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Financial Market Turmoil
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Economic Fallout
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US Recession: Canada Catches Up

Real GDP
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Real GDP
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Real GDP – G-7 (y/y % chng)

Moderate Recovery
Source: BMO Capital Markets forecasts
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Commodity Prices Plummet

Violent Equity Correction First Trade Deficit in 33 Years
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Auto Sector Braking Hard

– % of Real GDP –
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Canadian Housing Markets Weaken

New Home Prices
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Existing Home Prices
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US Consumers Cut Spending

Housing Collapse

Energy and Food Prices Spiked

Job Cuts

Stocks Hit

Credit Tight

Increase Savings
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Canadian Consumer Confidence Looks South

Consumer Confidence Indices
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Consumers Retrench

Personal Savings Rate
(% of disposable income)
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Reckoning for US Consumers

Consumer Spending
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US Retail Spending in Freefall

Necessities = food, health care, gas
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Separate Ways... For a While
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Unemployment Rates to Continue Rising

Unemployment Rates 
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Where Was the Job Growth?  
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Ontario Hit Hardest
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Provincial Growth Slows Broadly

Real GDP
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Global Economy Contracts

Real GDP 
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Loonie & Commodities:
Not So Happy Together

Current Account Deficit Re-Emerges
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Commodity Price Declines: Broad Based
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US Dollar Off the Bottom
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US Budget Deficit 
Headed for Record Shortfall

– US$ Blns –
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Budget Balance
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Source: Provincial forecasts            08/09 - 09/10 = estimate
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Government Debt Ratios
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Loonie & Stocks: The Same Coin
(as of March 25, 2009)

Dow Global Stock Index: (December 31, 1991 = 100)            Canadian Dollar = (US$/C$)

Jan ’08 Apr ’08 Jul ’08 Oct ’08 Jan ’09 Apr ’09
0.75

0.80

0.85

0.90

0.95

1.00

1.05

120

160

200

240

280

320

Dow Global
Stock Index

(rhs)

Canadian 
Dollar

(lhs)

r = 0.97

Pages 28-29



© BMO Capital Markets   www.bmonesbittburns.com/economics

Canadian Dollar
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Headline Inflation Falling Fast 
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Core CPI  1.9%

(y/y % chng : as of February 2009)
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Interest Rates Scrape Bottom
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(% chng since December 31, 2007 : as of March 25, 2009)

Global Bear Market
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Declines Broad Based
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Stocks Rebound Before Economy... Usually
Dow Jones Industrial Average
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Seeds of Recovery

Massive Rate Cuts
Quantitative Easing

Fiscal Pump Priming
Infrastructure
Tax Cuts

Lower Oil Prices 

Stabilization of 
US Home Prices

Fixing US Banking System
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