dues and royalties. Accounts 
receivable are valued at management’s estimated of the amount that will be ultimately collectible. The 
allowance for doubtful accounts is based on a specific identification of uncollectible accounts and the 
Organization’s historical collection experience. The allowance for doubtful accounts receivable was zero 
at December 31, 2021 and 2020, as all accounts receivable were determined to be collectible.

Contributions receivable
The Organization’s contributions receivable represents unconditional promises to give. Contributions 
receivable that are expected to be collected within one year are recorded at net realizable value. Long-
term contributions receivable, meaning those that are expected to be collected in future years, are 
recorded at the present value of their estimated future cash flows. For the year ended December 31, 
2021 and 2020, there were no long-term contributions receivable. The allowance for doubtful 
contributions receivable was zero at December 31, 2021 and 2020.

Inventory
Inventory consists of publications, study guides, logo merchandise and videos. Inventory is valued at 
cost, less a provision for obsolescence, using the first-in, first-out method.

Investments
Investments are carried at their fair values, which are based on publicly available market data obtained 
from services independent of the Organization. Investment income or loss (including gains and losses on 
investments, interest, and dividends) is included in the statements of activities as increases or decreases 
in net assets without donor restrictions unless the income or loss is restricted by donor or law.

In general, investments are exposed to various risks, such as interest rate, credit, and overall market 
volatility risk. Due to the level of risk associated with certain investments, it is reasonably possible that 
changes in the values of investments will occur in the near term and that such changes could materially 
affect amounts reported in future statements of activities. Management believes that the Organization’s 
investments do not represent significant concentrations of market risk as the investment portfolios are 
adequately diversified among issuers. 

Property
Property over $1,000 and with an estimated useful life in excess of one year is capitalized at cost or its 
estimated value at the date of donation. Depreciation is computed using the straight-line method over the 
useful life of the asset, ranging between three to thirty years. Costs of repairs and maintenance are 
expensed as incurred.

Life insurance
The Foundation is the beneficiary of two whole-life insurance policies, and the cash surrender value of the 
policies is recorded in the consolidated statement of financial position.

Deferred rent
In accordance with U.S. GAAP, the Organization recognizes the total cost of its office lease on a straight-
line basis over the life of the lease. The difference between rent paid and rent expense is recorded as a 
deferred rent liability on the consolidated statement of financial position.



Society of Fire Protection Engineers, Inc. and Subsidiary

Notes to Consolidated Financial Statements
December 31, 2021 and 2020

See independent auditor’s report.
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Revenue recognition
Contracts were evaluated using the practical expedient of a portfolio approach because each contract is 
with an individual person or company. Each type of contract has similar characteristics and corresponds 
to a revenue stream that is carried out on a consistent basis.

Sources of revenue from contracts include membership dues, continuing education and conferences, 
royalties, publications, and other revenue, as shown on the statement of activities. Members and 
customers consist of individuals located in various regions of North America and the world. Management 
expects that the geographical location of customers will not have a significant impact on the nature, 
amount, timing, and uncertainty of future revenue and cash flows.

Revenue with performance obligations satisfied at a point in time includes continuing education and 
conferences, royalties, publications, and other revenue. The revenue is recognized at the time that the 
goods or services are provided to the customers. 

Revenue with performance obligations satisfied over time includes membership dues.

The performance obligations for membership dues include discounts on publication purchases, webinars 
with continuing education credits, and other general membership benefits. These membership benefits 
are recognized ratably over the membership term, on a rolling basis. The benefits are available for the 
member’s use on a continuous basis. 

Membership dues paid by members in advance of the next membership term and are reported as 
deferred revenue in the accompanying statement of financial position. The amounts are recognized 
ratably over each individual membership term.

Contributions are recognized when cash, securities or other assets, an unconditional promise to give, or 
notification of a beneficial interest is received.

Other financial assets and liabilities
Financial assets with carrying values approximating fair value include cash and cash equivalents, 
accounts and contributions receivable, prepaid expenses, and inventory. Financial liabilities with carrying 
values approximating fair value include accounts payable, accrued expenses, and deferred revenue. The 
carrying value of these financial assets and liabilities approximates fair value due to their short maturities 
and any associated interest rates approximate current market rates.

Functional classification of expenses 
The costs of program and supporting services have been summarized on a functional basis in the 
consolidated statement of activities. The consolidated statement of functional expenses presents the 
natural classification detail of expenses by function. Expenses are charged to programs and supporting 
services based on a combination of specific identification and allocation by management. Certain 
categories of expenses are attributed to more than one function and have been allocated on a reasonable 
basis that is consistently applied. Expenses that are allocated on a time-and-effort basis include salaries
and fringe, occupancy and equipment, depreciation, office expenses, technology, professional fees and 
insurance. 

Income taxes 
Society of Fire Protection Engineers, Inc. is exempt from federal income tax as a nonprofit organization 
described in Section 501(c)(6). SFPE did not have a liability for unrelated business income taxes for the 
year ended December 31, 2021. The Foundation is exempt from federal and state income taxes (except 
taxes on unrelated business income) under Section 501(c)(3) of the Internal Revenue Code and is 
classified by the Internal Revenue Service as other than a private foundation.



Society of Fire Protection Engineers, Inc. and Subsidiary

Notes to Consolidated Financial Statements
December 31, 2021 and 2020

See independent auditor’s report.
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The material jurisdictions subject to potential examination by taxing authorities include the U.S., Maryland
and Massachusetts. Management does not believe that the ultimate outcome of any future examinations 
of open tax years will have a material impact on the Organization’s results of operations. Tax years that 
remain subject to examination by the IRS are fiscal years 2018 through 2021.

Concentrations of credit and market risk
The Organization is exposed to concentrations of credit and market risk through its cash and cash 
equivalents and investments. Cash held in federally insured institutions may, at times, exceed federally 
insured limits. FDIC insurance on interest-bearing accounts is $250,000 per depositor, per insured bank. 
The Organization has not experienced any losses in such accounts and does not believe it is exposed to 
any significant credit risk. Management performs periodic evaluations of the relative credit standing of 
these institutions. At December 31, 2021 and 2020, all cash accounts were covered by the FDIC.

Use of estimates
The preparation of financial statements in conformity with U.S. GAAP requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements, and the reported amounts of 
revenue and expenses during the reporting period. Actual results could differ from those amounts.

Recently adopted accounting pronouncements
The FASB issued ASU 2016-02, which requires lessees to recognize on the balance sheet the assets 
and liabilities for the rights and obligations created by leases with terms greater than 12 months. ASU 
2016-02 is effective for annual reporting periods beginning after December 15, 2021. The Organization 
plans to adopt the standard on its effective date, which for the Organization is January 1, 2022. The 
Organization has not evaluated the impact of this statement.

3. Liquidity and availability

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their 
use, within one year of the statement of financial position date, include the following assets at December 
31:

Cash and cash equivalents $ 185,735 $ 287,655

Accounts receivable 81,033 110,391

Contributions receivable 65,898 56,600

Investments 4,091,781 3,503,123

4,424,447 3,957,769

Less amounts with donor restrictions (191,590)   (181,232)   

$ 4,232,857 $ 3,776,537

2021 2020

The Organization’s working capital and cash flows fluctuate during the year attributable mainly to the 
timing of annual cash receivables from membership as well as continuing education and conference 
revenue. As a part of the Organization’s liquidity management plan, cash in excess of the FDIC limits is 
invested in money market funds.



Society of Fire Protection Engineers, Inc. and Subsidiary

Notes to Consolidated Financial Statements
December 31, 2021 and 2020

See independent auditor’s report.

15

4. Revenue recognition

Performance obligations by type consisted of the following for the years ended December 31:

Performance obligations satisfied at a point in time

Continuing education and conferences $ 926,124 $ 926,883

Royalties 243,933 229,251

Publications and merchandise 106,673 155,557

Other revenue 200 6,970

Performance obligations satisfied over time

Membership dues 987,184 1,081,863

Total revenue from contracts $ 2,264,114 $ 2,400,524

2021 2020

Accounts receivable consisted of the following as of December 31:

Continuing education and conferences $ -          $ 6,390

Royalties 76,404     103,308

Other revenue 4,628      693

$ 81,032     $ 110,391

2021 2020

Deferred revenue consisted of the following as of December 31:

Continuing education and conferences $ 1,720 $ 32,447

Advertising 7,484 -         

Royalties -          2,810

Membership dues 401,792 456,267

$ 410,996   $ 491,524

2021 2020

5. Investments and fair value measurement

The Organization classifies its investments into Level 1, which refers to securities valued using quoted 
prices from active markets for identical assets; Level 2, which refers to securities not traded on an active 
market but for which observable market inputs are readily available; and Level 3, which refers to 
securities valued based on significant unobservable inputs. Assets and liabilities are classified in their 
entirety based on the lowest level of input that is significant to the fair value measurement. 



Society of Fire Protection Engineers, Inc. and Subsidiary

Notes to Consolidated Financial Statements
December 31, 2021 and 2020

See independent auditor’s report.
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The following are the major categories of investments measured at fair value on recurring basis as of 
December 31, 2021, using quoted prices in active markets for identical assets (Level 1). 

Money market funds $ 370,869     $ -            $ -            $ 370,869     

Bond funds 1,029,016   -            -            1,029,016   

Equity funds 920,056     -            -            920,056     

Exchnage traded funds 1,771,840   -            -            1,771,840   

Total assets at fair value $ 4,091,781   $ -            $ -            $ 4,091,781   

Level 2 Level 3 TotalLevel 1

The following are the major categories of investments measured at fair value on recurring basis as of 
December 31, 2020, using quoted prices in active markets for identical assets (Level 1). 

Money market funds $ 176,513     $ -            $ -            $ 176,513     

Bond funds 871,751     -            -            871,751     

Equity funds 702,842     -            -            702,842     

Exchnage traded funds 1,752,017   -            -            1,752,017   

Total assets at fair value $ 3,503,123   $ -            $ -            $ 3,503,123   

Level 1 Level 2 Level 3 Total

All assets have been valued using a market approach. There have been no changes in valuation 
techniques and related inputs.

Investment income consisted of the following for years ended December 31:

Interest and dividends $ 84,075 $ 65,682

Investment management fees (21,484)      (16,665)      

Realized and unrealized gains 484,048     268,125     

Net investment income $ 546,639     $ 317,142     

2021 2020
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6. Property

As of December 31, 2021 and 2020, property and equipment consisted of the following: 

Useful life

Furniture and fixtures $ 60,305 $ 60,305 5 - 7 years

Office equipment 24,632 24,632 5 - 10 years

Software and hardware 111,466 92,933 5 years

196,403 177,870

Less accumulated depreciation (108,304) (88,548)    

$ 88,099     $ 89,322     

2021 2020

Depreciation expense for the years ended December 31, 2021 and 2020 was $19,755 and $15,072, 
respectively.

7. Operating lease

The Organization entered into an operating lease for office space that expires in March 2026. The terms 
included an abatement for the first 18 months and annual increases in base rent. The Organization also 
pays a proportionate share of the annual costs for the operation of the building.

In accordance with U.S. GAAP, the Organization recognizes the total cost of its office space on a straight-
line basis over the life of the lease. At December 31, 2021, the difference between rent paid and rent 
expense was $126,283, which is recorded as a deferred rent liability on the consolidated statement of 
financial position. 

Future minimum lease payments required under the operating lease are as follows:

2022 $ 151,127        

2023 154,900        

2024 158,791        

2025 162,746        

2026 40,934          

$ 668,498        

Total rent expense for the years ended December 31, 2021 and 2020, were $127,581 and $127,581, 
respectively, and are included with occupancy and equipment on the consolidated statements of 
functional expenses.

8. Net assets with donor restrictions

The Arthur B. Guise Medal
This award is presented by the Foundation and represents its most prestigious research award. The 
Arthur B. Guise Medal recognizes eminent achievement in the advancement of the science and 
technology of fire protection engineering and is named in memory of the achievements of Arthur Guise, 
who singularly developed dry chemicals for use as fire extinguishing agents. The achievement may be in 
research, development, design, innovation, management, education or literature.
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The Jack Bono Award for Engineering Communication
The Foundation's Board of Governors established the Bono Award in 1994 to recognize the author(s) of 
the paper published in the SFPE Journal during the prior year that has most contributed to the 
advancement and application of professional fire protection engineering. 

Dr. Guylène Proulx, OC Award
Guylène Proulx was considered by all who knew her to be one of the preeminent researchers and 
communicators in the field of human behavior in emergencies. Her enduring legacy, as stated by her 
international colleagues, is the body of her research work. This scholarship award honors her legacy by 
building on the research in her chosen profession.

Student Research Grant
The goal of the Student Research Grant program is to realize the SFPE Foundation’s mission through 
providing educational and research opportunities for the next generation of fire protection engineers. The 
purpose of these grants is to support innovative baccalaureate and graduate-level student research 
projects in fire safety science or fire protection engineering and to showcase the contributions of students 
to the advancement of fire protection engineering. Student grant recipients receive a $5,000 USD stipend 
and the opportunity to present their work at an SFPE or SFPE-Foundation affiliated conference or event, 
as well as communications exposure for their work. The program is intended for undergraduate and 
graduate students conducting research with a fire safety science or fire engineering focus. Awards are 
made twice each year, with submissions usually accepted May 1st and November 1st. Grant recipients 
are selected by the Board of Governors. 

Frederick W. Mowrer Global Scholar Award
SFPE Educational & Scientific Foundation established the Frederick W. Mowrer Global Scholar Award 
fund in September 2020 as a result of a major donation by Kathleen Almand, P.E. FSFPE. This fund was
created to award an annual $1,000 scholarship to a student involved in fire safety engineering or a related 
discipline at a post-secondary educational institution in a developing nation. The goal of this scholarship is 
to impact safety around the world by supporting students to develop fire protection expertise in countries 
with rapidly expanding infrastructure.

Net assets with donor restrictions were available for the following scholarship and award programs at 
December 31, 2021:

The Arthur B. Guise Medal $ 47,491     $ -          $ (1,000)     $ 46,491     

The Jack Bono Award 27,671     2,500      (2,000)     28,171     

Dr. Guylène Proulx, OC Award 13,957     2,500      (5,000)     11,457     

Fitzgerald Award 53,592     10,208     -          63,800     

Frederick W. Mowrer Global Scholar 38,521     4,150      (1,000)     41,671     

Student Research Grant -          25,000     (25,000)    -          

$ 181,232   $ 44,358     $ (34,000)    $ 191,590   

2020 Additions Releases 2021
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Net assets with donor restrictions were available for the following scholarship and award programs at 
December 31, 2020:

The Arthur B. Guise Medal $ 47,582     $ 909         $ (1,000)     $ 47,491     

The Jack Bono Award 24,210     5,461      (2,000)     27,671     

Dr. Guylène Proulx, OC Award 15,042     3,915      (5,000)     13,957     

Fitzgerald Award 37,998     15,594     -          53,592     

Frederick W. Mowrer Global Scholar -          38,521     -          38,521     

Student Research Grant -          25,000     (25,000)    -          

$ 124,832   $ 89,400     $ (33,000)    $ 181,232   

2019 Additions Releases 2020

9. Retirement plan

The organization offers a 401(k) retirement plan. Employees are eligible to enter the plan after completing 
six months of service. Employees may contribute to this plan via salary deferrals up to applicable IRS 
limits. The Organization may provide discretionary contributions. The Organization also provides a safe 
harbor non-elective contribution of 3 percent of base salary, paid each pay period. Employee deferrals 
and safe harbor contributions are immediately vested. Discretionary contributions are subject to a three-
year graded vesting schedule. For the years ended December 31, 2021 and 2020, contributions to the 
retirement plan were $25,351 and $37,760, respectively, and are included with salaries and fringe
expenses on the consolidated statements of functional expenses.

10. Commitments

The Organization has entered into agreements with vendors for various conferences and events in future 
years. The contracts contain contingency clauses whereby the Organization may be liable for liquidated 
damages in the event of cancellation. 

The Organization maintains a line of credit. For the years ended December 31, 2021 and 2020, there was 
no outstanding balance.

11. Subsequent events

Society of Fire Protection Engineers, Inc. assessed events occurring subsequent to December 31, 2021
through June 9, 2022, the date the financial statements were available to be issued, for potential 
recognition and disclosure in the financial statements. No events occurred during that time period that 
would require adjustment to or disclosure in the financial statements.
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Society of Fire Protection Engineers, Inc. and Subsidiary

Consolidating Schedule of Financial Position

Assets
Current assets

Cash and cash equivalents $ 68,930               $ 116,804             $ -                     $ 185,734             
Accounts receivable 81,033               -                     -                     81,033               
Contributions receivable -                     65,898               -                     65,898               
Inventory 8,135                 -                     -                     8,135                 
Investments 3,473,100          618,681             -                     4,091,781          
Prepaid expenses 143,363             -                     -                     143,363             
Due from the Foundation 3,946                 -                     (3,946)                -                     

3,778,507          801,383             (3,946)                4,575,944          

Property and equipment, net 88,099               -                     -                     88,099               

Other assets
Deposits 21,320               -                     -                     21,320               
Cash surrender value of life insurance -                     100,010             -                     100,010             

21,320               100,010             -                     121,330             
Total assets $ 3,887,926          $ 901,393             $ (3,946)                $ 4,785,373          

Liabilities and net assets
Current liabilities

Accounts payable and accrued expenses $ 128,514             $ 64,286               $ -                     $ 192,800             
Deferred revenue 410,996             -                     -                     410,996             
Deferred rent, current portion 23,546               -                     -                     23,546               
Due to the Society -                     3,946                 (3,946)                -                     
SBA Paycheck Protection Program Loan 168,658             -                     -                     168,658             

731,714             68,232               (3,946)                796,000             

Noncurrent liabilities
Deferred rent, net of current portion 102,737             -                     -                     102,737             

Total liabilities 834,451             68,232               (3,946)                898,737             

Net assets
Without donor restrictions 3,053,475          641,571             -                     3,695,046          
With donor restrictions -                     191,590             -                     191,590             

Total net assets 3,053,475          833,161             -                     3,886,636          
Total liabilities and net assets $ 3,887,926          $ 901,393             $ (3,946)                $ 4,785,373          

December 31, 2021

SFPE Scientific Foundation Eliminations Consolidated

SFPE
Educational and

See accompanying notes and independent auditor's report.
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Society of Fire Protection Engineers, Inc. and Subsidiary

Consolidating Schedule of Activities
for the year ended December 31, 2021

Revenue and support
Membership dues $ 987,184             $ -                     $ -                     $ 987,184             
Continuing education and conferences 926,124             -                     -                     926,124             
Royalties 243,933             -                     -                     243,933             
Publications 106,673             -                     -                     106,673             
Contributions and sponsorships -                     167,586             -                     167,586             
Investment income, net 472,491             74,148 -                     546,639             
Other revenue 200                    -                     -                     200                    

Total support and revenue 2,736,605          241,734             -                     2,978,339          

Expenses
Program services

Membership 415,268             -                     -                     415,268             
Education 519,525             -                     -                     519,525             
Advocacy 232,346             -                     -                     232,346             
Products 2,693                 -                     -                     2,693                 
Technical 341,763             -                     -                     341,763             
MARCOM 69,161               -                     -                     69,161               
Research 183,320             129,840             -                     313,160             

1,764,076          129,840             -                     1,893,916          
Supporting services

Governance 67,017               -                     -                     67,017               
Management and general 600,477             -                     -                     600,477             

2,431,570          129,840             -                     2,561,410          

Change in net assets 305,035             111,894             -                     416,929             

Net assets, beginning of year 2,748,440 721,267 -                     3,469,707          
Net assets, end of year $ 3,053,475          $ 833,161             $ -                     $ 3,886,636          

SFPE Eliminations ConsolidatedScientific Foundation

SFPE
Educational and

See accompanying notes and independent auditor's report.
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