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The Great Mean Reversion: 
Average Residential Sales Price, Twin Cities Metro (unadjusted nominal dollars)

Recessions
Average Sales Price
5.4% Annual Appreciation
5.8% YoY Appreciation

Between 1960 and 2025ytd, the 
average rate of appreciation in 
nominal terms was 5.5%. After 
adjusting for inflation, the average 
annual rate of appreciation is 1.8%.

© MNR & NorthstarMLS  |  2025
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Monthly budgets  s t r e t c h e d
 Monthly PITI Payment on Median Priced Home, Minnesota
  (Using current 30-yr FRM rates, assuming 10% down, 1.21% tax rate and 0.65% insurance) 

Monthly PITI:          $2,642
Med Fam Inc:         $116,900
% of Inc on Pmt:     27.1%
Price to Inc Ratio:    3.1
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Income needed for mortgage payment not to exceed 30%
 Based on monthly PITI Payment on Median Priced Home, Minnesota
  (Using current 30-yr FRM rates, assuming 10% down, 1.21% tax rate and 0.5% insurance) 

Monthly PITI:          $2,642
Med Fam Inc:         $116,900
% of Inc on Pmt:     27.1%
Price to Inc Ratio:    3.1



17.5%

27.2%

21.6%

16.8%

14.0%

17.4%

20.9%

19.4%

24.6%

27.4%

27.0%

10%

15%

20%

25%

30%

Mortgage payments occupying larger share of income
Percentage of Pre-tax Median Income Spent on Mortgage of Median Priced Home
(Minnesota, using current 30-yr fixed rates, assuming 10% down, 1.21% tax rate and 0.5% insurance rate) 

Source: Minnesota Realtors® (MNR) and RMLS of MN, Inc.  |  © 2025 MNR

Monthly PITI:          $2,624
Med Fam Inc:         $116,900
% of Inc on Pmt:     26.9%
Price to Inc Ratio:    3.1
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Statewide Maps

Sales Growth:  https://www.datawrapper.de/_/EtnAy/ 

Days on Market:  https://www.datawrapper.de/_/TJveb/ 

Pct of Orig. List Price:  https://www.datawrapper.de/_/yOwDN/ 

Prices:  https://www.datawrapper.de/_/LV1BG/ 
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Property taxes up 8% as Federal cuts put 
burden on states, counties and 
municipalities

And cost of people, goods, transportation, 
etc all still rising





https://kstp.com/tracking-your-
tax-dollars/which-minnesota-
counties-are-facing-the-
biggest-property-tax-hikes/
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One challenge is that commercial values are 
down due to elevated vacancy rates from 
remote work.

Home values keep rising. So more of the 
burden is shifted from commercial properties 
onto homeowners.



This is why residential taxes are up 
significantly, more of the burden is 
shifted to residential as commercial 
values are down due to high 
vacancy rates from remote work



Our incomes are above average

Our home prices are slightly below average

This has allowed us to enjoy an above-
average homeownership rate.



In fact…

US Census

https://www.realtor.com/news/tr
ends/minnesota-most-young-
homeowners/
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Rates up even after the Fed cut?
Bond market has other concerns
(i.e. the independence of the Fed and partisan pressure to 
lower rates to boost the economy at the expense of higher 
inflation)
Also concerned about our debt and fiscal outlook.



30yr Fixed Rate – still about the lowest level in 2 yrs





Thank You!

Please reach out 
with any questions/
feedback!

Darbit@MNrealtor.
com

mailto:Darbit@MNrealtor.com
mailto:Darbit@MNrealtor.com
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