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Overview
State of the State speeches this year have reflected a more
stable fiscal and political environment for states. Unlike last
year when the majority of states were seeing revenues come
in below projections, most states this year have experienced
modest growth in tax collections. Additionally, last year
states were facing a high level of federal uncertainty that has
now lessened with the two-year spending deal that increases
spending caps for both defense and non-defense discretionary
spending, and no repeal of the Affordable Care Act. While
Congress did pass a tax reform bill that the President signed,
the impact to individual states will largely be dependent on
their own decisions regarding how closely to conform to the
federal tax code.
Many governors began their State of the State speeches
highlighting the current strength of their state including
lower unemployment, job gains, economic growth,
balanced budgets, and increasing the size of rainy day funds.
Additionally, a number of governors that are finishing their
second term talked about improvements in comparison
to when they took office shortly after the end of the Great
Recession. While governors discussed a wide-range of
policy proposals, several issues received increased attention.
Many governors focused on workforce development and the
need to have qualified workers for the jobs of today. Several
governors discussed various job training programs including
apprenticeships, while others talked about making changes
to the education system including offering more computer
science or coding classes, increasing dual credit opportunities,
and in some instances offering free tuition for community
colleges or technical schools. Many governors talked about
ways to help create success for all people in the state, with
some proposals centering on more affordable housing, raising
the minimum wage, or other ways to help people compete in
the new economy. Another area of focus from governors was

tackling the drug abuse and opioid crisis with varying plans
involving a combination of treatment, prevention, education,
and increased law enforcement.
While many governors focused on workforce development
and dealing with the opioid crisis, many other policy areas
were also discussed. Regarding elementary and secondary
education, many governors once again called for increased
K-12 funding, while other issues of focus included: education
funding reforms; higher teacher pay; ways to attract new
teachers; greater investments in early education; added state
funding for school construction; and efforts to help rural
schools. In the area of postsecondary education, much of
the focus was on the aforementioned strategies to prepare
students for the changing career landscape, and how to make
college more affordable, with added discussion of student
loan forgiveness. Health care proposals were largely focused
on reforming current systems or controlling costs and rate
increases, while a few governors called for Medicaid expansion
in states that did not previously expand. Corrections and
public safety received a large amount of attention this year
with governors discussing plans for criminal justice reform,
changes to the juvenile justice system, tougher penalties for
violent criminals, increasing second chance opportunities for
some convicted felons, improving correctional facilities, and
pay raises for correctional officers.
In the area of transportation and infrastructure, new proposals
were somewhat more modest than the prior few years as
a number of states have already taken steps to increase
transportation spending; however, some issues that were
discussed included water infrastructure, traffic congestion,
and reforming site selection processes. Other proposals and
initiatives highlighted by governors included: reforms to child
welfare systems; added funding for foster care; increasing
adoptions; additional mental health funding; helping people
with disabilities; addressing homelessness; paid sick leave;
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gerrymandering reform; ethics reforms; steps to prevent
sexual harassment; increased funding for veterans services
and other proposals to help veterans; tackling climate change;
increased broadband coverage; voting reforms; immigrant
rights; reforms to pension systems; diversifying the economy;
and a series of plans to help bolster rural areas.
While many outgoing governors highlighted prior tax cuts
during their time in office, new tax cut proposals were
relatively modest this year. A few governors discussed tax
reform plans including cutting personal income taxes or
corporate income taxes to promote economic growth and
make their state more competitive, while other governors
talked about steps to reduce property taxes. Some governors
also talked about revenue increases including the possibility
of raising gas taxes, examining increased tobacco taxes,
and creating a new severance tax. Only a small number of
governors directly talked about the potential impact of federal
tax reform on their state, likely due to the fact that many
states were still analyzing the impact; among the governors
that did mention the new federal tax bill, a few talked about
steps to minimize the impact on taxpayers in their state while
others praised the passage of the bill. In addition to tax policy,
another area of focus in governors’ speeches was reducing
regulations to promote businesses. Finally, many governors
mentioned various reforms to state government including
plans centered on added accountability and transparency,
greater consolidation, reducing structural deficits, increasing
the size of rainy day funds, and ensuring that budgets are
balanced in the future.
Below are state-by-state summaries of State of the State
addresses with links to the speeches. Additionally, click here to
access governors’ proposed budgets for fiscal 2019.
If you would like additional information, please contact Brian
Sigritz at 202-624-8439.
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