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Financial Market Turmoil

United States (as of March 25, 2009)
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Economic Fallout
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US Recession: Canada Catches Up
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US and Canada: Similar, Not Identical

(2-yr % chng : annualized)

Real GDP
8

B~

\ [j\ (anada
2 U/j d v /\ ® N‘/ /\’\\
’_‘ Tech Wreck

0 J \ f
oo »
01l Shoc Early 90s US recession
'2 I I I T T T T T
70 75 80 85 90 95 00 05
—‘ ) O BMO 9 Capital Markets
‘_ \ \ \ ‘\ © BMO Capital Markets www.bmonesbittburns.com/economics

Pages 4-5



G-7 Recession

Real GDP - G-7 (y/y % chng)
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Commodity Prices Plummet
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Auto Sector Braking Hard

Automotive Vehicle and Parts Production
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Canadian House Price Drop... Spreading

Canada - Major Markets (y/y % chng: as of February 2009)

Existing Home Prices Average

Home Price

Saskatoon 6.6 $282,000
Winnipeg 6.0  $195,000
Montreal 23 $250,000
Ottawa 33 $274,000
Toronto 5.4 $361,000
Major Markets = | $308,000
Calgary -10.8 $370,000
Vancouver  -13.0 $543,000
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Housing Collapse

Energy and Food Prices Spiked
Job Cuts

Stocks Hit

Credit Tight

Increase Savings
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Canadian Consumer Confidence Looks South

Conference Board
Consumer Confidence Indices
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Consumers Retrench
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Reckoning for US

Consumers
United States (% of GDP)
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Separate Ways... For a While

Light Vehicle Sales
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Unemployment Rates to Continue Rising

(percent)
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Where Was the Job Growth?

Canada (2-yr % chng : as of February 2009)

Employment

Public Admin 1.5
Hith Care/Soc Assist 6.0
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Fin, Ins, Real Est 3.2
Hotels & Restaurants 14
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Ontario Hit Hardest

Change in Unemployment Rate
(chng since credit crisis erupted : ppts)
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Provincial Growth Slows Broadly
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Global Economy Contracts
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Loonie & Commodities:

Not So Happy Together

Canada
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Commodity Price Declines: Broad Based

Commodity Price Range (since January 2005)
Foodstuffs Metals & Energy
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US Dollar Off the Bottom

(as of March 25, 2009)
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US Budget Deficit

Headed for Record Shortfall
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Priming the Fiscal Pump in Canada

Canada
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Ready or Not?

Canada ($ bins)

Combined Provincial Budget Balance
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Government Debt Ratios

G-7 - 2008 (% of GDP)
Total Government Net Debt
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Loonie & Stocks: The Same Coin

(as of March 25, 2009)
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Loonacy

(US¢ : as of March 25, 2009)
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Consumer Price Index (y/y % chng)
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Inflation and Deflation

Consumer Price Index — Canada (y/y % chng: as of February 2009)
Deflationary Inflationary
Gasoline -19.7 Fresh Vegetables 19.9
Video Equipment 9.1 Soap 16.1
New Cars -6.5 Fresh Fruit 16.0
Household Appliances -2.2 Bread 10.3
(lothing -1.7 Water Charges 9.4
Toys -1.5 Milk 7.2
New Homes -0.9 Mortgage Interest 5.0
Core CPI 1.9%
Overall CPI 1.4%

) N BMO 9 Capital Markets

© BMO Capital Markets www.bmonesbittburns.com/economics

(% : as of March 25, 2009)

Overnight Rates 10-Year Bonds
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Global Bear Market

(% chng since December 31, 2007 : as of March 25, 2009)
Equity Markets
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Declines Broad Based

Equity Markets (January 1999 =100 : as of March 25, 2009)
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Stocks Rebound Before Economy... Usually

Dow Jones Industrial Average
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Massive Rate Cuts
Quantitative Easing
Fiscal Pump Priming v
Infrastructure
Tax Cuts
Lower Oil Prices v
Stabilization of ?
US Home Prices
Fixing US Banking System 2
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