	TERM SHEET


SUMMARY OF CREDIT TERMS & CONDITIONS

The terms and conditions summarized herein are provided for discussion purposes only and for convenience of reference and do not constitute an offer, agreement or commitment to lend or to reach agreement of definitive terms and conditions.  The Bank has not sought or received credit approval from the departments and persons within the Bank who approve credit.  The actual terms and conditions on which the Bank might extend credit to the Borrower may change following our review of the Borrower and other information, including but not limited to operational, financial, and environmental information and following the review of departments and persons within the Bank who approve credit.  This term sheet is to be held confidential and may not be shared with any other party, including any other financial institution, without the prior written consent of the Bank.
Borrowers
TaTonka Brewing, Inc. (the "Borrower").
Lender

Cash Money Ltd. (the "Bank").
Credit Facilities 
1. Amount
· Purpose:
· Interest Rate:
· Term:
· Amortization:
· Payment Structure:
· Fees:
· Prepayment Penalty :
2. Amount

· Purpose:

· Interest Rate:

· Term:

· Amortization:

· Payment Structure:

· Fees:

· Prepayment Penalty :

Primary Source of Repayment –
Collateral – [select 4 items most applicable]
To be registered in first position, supported by resolutions and solicitor’s opinion, and to include:

· General Security Agreement on all assets and undertakings.
· Mortgage on the owner's principal residence.
· Mortgage on the subject property.

· Assignment of Fire Insurance.

· Assignment of Collision Insurance.

· Assignment of the owners’ retirement investments.

· The owners’ personal guarantee.
· The owners’ children.

Disbursement Conditions – [select 4 items most applicable]
Funding is subject to completion of due diligence satisfactory to the Bank, including but not limited to:

· Most recent in-house financial reporting demonstrating compliance with covenants.
· Appraisal on all equipment, leaseholds, and furniture.

· Appraisal on the owners’ personal residence.

· Phase I/II (Environmental Site Assessment) on the subject property.

· Personal Letter of Reference from the owners’ parents.
· Site visit of the subject property by a representative of the Bank.

· Satisfactory review of the owner's university transcripts.
· Confirmation of satisfactory account standing with Wisconsin Department of Financial Institution.
Covenants – [select 8 items most applicable]

Full Disclosure of Information

· Timely delivery of financial information
· Monthly accounts receivable and inventory listings
· Updated property appraisals as requested
Protection of Net Worth

· Restrictions on repurchase of stock
· Financial ratio to limit total leverage
· Owner’s debt subordinate to the bank’s debt

Protection of Cash Flow

· Debt service coverage ratio
· Current ratio

· Monthly updated cash flow projections
Protection of Asset Quality

· Maintenance of minimum levels of working capital
· Restrictions on pledge of assets to other creditors
· Restrictions on sale of property, plant, and equipment
Protection of Liquidity

· No disposition of inventory without bank consent
· Regular inventory audits
· Margin/advance rates on working capital
Control of Management

· Maintenance of employment contracts
· Restrictions on material change in ownership 
· Restrictions on compensation and loans to officers
Ancillary Facilities – [free form section – list up to 2 other applicable credit products]
We thank you for allowing the bank to review TaTonka Brewing, Inc. credit requirements, and we look forward to discussing this term sheet with you.
