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The Global Trade War Takes a Dark Turn
U.S. effective tariff rate, import duties as a % of U.S. imports

10% base tariffs, reciprocal tariffs, 25% tariffs on 
autos, steel and aluminum, USMCA non-
compliant, 25% on pharmaceuticals, and 38% 
on China.
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Real GDP, % annualized growth

GDP Turns Negative in 2025 As Business Pull Forward Imports

Sources: BLS, Moody’s Analytics
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Sources: BEA, Moody’s Analytics
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Monthly change in payrolls, ths

The Labor Market Remains Intact
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Sources: Baker, Bloom, and Davis; Moody’s Analytics
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Economic Policy Uncertainty Spikes to Near All-Time High…
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Sources: Federal Reserve banks, Moody’s Analytics
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…Which is Pushing Manufacturers to Pare Back Investment Plans…
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Sources: Philadelphia Fed, Moody’s Analytics
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…And Stifling Service Industries



6/11/2025

5

Moody’s Analytics 9

Sources: BLS, Moody’s Analytics
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No Sign of Tariffs on Prices…
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…But Consumers and Markets Anticipate Stronger Inflation…
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Sources: Dallas Fed, Moody’s Analytics
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…As Firms Pass Costs to Consumers
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Sources: BOC, BEA, Moody’s Analytics

Tariffs Threaten Manufacturing and Logistics-Dependent States
Import share of GDP, %
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Sources: BLS, Moody’s Analytics
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Three Cuts Now in 2025, But Little Improvement in Long-Term Yields
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Sources: U.S. Treasury, BEA, Moody’s Analytics
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Federal Deficit Expands Despite Efforts to Rein In Spending
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Sources: BLS, Moody’s Analytics
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Federal Job Losses Will Be Significant…How Low Will Employment Go?
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Sources: BLS, Moody’s Analytics
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Sources: Federal Reserve Board, Moody’s Analytics
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Delinquency rates, Jan 2020=100

Delinquencies Stabilize Across Most Consumer Credit Segments

Sources: Equifax, Moody’s Analytics
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Should We Trust Consumer Sentiment This Time?

Sources: University of Michigan, Moody’s Analytics
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Sources: BEA, Moody’s Analytics
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Is the Interest Rate Lock-In Fading?
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Sources: BOC, Moody’s Analytics
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Sources: Census Bureau, Moody’s Analytics
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Source: Moody’s Analytics
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Sources: FHFA, Moody’s Analytics
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Sources: Apartment List, Moody’s Analytics
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Estimated probability of recession in next 12 months, %
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