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Budget Research Help
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The Volcker Alliance Mission
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• “There is an urgent need to restore trust and pride in the way our public institutions implement policies – from the White House and Congress to statehouses, cities, and towns across our country and in democracies around the world…”
• “We need to pay more attention to how things work, to how policies are administered, to how we can combine effectiveness with implementation, to how private initiatives and incentives can be allied with public purpose.”
• “We need to proceed with the practical understanding of what needs to be done to implement policy – appropriate administrative arrangements, trained managers, smart technologies and technical expertise, strong incentives for public service rather than private gain – while recognizing the contribution that private markets can provide.”- Paul A. Volcker



Volcker Alliance Budget Reform Principles
• Complete budgetary information, including how balance was achieved and whether onetime revenue sources were tapped, should be easier to find and interpret.
• Short-term revenue forecasts should be transparent and supportable by historic growth trends. Past projections should be assessed for accuracy to help improve forecasting methods. 
• Recurring costs should be paid with recurring revenue.
• The proceeds of borrowings should not be used to cover operating expenses.
• States should move away from strictly cash budgeting and toward the type of accounting, used in their audited comprehensive annual financial reports, which shows the true present value of future spending obligations.
• States must build rainy day funds to safeguard essential services during economic downturns. The size of the funds should be adjusted for revenue volatility, and they should be replenished consistently after they are tapped.
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Evaluating 3 State Budgets, 2013-2015
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Can States Pay for Promises (1)?
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Can States Pay for Promises (2)?
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Questions?
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