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Mid-South Regional RMA Chapter
Letter From the President

David Cortez

As the MidSouth Chapter prepares for our Fourth
Quarter Chapter Planning meeting to wrap up the
2017-18 fiscal year, we find ourselves reflective of
the past year’s accomplishments. Mid-South’s educational offerings for the year included Cash Flow
Analysis I – UCA Fundamentals, which was held in
Gulfport, MS and Commercial Loan Documentation
in Baton Rouge, LA. The two main events during the
2017-18 year were the Energy Round Table in New
Orleans, hosted by Mr. Don Hensel, and the Enterprise Risk/Operational Risk Roundtable hosted by
Mr. Zach Sokolski. Great work guys!!
The local chapters were also hard at work this year.
Central Arkansas held their Banking and Politics
luncheon, and Cyber Security Luncheon, as well as
their Commercial Banker of the Year Event. Memphis hosted their Annual Economic Update and Golf
Tournament, a Women in Banking Event, and an Annual Banking Industry Update, as well as an Asset
Based Lending Seminar. Finally, in Louisiana the
Acadiana Chapter in Lafayette hosted its annual
September Attorney, Banker, CPA Social and the
Baton Rouge Chapter hosted their annual May RMA
Crawfish Boil!
Educational offerings and events will be scattered
across the region as our chapter moves into the
2018-19 year. Mid-South will host Cash Flow I in
Jackson, RMA Lending Academy I in New Orleans
and Analyzing Personal Tax Returns and Business
Tax Returns in Gulfport. Finally, the September Energy Roundtable should be timely with the oil and
gas industry continuing to strengthen.
Karen Dillinger, with Commercial National Bank, will
take the reins in August as Mid-South President. We
have all enjoyed Karen’s passion for RMA and know

that she will utilize her enthusiasm and talents to carry the mission and traditions of
RMA forward for the benefit our awesome
and diverse membership. It has been a fulfilling and grateful ride working side by side
with each and every Mid-South board member as well as having the opportunity to
meet new RMA members throughout my
tenure. Thank you RMA for the time well
spent!!
Sincerely,
David Cortez
President - Mid-South Chapter
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Board Profile: Carly Edmondson
Name:
Company:

Carly Edmonson
ey take full advantage of their membership.
RMA HQ Regional Manager
Mid-South Chapter: How did Chapter
Southern District

RMA Mid-South Regional Chapter: You
recently made the transition from working for a financial institution to Regional Manager with RMA. Can you share
your insight into the change?
Carly Edmondson: I was previously a
commercial underwriter at Capital One
and the President of the New Orleans
chapter. I loved being involved with RMA
but had a large portfolio, so I never could
dedicate as much time as I wanted to the
organization. When Cindee (Munro) announced she was retiring, I couldn’t refuse
the opportunity to turn a passion into a fulltime job.
Mid-South Chapter: Why did you get involved with RMA?
Edmonson: Both my Manager and Credit
Officer were big supporters of the organization; they encouraged me to attend the
chapter events and OE offerings, and
eventually to join the Board. I was excited
to work on the Board with other volunteers
who were also dedicated to giving members opportunities to expand their
knowledge and skillset in the banking industry.
Mid-South Chapter: What are your
goals as Regional Manager?
Edmondson: To be a resource for my
chapters and members so they feel fully
supported by RMA and benefit from everything we have to offer. The organization
has a number of resources and services
that I, admittedly, wasn’t familiar with until
I moved to the staff side. I want to share
those with RMA’s members to ensure th-

Board Membership benefit you?
Edmondson: Being on the Board taught
me many of the skills needed to effectively
run a chapter, so I am able to offer advice
to the chapter members that is based on
experience rather than just theory. I understand many of the challenges board members face and want to help alleviate them in
any way I can.

Mid-South Chapter: Tell us something
about yourself?
Edmondson: I’m originally from Los Ange-
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les, but moved to New Orleans to attend
Tulane after only visiting the city once. It’s a
wonderful place to live, but I’m enjoying the
opportunity this job provides to travel to a
number of places I’ve never been before.
Mid-South Chapter: What is the most important lesson you have learned during
your career?
Edmondson: The importance of communication, reliability, integrity, passion… the list
goes on! The biggest one is probably enjoying the people you work with and what you
do. As cheesy as the quotation, “Love what
you do, and you will never have to work a day
in your life” is, it is absolutely true.
Mid-South Regional: What is one fact
about yourself others are unlikely to
know?
Edmondson: I majored in Finance with an
Energy Specialization at Tulane and almost
went into oil and gas equity research. Instead
I chose to enter a credit training program at
Capital One’s commercial bank. I couldn’t be
happier I made that decision as I may not
have wound up at RMA otherwise!
Mid-South Chapter: What skills or knowledge are you learning in your position?
Edmondson: Thinking on my feet! In my prior role as an underwriter, I could take the
time to double- and triple-check every word in
my credit package. In this position, much of
my communication is verbal, both on the
phone and in meetings, so it’s important for
me to have a strong understanding of both
the industry and the organization so I can
provide information extemporaneously.
Mid-South Chapter: What do you do to unwind, relax and have fun?
Edmondson: Cooking, exercise and puzzles
(any kind - crossword, jigsaw, Sudoku…).
Anything that allows my brain to focus on only one thing at a time rather than juggling a
million different ideas & tasks like it usually is.
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Mid-South Chapter: What advice do
you give others who are seeking professional, in-depth industry training?
Edmondson: Before you start a training
(with RMA or otherwise), figure out exactly what you need to get out of the course.
It may be technical like how to calculate
XYZ, or more conceptual like how to lend
to a certain business or industry. Whatever it is, if you move through the course
thinking “How can I apply this concept?”
you will retain the information and be able
to use the knowledge and skills back on
the job immediately.
Mid-South Chapter: What is your favorite RMA Event you attended?
Edmondson: I’ve now attended a few
economic updates in my regions, and
those are definitely my favorite. Typically
the presenters discuss the economic climate of the region they’re speaking in,
and it’s really interesting to see how the
markets’ economies differ. It’s so important for bankers to not only understand
the industries they’re lending to as a
whole, but also how those industries are
faring on a regional basis.
Mid-South Chapter: Where do you see
yourself professionally in the next five
years?
Edmondson: Many people who work at
RMA have been there for the majority of
their careers because not only is it a great
company to work for, but it’s such an exciting industry to be in. One of the most
interesting, but also challenging, aspects
of the banking industry is that it’s constantly changing. As a result, RMA has to
adapt its offerings to fit the needs of our
members. I hope I’m still working at RMA
and supporting my members, but with
enough experience to also help HQ work
on initiatives to improve our offerings.
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2017 Enterprise Risk Management &
Operational Risk Management Roundtable
Zack Sokolski

2017 ERM / ORM Roundtable - I’m pleased to report
that the Mid-South Chapter of RMA held its annual
Enterprise and Operational Risk Management
Roundtable on December 15, 2017 with great success! We had 15 participants from 5 banks and 2
consulting firms, and the level of dialogue and engagement was very high. The four hour event included discussions on risk identification processes,
top and emerging risks in financial services, linking
risk to strategy, new product and initiative processes, three lines of defense models, risk software, and
integrated risk reporting. We also held a networking
lunch and post-event happy hour. We plan to use
feedback from the group to have follow-up discussions during our 2018 Peer Call Series, a continuation of our 2017 series, and invite any interested risk
professionals to attend. Watch for updates announcing our 2018 call schedule by registering for our ERM/ORM e-mail list if you haven’t already. Special
thanks goes to IBERIABANK for hosting our 2018
roundtable event in their New Orleans office!
Zach Sokolski - Whitney Bank
ERM/ORM Affinity Group Chair Mid-South Regional
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Left: Karen Dillinger, Julie Nosser
and David Marks attend 2018
Chapter Leaders Conference

Below: Zach Sokolski meeting the Maasai at the first gate to the Serengeti In Africa, where they
undoubtedly discussed risk management.
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Mid-South Board Meeting
Layfette, Louisiana
March 8 & 9, 2018

Mid-south
board team
dinner
reception
at Café
Vermilionville
in Layfette,
Louisiana

Above: David Cortez, Karen Dillinger, Julie Nosser, Zack Sokolski, Brandon Bryant & Don Hensel
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Central Arkansas Chapter
hosted 140 attendees at a
professionally moderated
Banking and Politics
Luncheon / Panel Discussion in at the William J.
Clinton Presidential
Library in Downtown Little
Rock, Arkansas. Panelists
included former Arkansas
Speaker of the House Davy Carter, US Congressman French Hill’s Office
Chip Bartlett, Governmental Banking Frank Thomas
and the Arkansas State
Banking Commissioner
Candace Franks.
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Central Arkansas Chapter
Banking and Politics
April 26, 2018

Left: Buffet included a sassy
Selection of Southwest Flavors
Right: Door Prize sponsor
Mitchell-Williams provided a
Brand New Amazon Echo
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RMA Chapter Leaders Conference
Charlotte, North Carolina
June 20 - 22, 2018

200 attended the annual Chapter Leaders Conference
held in Charlotte, North Carolina at the Sheraton Downtown. Keynote speaker Otis ‘Hoop’ Hooper ./ Afterburner,
Nancy J Foster / RMA Preisdent at podium and view from
the conference property of Charlotte.
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BANK OVERDRAFTS AND BANKRUPTCY
Charles T. Coleman
Do you have a bank customer that regularly runs an
overdraft balance on its accounts at your bank? The
Eighth Circuit Court of Appeals whose decisions apply
in Arkansas cases recently addressed bank overdrafts in
the context of a bankruptcy preference action. In re
Agriprocessors, Inc., 859 F.3d 599 (8th Cir. 2017).

and it did not have “dominion and control” over the funds,
meaning it did not have real control over the funds and legal
title with the ability to use them as it sees fit. Without directly addressing the legal issue, the Eighth Circuit Court of Appeals affirmed the Bankruptcy Court’s and District Court’s
rulings that the payments of the intraday overdrafts were not
avoidable as a preference on procedural grounds.

During the ninety (90) days before the chapter 7 debtor’s
bankruptcy filing, the debtor Agriprocessors, Inc.’s bank account at Luana Savings Bank (“Bank”) was consistently in
overdraft status. The debtor repeatedly wired funds to the
Bank in order to cover the overdrafts. The chapter 7 bankruptcy trustee sought to undo and recover from the Bank the
debtor’s transfers of funds, totaling $5,134,582.68, which
were wired to the Bank to cover the overdrafts during the 90
day period before the filing of the bankruptcy case on the
basis that these were preferential transfers.

With regard to the wire transfers made by debtor to cover
true overdrafts, the Eighth Circuit held that when the debtor
wire transferred funds to the Bank to cover true overdrafts,
the debtor’s deposit constituted a payment of an antecedent
debt owed to the Bank and was therefore recoverable from
the Bank as a preference. The Eighth Circuit further held
that the Bank had dominion and control over the funds upon
receipt and therefore was not a mere conduit.

The Bank also raised both typical and creative defenses to
repayment of the wired funds, all without success. UnfortuThe first defense raised by the Bank was based on the differ- nately for the Bank, the judgment against it in the amount of
ence between “intraday-overdrafts” and “true over- $1,556,782.89 was upheld.
drafts.” As explained in the United States District Court
opinion, the allowed deferred posting procedure permits As a depository institution, overdrafts have the potential to
banks to “provisionally settle” a presented check and create a create exposure to the bank. Understanding the risks, worknegative charge on the account holder’s account balance. If ing with experienced bankruptcy counsel in creating policies
the account holder has less money in the account than the for addressing overdrafts, and then implementing the proceamount of the check, the provisional settlement places the dures are essential to reduce the chances of repayment
account into an overdraft position, creating an “intraday should the depositor voluntarily file for bankruptcy or be
overdraft.” If the customer deposits sufficient funds to cov- placed there by creditors. If a bankruptcy trustee or debtor
er the intraday overdraft before the midnight deadline, the attempts to recover payments made to the bank as a preferpayment of the check becomes final and the bank account ential transfer, there are numerous defenses that can be dewill not show an overdraft. On the second day, the bank veloped and asserted by a lawyer who is familiar with the
can: (1) dishonor and return or “bounce,” the check; (2) im- developing case law in this and other circuits to minimize or
mediately honor the check and allow the provisional over- possibly eliminate the risk of repayment. Again, the initial
draft to become final, creating a “true overdraft”; or (3) do question was do you have a bank customer that regularly
nothing and wait for covering funds. Under the third option, runs an overdraft balance on its accounts at your bank?
if covering funds are received, the provisional overdraft is What would happen if that customer filed for bankruptcy
paid, but if covering funds are not received, the negative ac- tomorrow?
count balance is carried past the midnight deadline and be- ___________________________________________
comes a true overdraft on the account.

Coleman has been engaged in active trial practice for more than
35 years. His practice is focused
in the areas of bankruptcy, secured
transactions, creditor's rights and
remedies and other areas of commercial litigation. His bankruptcy
practice includes the representation
of creditors and trustees in all
types of bankruptcy proceedings
____________________________
11 U.S.C. § 547(b).
and debtors in business cases.
In re Agriprocessors, Inc., 547 B.R. 292 (N.D. Iowa 2016), aff'd sub B.A., University of Arkansas
nom. In re Agriprocessors, Inc., 859 F.3d 599 (8th Cir. 2017). Uni- (with honors) and J.D., Universiform Commercial Code § 4-301(a)
ty of Arkansas.
The Bankruptcy Court and the United States District Court
ruled that a wire transfer by the debtor to the Bank to cover
an intraday overdraft was not a payment of an antecedent
debt and was therefore not an avoidable preference, because
the intraday overdraft did not create a debt to the Bank until
the provisional settlements became final and the debtor became legally obligated to the Bank for the amount of the true
overdraft. The Bankruptcy Court and the District Court also
ruled that with regard to the wire transfers made to cover
intraday overdrafts, the Bank was a “mere conduit”
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