
Talking Points
•   The IAA believes that the SEC – an experienced and accountable 

governmental regulator – continues to be in the best position to provide 
oversight of the advisory profession and should retain its primacy in 
investment adviser regulation. 

•   The SEC should be given sufficient resources for effective oversight of 
advisory firms and must use those resources efficiently and to maximum 
effect.

•   Through the reallocation of resources and as a result of advancements 
in the SEC’s use of technology, the SEC has increased its examination 
of advisers by more than 40 percent in FY 2017 over FY 2016 – to 
approximately 15 percent of all SEC-registered advisory firms.  

•   The IAA strongly opposes subjecting advisers to a self-regulatory 
organization (SRO), such as FINRA, because it would impose a costly and 
unnecessary additional layer of regulation and bureaucracy on advisers 
without providing a commensurate benefit to investor protection.

•   Suggestions that third-party compliance examiners be engaged to 
augment the SEC’s adviser oversight program raise serious concerns 
about the standards, scope and frequency of any such reviews; 
confidentiality; the qualification process for third parties; the cost to 
advisers; and the ability of the SEC to oversee the third parties.

SEC Oversight of Advisers 
T A L K I N G  P O I N T S

Background
Effective oversight of the advisory 
profession is critical to investor 
protection and the health of the 
markets.

The IAA has consistently supported 
appropriate and effective regulation and 
oversight of the investment advisory 
profession and believes that federally-
registered advisers should remain 
regulated by a single governmental 
regulator – the SEC.
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