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December 31, 2013
 
We are pleased to present this summary of the activities of the Investment Adviser 
Association.

2013 was another busy and productive year for the IAA. Thanks in good measure to the 
efforts of the IAA and many of its members, the threat of legislation that would autho-
rize the SEC to designate one or more self-regulatory organizations investment advisory 
firms did not re-surface. However, despite the IAA’s opposition, legislation passed the 
House that would delay or obstruct regulations imposing strict fiduciary standards on 
brokers who provide investment advice.

During the past year, our organization provided valuable and quality services in the 
three primary categories addressed in this report: advocacy, compliance, and education. 
In addition to its work on Capitol Hill, the IAA was actively involved in numerous 
regulatory proceedings of the SEC, CFTC, Department of Labor, Department of Treasury, 
international regulators, and other policy makers. The IAA also sponsored an array of 
conferences, workshops, and webinars, and produced informational reports and surveys 
to keep its membership apprised of relevant issues and developments.

Going forward, the IAA’s role in representing our interests is critical. Further legislative 
and regulatory actions will have profound consequences for the investment advisory 
community. These and other developments underscore the need to support the work of 
the IAA to ensure that our views on relevant issues are heard and understood.

Membership of the IAA currently stands at more than 550 SEC-registered investment 
advisory firms that collectively manage in excess of $11 trillion for a wide variety of 
individual and institutional clients. The IAA is committed to continuing to grow its 
membership in order to better represent the investment advisory profession and provide 
additional services and benefits to all member firms.

We truly appreciate your continued participation with the Association and look forward 
to working with all members as we strive to build on the IAA’s proud record of serving 
our membership. As always, we welcome your suggestions and invite you to participate 
in the various activities of your organization.

Board of Governors 
Investment Adviser Association
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The Investment Adviser Association is the leading organization solely 
dedicated to representing the interests of SEC-registered investment adviser 
firms. The IAA serves as the voice of the investment advisory profession on 
the key policy and regulatory issues affecting our members. As the legislative 
and regulatory landscape has become more challenging and complex, IAA 
members and staff have engaged in constructive dialogue advocacy with the 
U.S. Congress, the SEC, the Department of Labor, the Commodity Futures 
Trading Commission, the Department of Treasury, international regulators, 
and other industry organizations regarding a broad spectrum of legislative 
and regulatory initiatives of critical importance to investment advisers.

ADVOCACY
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The IAA was actively involved with a number 
of initiatives and issues during 2013. (See 
the “Comments and Statements” section of 
the IAA website—www.investmentadviser.
org—for a compendium of comment letters, 
testimony, and other position papers authored 
by the Association.)

Legislative Advocacy
Working closely with its members, the IAA 
successfully represented investment advisers’ 
interests before Congress. As a result of its 
effective legislative advocacy, the IAA gained 
introduction of legislation to fund an enhanced 
adviser examination program by the SEC, 
continued to thwart FINRA’s effort to gain 
authority over advisers, and eliminated a provi-
sion from legislation adopted by the House of 
Representatives that would have required the 
SEC to “harmonize” investment adviser and 
broker-dealer regulation as part of any fidu-
ciary rulemaking.

On April 18, Reps. Maxine Waters (D-Calif.) 
and John Delaney (D-Md.) introduced H.R. 
1627, the “Investment Adviser Examination 
Improvement Act of 2013,” that would au-
thorize the SEC to impose user fees on SEC-
registered advisory firms to fund an enhanced 
examination program by the agency.

This legislation, supported by the IAA and a 
diverse coalition including consumer groups, 
state securities regulators, and other industry 
groups, reflected the first option cited in a 
January 2011 SEC staff report to Congress 
on “enhancing investment adviser exami-
nations.” The SEC staff report listed three 

legislative options to provide greater oversight 
of investment advisers: (1) enact legislation 
to authorize the SEC to impose “user fees” 
on advisory firms to fund their examinations; 
(2) enact legislation to authorize the SEC 
to designate one or more SROs to oversee 
investment advisers; or (3) enact legislation to 
expand FINRA’s jurisdiction to firms that are 
dually registered as both broker-dealers and 
investment advisers.

In addition, the IAA successfully persuaded 
legislators to eliminate a provision in H.R. 
2374, the “Retail Investor Protection Act”—
adopted by the House on October 29—that 
would have required the SEC, as a condition 
to proceeding with any Dodd-Frank Act Sec-
tion 913 fiduciary rulemaking, to also propose 
Advisers Act regulations addressing the dif-
fering “registration, supervision, and examina-
tion requirements” applicable to brokers and 
advisers.

The IAA continued to monitor potential legisla-
tion that would authorize a self-regulatory 
organization (SRO) for investment advisory 
firms. The IAA led efforts to oppose legisla-
tion introduced in 2012 that was supported by 
FINRA and other organizations. While there 
were no similar legislative activities during 
2013, the IAA expects FINRA to renew its ef-
forts in the future.

The IAA met regularly with lawmakers on the 
Senate Banking Committee and the House 
Financial Services Committee throughout the 
year and arranged for its members to meet 
with their senators, representatives, and their 
staffs during its inaugural Adviser Advocacy 

We get great value from the IAA’s resources and feel 
that supporting our industry is critical to its future.”

CCO, $4B AUM“ 3
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Week February 18 - 25 and during its Sixth 
Annual Lobbying Day on Capitol Hill pro-
gram held on June 4.

IAA members from 14 states came to Wash-
ington, D.C. to attend meetings with their 
senators, representatives, and their staffs 
during IAA’s Sixth Annual Lobbying Day on 
Capitol Hill. Schwab Advisory Services and 
TDAmeritrade Institutional also participated in 
this event.

Through Member Alerts, IAA Newsletter 
articles, emails, and phone calls, the IAA suc-
cessfully engaged its membership in grass-
roots advocacy.

Regulatory Advocacy
During 2013, the IAA strongly and effectively 
represented the shared interests of the invest-
ment advisory profession in a wide range of 
regulatory activities that affect investment 
advisers.

SEC and Dodd-Frank 
Advocacy
The SEC issued a Request for Information 
(RFI) in 2013 regarding the standards of care 
for broker-dealers and investment advisers, 
and potential “harmonization” of broker-

dealer and investment adviser regulation. In 
its July 2013 response to the RFI, the IAA 
emphasized its long-held view that all financial 
professionals who provide investment advice 
about securities to clients should be subject to 
the same high standard of care—the fiduciary 
duty standard under the Investment Advis-
ers Act. The letter urged the Commission 
to ensure that any rulemaking imposing a 
uniform fiduciary duty on broker-dealers and 
investment advisers preserves the existing 
overarching fiduciary principles in the Advisers 
Act to act in the best interests of their clients. 
The IAA comment letter also questions why 
the SEC is considering harmonization of the 
broader regulatory regimes of broker-dealers 
and advisers before it implements the fidu-
ciary standard for broker-dealers and has the 
opportunity to assess how fiduciary duty may 
affect or interact with current broker-dealer 
rules. In June, the IAA had sent a letter to 
SEC Chair White jointly with a coalition of con-
sumer groups, state regulators, and industry 
groups in support of the fiduciary duty and 
expressing concern that certain assumptions 
in the RFI did not include important elements 
of fiduciary duty.

In October, the IAA wrote the SEC’s Investor 
Advisory Committee (IAC) in support of a 
recommendation by the IAC’s Investor as Pur-
chaser Subcommittee that the SEC adopt a 
rule under Section 913 of the Dodd-Frank Act 

“The IAA is the leading investment management “watch 
dog/user friendly” organization in the USA and has the 
ultimate interests of RIAs at heart.”
FOUnDIng PARTnER, $600M AUM“

We joined the IAA to have access to current information on 
constantly changing rules and regulations, as well as protect 
our clients’ best interests.”

PrInCIPAl, VP OPerAtIOns & FInAnCe, CCO, $1.2B AUM“4
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applying the Advisers Act fiduciary duty to 
broker-dealers providing personalized invest-
ment advice to retail investors. The IAA also 
wrote the IAC in favor of a second recommen-
dation by the Subcommittee that the Com-
mission request legislation from Congress 
authorizing the SEC to impose “user fees” 
on investment advisers to fund an enhanced 
examination program by the agency’s Office 
of Compliance Inspections and Examinations 
(OCIE). In a November 21 letter jointly submit-
ted by the IAA, the Certified Financial Planner 
Board of Standards, the Financial Planning 
Association, and the National Association of 
Personal Financial Advisers, the organizations 
wrote that OCIE “faces significant resource 
challenges in maintaining a robust examination 
program, as evidenced by OCIE’s examina-
tion rate—projected to be 10% for the current 
year… The [Financial Planning] Coalition and 
IAA support a user fee as the best option to 
increase investor protection through more 
frequent adviser examinations.” Both recom-
mendations were adopted by the IAC at its 
meeting on November 22.

In December 2013, IAA General Counsel 
Karen Barr was invited to participate in a public 
SEC roundtable on the topic of proxy advi-
sory firms. The roundtable addressed the use 
of proxy advisory firms by investment advis-
ers and institutional investors, a subject upon 
which a great deal of attention was focused 
on proxy advisory firms during the year. For 
example, NASDAQ OMX filed a petition with 
the SEC, on behalf of itself and other public 
companies, requesting that the Commission 
or its staff revise no-action letters from 2004 
that address the use of proxy advisory firms 

by investment advisers. The two no-action 
letters at issue interpret Advisers Act Rule 
206(4)-6, which requires advisers to adopt and 
implement policies and procedures designed 
to ensure that their clients’ proxies are voted 
in the clients’ best interest. In addition, SEC 
Commissioner Daniel Gallagher expressed 
“grave concerns as to whether investment 
advisers are indeed truly fulfilling their fidu-
ciary duties when they rely on and follow 
recommendations from proxy advisory firms.” 
There has also been congressional interest in 
this issue. At the roundtable, the IAA provided 
information regarding investment advisers’ 
use of proxy advisory firms, whether such 
use differs based on size of firm, advisers’ 
proxy voting duties, and the IAA’s views on 
the effect of the no-action letters. The IAA will 
follow its participation in the roundtable with 
further dialogue and advocacy with the SEC 
and other interested parties on these issues.

In September, the IAA submitted an extensive 
comment letter to the SEC regarding its pro-
posed rules under Regulation D, Form D, and 
Rule 156 under the Securities Act of 1933. 
The SEC issued the proposal on the same 
day that it adopted new Rule 506(c) under the 
JOBS Act, which permits an issuer to engage 
in general solicitation or general advertising 
in offering and selling securities under certain 
conditions. The SEC’s rule proposal is intend-
ed to address investor protection concerns 
that may arise in connection with permitting 
issuers to engage in general solicitation and 
advertising. In its comment letter, the IAA 
expressed concern that many aspects of the 
proposal would result in unintended negative 
consequences for private fund issuers relying 

[the IAA provides] effective representation 
on adviser issues.”

CCO, $700B AUM“ 5
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on Rule 506 and made numerous recommen-
dations for modifications to or elimination of 
certain aspects of the proposed rules. The IAA 
has also been participating in industry commu-
nications with CFTC staff regarding the status 
of commodity pools that wish to engage in 
general solicitation and advertising under the 
JOBS Act while not running afoul of certain 
CFTC exemptions conditioned on the pools’ 
not being marketed to the public.

In August 2013, the IAA filed a comment 
letter with the SEC opposing a rulemaking 
petition to shorten the current 45-day deadline 
for filing Form 13F to two business days. The 
IAA strongly opposed the Petition. The IAA 
requested that the SEC consider the potential 
unintended consequences of increased free-
riding and front running; operational challeng-
es in complying with the requested changes; 
alternative methods that are available to 
issuers to determine the identity of their larger 
institutional investors; the unique nature of 
Form 13F holdings information in contrast to 
other types of disclosures; and whether Form 
13F is still warranted from a policy standpoint.

In September 2013, the U.S. Department of 
the Treasury’s Office of Financial Research 
(OFR) delivered a study entitled “Asset 
Management and Financial Stability” to 
the Financial Stability Oversight Council on 
ways that the asset management industry 
could pose risks to the financial stability of 
the United States. In November, the IAA 
submitted a joint comment letter to the SEC 
with the Asset Management Group of the 
Securities Industry and Financial Markets As-
sociation that challenged the OFR Study. The 

comment letter expressed concern that the 
Study does not provide an accurate or com-
prehensive description of the asset manage-
ment industry; the Study contains a number 
of unsupported conclusions and overly broad 
assertions; the Study does not sufficiently 
account for existing regulation; OFR appears 
to have used only a fraction of available data 
in its research; and the Study fails to address 
the fundamental questions a regulator must 
consider to evaluate the asset management 
industry, the effectiveness of existing regula-
tion, and the need for any additional regula-
tion, and cannot serve as the foundation for 
informed policy discussions.

In 2013, the IAA continued its advocacy with 
respect to the SEC’s proposed rules estab-
lishing a permanent registration regime for 
municipal advisors. For example, in the 
spring, the IAA and some of its members 
met with SEC staff to urge that, consistent 
with the language and purpose of the Dodd-
Frank Act, SEC registered advisers should be 
exempt from the rule. The SEC adopted final 
rules in September, however, that contain 
an activities-based exemption, rather than a 
status-based exemption, for SEC-registered 
investment advisers. As a result, the IAA 
advocated on behalf of its members with 
respect to several interpretive issues, sug-
gested conditions for exemptive relief, and re-
quested a delay of the effective date. The IAA 
will continue to assist its members as SEC 
registration under the permanent regime will 
be required on a phased-in basis beginning in 
July 2014, and will monitor the effect of the 
municipal advisor rulemaking on the “pay to 
play” rule’s third-party solicitor provisions.

[We are members of the IAA] to be kept informed 
of industry and legal developments.”

GenerAl COUnsel, $1B AUM“6
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Throughout 2013, the IAA continued to ad-
dress issues relating to the SEC Division of 
Investment Management’s private fund 
adviser initiative, including custody, advertis-
ing, Form ADV, and pay to play. The IAA staff 
and several IAA members met with Division 
staff to discuss member experiences with and 
potential improvements to these rules. The 
IAA convened a Custody Working Group 
that held calls to develop recommendations 
for SEC staff concerning the application of 
the custody rule. In August, SEC staff issued 
guidance on the application of the custody rule 
to privately offered securities. The IAA also 
convened a Form ADV/Form PF Working 
Group to discuss private fund reporting on 
Form ADV and Form PF for advisers to private 
funds, such as ways in which the forms may 
be duplicative or inconsistent.

In August 2013, the IAA submitted a comment 
letter to the SEC on its proposed rulemaking 
under the Securities Exchange Act of 1934 
to determine the application of Title VII of the 
Dodd- Frank Act to cross-border security-
based swap activities. The Dodd-Frank Act 
provided that the Title VII security-based swap 
provisions would not apply to any person that 
transacts security-based swaps business that 
is not within the jurisdiction of the United 
States. To implement this provision, the SEC 
proposed to apply Title VII to security-based 
swap activities involving “U.S. persons” or 
involving a “transaction conducted within the 
United States.” The IAA comment letter urged 
the SEC to harmonize its final “U.S. person” 
definition with the CFTC’s approach in guid-
ance the CFTC had already adopted, includ-
ing, among other things, exempting certain 

non-U.S. funds that are publicly offered only 
to non-U.S. persons and not offered to U.S. 
persons generally. The IAA also requested 
that the SEC narrow its proposed “transaction 
conducted within the United States” test to 
exclude certain non-U.S. person transactions 
that do not trigger the appropriate nexus with 
the United States. Finally, the IAA encouraged 
the SEC and the CFTC to coordinate their 
substitute compliance determinations to avoid 
the application of duplicative or inconsistent 
compliance obligations on market participants 
subject to other global regulation.

On January 30, the IAA along with the Bond 
Dealers of America and the Government 
Finance Officers Association sent a follow-
up letter to SEC Chairman Walter reiterating 

For a smaller firm with fewer internal resources, the IAA is a valuable 
source of legal and compliance information. Our firm strongly supports 
the IAA as an advocate for our portion of the investment industry.”

VICe PresIdent, CCO, $3.2B AUM“ 7
2013 ACTIVITY REPORT

INVESTMENT ADVISER ASSOCIATION



ongoing concerns about the operation of the 
CUSIP system and actions by Standard and 
Poor’s against users of CUSIP numbers report-
ed to the SEC per SEC rules. The letter also 
updated the SEC on anti-trust actions taken 
in Europe against S&P with respect to similar 
licensing fee issues.

In 2013, the IAA continued to address issues 
relating to SEC examinations. The IAA staff 
and several IAA members met with OCIE staff 
this year to discuss member experiences with 
and potential improvements to the SEC exami-
nation program for advisers. One meeting fo-
cused on discussion about potential initiatives 
that could help address the number of advis-
ers that are examined, the significant percent-
age of firms that have never been examined, 
and the manner in which the SEC evaluates 
and communicates the overall effectiveness 
of the examination program. The other meet-
ing focused on OCIE’s asset verification pro-
cess and potential ways to make the process 
more efficient and meaningful. The IAA also 
discussed the examination program with OCIE 
staff during its in-person Legal and Regulatory 
Committee meeting. The IAA will continue 
its ongoing dialogue with SEC staff regarding 
examinations of investment advisers.

CFTC Advocacy
In 2013, the IAA was very active in represent-
ing the interests of its membership before the 
Commodity Futures Trading Commission 
with respect to firms acting as commodity 
pool operators (CPOs) and commodity trading 
advisors (CTAs). The CFTC’s 2012 regulations 
on CPO and CTA registration raised a host of 

interpretive issues for IAA members analyz-
ing whether they need to register with the 
CFTC, and, if so, how CFTC rules and regula-
tions apply to their businesses. The IAA was 
involved in a number of joint letters to the 
CFTC requesting various types of interpretive 
relief. For example, in January, the IAA jointly 
submitted a letter to the CFTC staff that re-
quests that netting of certain OTC swaps be 
permitted for purposes of the complying with 
certain tests in the de minimis exemptions 
from CPO registration.

In February, the IAA, jointly with another trade 
group, submitted extensive recommenda-
tions for guidance to the CFTC staff regarding 
various CPO registration scenarios presented 
by funds of funds. The CFTC had rescinded 
its previous guidance 
for CPOs of funds 
of funds to assess 
whether they had to 
register or could meet 
a de minimis exemp-
tion. In its 2012 FAQs, 
the CFTC staff stated 
that CPOs of funds of 
funds could continue to rely on the old guid-
ance until the CFTC adopts revised guidance. 
However, the old guidance is fairly limited and 
there is a wider range of fund of funds struc-
tures for which additional interpretive guidance 
is needed. The IAA’s 2013 letter follows up and 
expands on a letter it had submitted in 2012 
regarding this guidance. In April, the IAA and 
others met with CFTC staff to discuss IAA’s 
recommendations and the need for flexible, 
practical guidance. These recommendations 
are still pending. Operators of funds of funds 

the IAA is a top notch organization with very talented 
people working to enhance our business.”

sVP, CCO, $34B AUM“8
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are currently operating under an extension of 
time requested by the IAA and others last year 
and granted by the CFTC to register or claim 
an exemption with respect to funds of funds 
until the later of: (i) six months from the date 
the CFTC or its staff issues final guidance; or 
(ii) June 30, 2013.

Similarly, the IAA has been working with other 
groups to seek relief from the CFTC on the 
issue of CPO delegation of rights and obliga-
tions for the purposes of determining which 
entities must register as CPOs. Specifically, 
the IAA has been participating in a series of 
communications with the CFTC staff seeking 
clarification that each affected entity does not 
have to obtain an individual no-action letter 
from the staff in order to delegate the CPO 
function from the boards of directors, general 
partners, or managing members of a fund to 
a registered CPO in the manner contemplated 
by a CFTC FAQ.

In August 2013, the CFTC finalized its rules to 
harmonize CFTC and SEC rules with respect 
to registered investment companies (RICs). 
The IAA had submitted a comment letter 
requesting that the CFTC also harmonize rules 
from both agencies for private funds in the 
areas of record-keeping, the timing of annual 
audit reports, mandatory performance report-
ing requirements, disclosure document updat-
ing, and delivery requirements. As requested 
by the IAA, the CFTC’s final rules permit 
both RIC CPOs and private fund CPOs to use 
certain third-party service providers for stor-
ing required books and records under certain 
conditions and permit private fund CPOs, RIC 
CPOs, and CTAs to rely on a disclosure docu-

ment for up to 12 months after its first use 
(instead of 9 months) to align with financial 
statement filing timeframes. Throughout the 
fall of 2013, the IAA worked with members, 
CFTC staff, and NFA staff to address interpre-
tive issues related to harmonization, including 
with respect to compliance dates of various 
requirements. In addition, the IAA is seeking 
clarification and expansion of the harmoni-
zation relief related to record-keeping, as 
well as clarifications with respect to existing 
record-keeping requirements.

IAA members have been facing numerous 
challenges in interpreting and responding to 
various CFTC and NFA forms, including Form 
CPO-PQR, Form CTA-PR, and NFA Form 
PR. The IAA gathered member questions and 
developed extensive FAQs regarding these 
forms. In June, the IAA, joined by another 
trade group, submitted more than 55 FAQs 
to the CFTC staff. The IAA continues to field 
member questions and to advocate that the 
CFTC staff respond to questions already sub-
mitted.

In addition to being subject to CFTC regula-
tions, registered CPOs and CTA are required 
to become members of, and are subject to 
oversight by, the National Futures Associa-
tion, the SRO for the futures (and now swaps) 
industry. The IAA has engaged in a dialogue 
with the NFA on various compliance issues 
for investment advisers newly registered as 
CPOs and CTAs. In July, the IAA Legal and 
Regulatory Committee and CFTC Working 
Group held a combination call/meeting at 
which two officials from the NFA discussed 
NFA’s audit/examination program and ad-

the IAA connects us with what is happening in our industry. 
We are able to leverage the resources the IAA provides.”
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dressed issues and questions members raised 
in complying with NFA rules. The NFA officials 
gave their presentation at the offices of a Chi-
cago member, where other Chicago-area firms 
joined the NFA staff in person.

In February, the IAA submitted comments 
on the CFTC’s further proposed guidance on 
how Title VII of the Dodd-Frank Act regard-
ing swaps rules and regulations applies to 
cross-border swaps transactions taking 
place outside the U.S. The IAA argued that the 
proposed definition of “U.S. person” was too 
broad because it would include non-U.S. enti-
ties with little nexus to the U.S. or U.S. swaps 
markets. The IAA urged the CFTC to define 
“U.S. person” for these purposes similarly to 
the definition of U.S. person in Regulation S 
of the Securities Act applicable to securities 
transactions offshore or at least to expand a 
proposed exemption from “publicly-traded” 
funds to include “publicly offered” funds, and 
expressed concerns regarding the CFTC’s 
proposed interpretation capturing pools oper-
ated by CPOs. In July, the CFTC issued final 
cross-border guidance. Though the CFTC did 
not adopt the IAA’s Regulation S request, the 
final guidance did include an exemption for 
“publicly offered” funds and eliminated the 
proposed CPO interpretation.

Last year, the CFTC adopted “legally segre-
gated operationally commingled” (LSOC) rules 

for segregation of cleared swaps collateral 
by futures commission merchants and deriva-
tives clearing organizations, as required by the 
Dodd Frank Act. Throughout 2013, the IAA 
participated in industry meetings to discuss 
LSOC operational issues and other poten-
tial models for full physical segregation of 
customer collateral. In June, the IAA and other 
industry groups submitted a letter to the CFTC 
expressing concern regarding the incomplete 
implementation of LSOC protections provided 
to customer excess margin held by FCMs and 
DCOs and requesting a delay for mandatory 
clearing by certain entities to allow time for 
full implementation. The IAA and other groups 
met with CFTC Chairman Gensler and other 
commissioners and staff to discuss these 
concerns.

DOL Advocacy
During 2013, the Association continued its ad-
vocacy regarding a number of issues pending 
before the Department of Labor. The DOL has 
sent to the Office of Management and Budget 
a proposal to require investment advisers and 
other service providers to provide a summary 
or “roadmap” along with the ERISA section 
408(b)(2) disclosures that were first required 
in 2012. The IAA will continue to monitor DOL 
developments that affect investment advis-
ers, and file comments on this and any other 
relevant proposals on behalf of its members.

The legal/compliance brain trust is of exceptional value. 
The IAA’s advocacy is a huge benefit to the profession and 
is worth the cost on its own.”
CCO, $9B AUM“

the IAA is the only financial industry organization 
that shares and promotes our firm’s values.”
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International Regulatory 
Advocacy
During 2013, the IAA continued its active 
involvement in the international arena.

The IAA International Committee marked 
the start of its sixth year with an in-person 
meeting, at which members gathered in 
Washington, D.C. to exchange information 
about international developments. For the first 
time, Committee members met jointly with 
the Investment Company Institute’s Inter-
national Committee to discuss international 
regulatory issues. In addition to discussion 
among members and staff, a representative of 
the UK’s Financial Conduct Authority briefed 
members on the European Union’s regulation 
of swaps and cross-border regulation by the 
SEC and the CFTC. The Committee also dis-
cussed developments relating to the Foreign 
Account Tax Compliance Act (FATCA), the 
Financial Conduct Authority’s views on permit-
ted uses of soft dollars, the implementation 
of the EU’s Alternative Investment Fund 
Managers Directive, and the EU short-
selling reporting regime. Currently, there are 
more than 100 members of the IAA Interna-
tional Committee representing more than 60 
IAA member firms. The Committee meets on 
a quarterly basis to discuss important inter-
national investing, compliance, and market 
access issues.

With the support of the International Com-
mittee, the IAA has continued to engage 
in international regulatory advocacy efforts 
and submitted comment letters to non-US 

governmental bodies. On February 2013, the 
IAA submitted a comment letter to the UK 
Treasury expressing concern that the UK’s 
proposed implementation of the transition 
period under the AIFMD might preclude 
third-country (non-EU) managers from continu-
ing to market their existing funds in the UK 
beginning on July 22, 2013. In response to 
this concern on the part of the IAA and other 
commenters, the UK regulators stated in May 
2013 that non-EU AIFMs generally may con-
tinue to market existing funds under the UK 
private placement regime until July 22, 2014. 
The IAA also filed a comment letter with the 
UK FCA in November 2013 concerning its 
implementation of the remuneration provi-
sions of the AIFMD, generally supporting the 
FCA’s proposed application of the Directive’s 
proportionality provisions and its analysis of 
the scope of the remuneration rules in the 
context of delegates of the AIFM.

The IAA continues to monitor regulatory 
developments in the European Union, in-
cluding the Alternative Investment Fund 
Managers Directive (AIFMD), the proposed 
amendments to the Markets in Financial 
Instruments Directive (MiFID), and related 
proposals concerning remuneration, as well 
as country-specific changes to investment 
adviser and private fund regulation around the 
world.

Advocacy in 2014
The IAA will remain fully engaged in serving 
and protecting the interests of its membership 
during 2014 on both the legislative and 
regulatory fronts. In Congress, the IAA 

[Our firm is a member of the IAA] for the legal and 
compliance support, the advocacy efforts, and the 
information about best practices in the industry.”

GenerAl COUnsel, $140B AUM“ 11
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will continue to lead the charge against 
legislation authorizing an SRO, likely to be 
FINRA, for investment advisers. In connection 
with these efforts, the IAA will maintain 
its strong support for sufficient resources 
for and organizational efficiencies at the 
SEC. The IAA also anticipates monitoring 
congressional activities related to fiduciary 
duty and “harmonization” of the laws 
governing brokers and investment advisers, 
as well as structural changes within the SEC, 
Dodd-Frank Act implementation, and market 
regulation issues. The IAA expects to advance 
its maturing government relations program 
and to encourage its members to be proactive 
in educating policy makers about the issues 
facing the investment advisory profession.

The IAA anticipates a robust regulatory 
advocacy agenda in 2014. The SEC is 
expected to act on its proposed rules under 
Regulation D, Form D, and Rule 156 under the 
Securities Act of 1933 in connection with the 
JOBS Act to impose new requirements on 
private fund advisers. The IAA will continue its 
advocacy with respect to interpretive issues 
related to the municipal advisor rulemaking. 
We anticipate the SEC will issue a notice 
related to the effective date of the third 
party-party solicitor aspect of the pay-to-play 
rules for investment advisers and approve 
SRO rules governing pay to play for such 
solicitors. We will continue to work with the 
SEC staff on its private fund adviser initiative 
in 2014, including with respect to the custody 
and advertising rules. Further, the SEC has 
a number of Dodd-Frank Act rulemaking 
initiatives remaining for completion, not 
the least of which is the fiduciary duty 

rulemaking. The IAA will continue to engage 
in dialogue with SEC Commissioners and 
staff regarding the SEC’s evolving inspection 
and examination program. The IAA will be 
actively engaged in 2014 in addressing a wide 
range of CFTC and NFA regulatory matters 
related to CPO and CTA registration and 
compliance. These issues are likely to include 
guidance for funds of funds, harmonization of 
inconsistent regulatory requirements among 
agencies applicable to investment advisers, 
guidance for responding to various filing 
requirements, and interpretive issues raised 
by the diverse business models and practices 
subject to a new regulatory regime. The IAA is 
also likely to be involved in CFTC regulations 
applicable to derivatives transactions from 
a buy side perspective, including clearing, 
trading, and reporting requirements and 
protections afforded to client collateral.

In 2014, the IAA expects to engage in key 
international regulatory matters, including 
European initiatives on authorization of private 
fund managers, short selling regulations, 
and restrictions on remuneration, as well 
as UK consideration of permitted uses of 
soft dollars. The U.S. Department of Labor 
is likely to continue its focus on initiatives 
affecting investment advisers, including fee 
and expense disclosure requirements to plan 
sponsors and the definition of “fiduciary.” In 
addition, the Department of Treasury will 
pursue its initiatives to implement the Foreign 
Account Tax Compliance Act (FATCA) and 
may propose anti-money laundering rules and 
suspicious activity reporting for investment 
advisers.

As the sole industry group representing 
registered advisers, it is a must do.”

dePUty GenerAl COUnsel, $460B AUM“12
2013 ACTIVITY REPORT
INVESTMENT ADVISER ASSOCIATION



The IAA serves as an invaluable resource on legal, regulatory, and compliance 
issues. The compliance environment has become increasingly complex with 
both the Dodd-Frank Act and the expanded reach of the CFTC imposing 
more and more complicated regulations on advisers. Moreover, both the 
SEC enforcement division’s asset management unit and SEC’s National 
Examination Program continue to focus closely on advisers. During the past 
year, the IAA has provided a broad array of services and resources designed 
to assist members in addressing these developments.

COMPLIAnCE
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During 2013, the IAA legal staff responded 
to more than 800 requests for information 
about legal, regulatory, and compliance issues 
from IAA member firms. IAA member firms 
contacted the IAA legal staff for up-to-date 
information about the dynamic legislative and 
regulatory environment, industry practices, 
and evolving changes in law and regulations 
from the SEC, DOL, CFTC, Treasury, and vari-
ous state and foreign entities. The IAA legal 
staff also provided information to member 
firms on a wide array of topics including: the 
Red Flags rule, the custody rule, SEC report-
ing requirements for advisers on Form PF 
and Form ADV, CFTC and NFA compliance, 
new rules governing derivatives trading, pay 
to play requirements (federal and state), 
SEC inspections, state filing issues, advertis-
ing requirements ERISA and Department of 
Labor disclosure requirements, and numerous 
international matters. In addition to respond-
ing to individual requests for information, the 
IAA sent more than 30 IAA Member Alerts to 
members addressing late-breaking legislative 
and regulatory developments. The IAA legal 
team serves as an invaluable resource for 
compliance professionals, in-house legal staff, 
and business executives.

In March 2013, the IAA launched its new, 
members-only Online Communities forum. 
These Online Communities allow IAA 
members to communicate directly with each 
other about issues related to the investment 
advisory profession. Members can join up 
to 17 groups based on their interests, view 
the latest community updates and relevant 
group activity, and choose to receive a daily 
or weekly digest of activities. Members 

can enter any of their groups to begin a 
discussion, add or download a resource, or 
participate in other group activities. Also, 
members can sign up for content alerts, 
message fellow IAA members, search for 
additional groups to join, and much more. 
The IAA looks forward to building on these 
and similar initiatives to enhance networking 
opportunities for IAA member firms.

The IAA provides members with extensive 
legal, regulatory, and compliance resources 
on its website (www.investmentadviser.org). 
The IAA continues to enhance its website to 
ensure that it presents clear and concise com-
pliance resources for members, as well as 
current information about the IAA’s advocacy 
and educational activities. In August 2013, the 
IAA deployed improved search functionality to 
its website. A redesigned home page will be 
launched in early 2014. The Members Only 
Area of the IAA website contains an expand-
ing library of useful and relevant information. 
Resources include Legal, Regulatory, and 
Compliance Materials, extensive materials 
written or compiled by the IAA legal staff that 
cover every major area of adviser compliance 
issues, including electronic delivery, pay to 
play, portfolio management, disclosure, pri-
vacy, and testing, as well as compliance poli-
cies for specific rules such as codes of ethics 
and the compliance program rule. Each topic 
area includes: (1) IAA guidance on the subject, 
including any relevant compliance control from 
the IAA compliance guide, (2) IAA comment 
letters and statements, (3) outlines, articles 
and memoranda from a variety of sources, 
and (4) links to selected rules, significant no 
action letters, and other regulatory guidance. 

the IAA provides timely information regarding seC 
compliance issues and examination focus, and strong 
compliance training programs.”

CFO/CCO, $700M AUM“14
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Also included in the resource library is infor-
mation relating to SEC and DOL examina-
tions (including helpful documents, such as 
sample document request letters), and CFTC 
and Derivatives Regulation, including NFA 
regulations. The website also includes current 
and past issues of the monthly IAA Newslet-
ter, archived IAA Member Alerts, and reports 
and brochures, including the Investment 
Management Compliance Testing Sur-
veys, Evolution/Revolution reports, Asset 
Management Operations & Compensation 
Surveys, and archived webinars, some of 
which are available at no charge for members. 
Collectively, the broad range of IAA compli-
ance resources represents an outstanding 
value for IAA member firms.

During 2013, the IAA continued to update 
and expand the IAA’s compliance materials 
in order to inform member firms of relevant 
issues and to provide substantive and 
practical assistance. The IAA added significant 
resources to its website in 2013 regarding 
new regulatory requirements, including 
new materials devoted to the Identity 
Theft Red Flags rule. In addition, the IAA 
updated the following compliance controls 
to reflect rule revisions and other new 
developments: Advisory Contracts/Account 
Opening Procedures, Advisory Fees, and 
Anti-Money Laundering and OFAC. The IAA 
also updated its state pay to play, notice filing, 

and investment adviser representative (IAR) 
registration charts, as well as FAQs on Form 
ADV Part 1 and the Large Trader rule. The 
IAA has undertaken a reorganization of the 
International Issues materials on the website 
in connection with devoting a separate section 
to it.

The IAA continues to provide substantial 
information to assist members in complying 
with new rule requirements. For example, 
since the Red Flags rule was adopted, the 
IAA has responded to dozens of member 
questions pertaining to the application and 
implementation of the rule requirements, 
held a webinar to educate members about 
these requirements, and published updated 
compliance resources. The IAA also provided 
assistance with respect to the conversion 
of Form 13F to an online form using XML 
format. In 2013, the IAA also continued to 
provide information about developments 
related to state and local pay to play 
prohibitions and maintains compliance 
information for members about state and local 
laws that could impact advisers’ and their 
employees’ political contributions, “lobbyist” 
registration and reporting requirements, and 
other restrictions. In addition, the IAA’s Social 
Media Working Group held two calls in 2013 
to share information about compliance issues 
regarding using social media at investment 
adviser firms.

[The IAA] allows us to tap into many resources we 
couldn’t otherwise access.”
LEAD PARTnER, $475M AUM“

throughout many years we have found the expertise and 
informational base of the staff to be exceptional.”

CCO, $9.9B AUM“ 15
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they provide us with invaluable information absolutely 
necessary to the running of our firm. the staff is 
accessible and very responsive.”

PrInCIPAl And CCO, $2.5B AUM

In 2013, the IAA provided resources regard-
ing CFTC and NFA compliance requirements, 
held numerous calls of the continually-expand-
ing CFTC Working Group, and responded to 
many member questions regarding new CFTC 
and NFA reporting requirements. For example, 
in April 2013, the IAA updated frequently 
asked questions regarding CFTC and NFA 
Registration and Exemptions for commod-
ity pool operators and commodity trading 
advisors. In June, the IAA and another orga-
nization submitted extensive questions and 
proposed answers for CFTC staff regarding 
CFTC Form CPO-PQR and Form CTA-PR and 
for NFA Staff regarding NFA Form PQR and 
NFA Form PR. The IAA responded to myriad 
questions from member firms about new 
harmonization rules for investment advisers 
that are commodity pool operators of regis-
tered funds. The IAA also assisted members 
in implementation issues regarding the CFTC’s 
rules providing relief from new real-time public 
reporting requirements for certain large swap 
transactions (i.e., block trades). In addition, 
the IAA held a number of calls for its TMPG 
Working Group. The Treasury Market Practic-
es Group, sponsored by the Federal Reserve 
Bank of New York, made recommendations 
in November 2012, updated in March 2013, 
that market participants exchange two-way 
variation margin on a regular basis in forward-
settling uncleared agency MBS transactions. 
The IAA’s TMPG Working Group discussed 
a number of operational, documentation and 
other implementation issues related this new 
development.

The IAA legal team continued to increase the 
information available to members regarding 
international issues. For example, the IAA 
monitored and informed its members about 
new European Commission short selling 
regulations, as implemented by the European 
Securities and Markets Authority (ESMA), 
and each country’s home regulator’s rules 
regarding short sales of certain securities. 
The IAA continued to update its member 
chart discussing short selling regulations 
in various jurisdictions across the globe. In 
addition, IAA staff updated a compilation of 
state restrictions on investments in particular 
countries, and revised its materials concerning 
investment adviser registration in Canada. 
IAA staff provided members with memoranda 
on a number of other international topics 
and developments, including Implementing 
Measures for the AIFM Directive, and the 
regulation of fund managers in the United 
Arab Emirates and electronic trading in Hong 
Kong.

In July 2013, the IAA released the results of 
its eighth annual Compliance Testing Sur-
vey—the most comprehensive compliance 
testing survey available. Jointly conducted by 
the IAA, ACA Compliance Group, and Old Mu-
tual Asset Management, the survey included 
in-depth questions about firms’ compliance 
testing in the areas of cost of compliance, 
document retention and destruction policies, 
fees and expenses, directed brokerage, soft 
dollars, and conflicts of interest, as well as the 
impact of CFTC registration and FATCA regula-
tions. The survey also contained trend update 
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questions about social media, anti-money 
laundering, business continuity and disaster 
recovery planning, and hot compliance topics. 
The results reflect responses from an online 
survey of 462 compliance professionals, rep-
resenting a wide range of SEC-registered in-
vestment advisory firms. The survey provides 
new, updated, and practical testing ideas and 
benchmarks that can be used by advisers to 
assess the effectiveness of their compliance 
programs. The survey revealed that 83% of 
firms have adopted formal written policies 
concerning social networking, up from 64% 
in 2011 and nearly double the percentage of 
43% in 2010. Firms reported that compliance 
testing has increased the most in the areas 
of advertising and marketing, personal trad-
ing, disaster recovery planning, and political 
contributions/pay to play. Finally, the top areas 
of compliance concern for 2013 identified by 
respondents included advertising/marketing, 
valuation, and social media.

Educational meetings are an integral part 
of IAA’s efforts to assist member firms in 
understanding and addressing their legal, 
regulatory, and compliance obligations. In 
addition to its conferences and webinars, the 

IAA held popular complimentary briefing calls 
on investment adviser developments for 2013. 

The IAA expects to be involved in a number 
of emerging compliance issues during 2014. 
For example, the IAA anticipates continued 
communications with members regarding 
compliance issues related to the Red Flags 
and custody rules, issues arising from firm and 
employee use of social media, and policies 
and practices related to proxy voting. The IAA 
will also continue its CFTC Working Group 
calls and communications regarding CPO 
and CTA requirements and emerging issues 
related to derivatives trading. The IAA further 
expects to engage in implementation issues 
related to the municipal advisor rule, the third 
party solicitation aspect of the pay to play 
rule, various Treasury Department reporting 
requirements, evolving SEC inspection 
issues, compliance with ERISA disclosure 
requirements, international regulations that 
affect investment advisers, including UK 
rules regarding soft dollars, and continued 
implications of provisions of the Dodd-Frank 
Act affecting investment advisers, including 
the recently adopted Volcker Rule.

the IAA is our CCO’s first stop for information on compliance 
matters through its written and online material and access to its 
legal team. establishing relationships with like organizations is 
valuable as well.”

CeO, $1.2B AUM“ 17
2013 ACTIVITY REPORT

INVESTMENT ADVISER ASSOCIATION



The IAA conducted numerous conferences, workshops, and webinars during 
the past year in an effort to keep members fully informed about relevant 
issues that affect the investment advisory profession. These events covered 
a wide range of business, compliance, and regulatory reform issues. In 
addition, the IAA publishes reports, surveys, and other educational materials 
that serve to inform and benefit all member firms. The IAA also serves as a 
unique and respected networking resource that facilitates and encourages 
the exchange and development of ideas among industry peers. As the IAA 
continues to increase its membership and resources, it will be able to offer 
an expanded range of educational benefits to serve an increasingly diverse 
membership.

EDUCATIOn
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In May, the IAA held 
its 2013 Annual 
Conference in New 
Orleans. General 
sessions featured top 
industry and academic 
leaders: 

•   Mark Tibergien, Chief 
Executive Officer 
and Managing Director of Pershing Advisor 
Solutions, author and consultant, conducted 
a session called “Building a Business to 
Last.” 

•   Peter F. Ricchiuti, Assistant Dean of 
Tulane University’s A.B. Freeman School 
of Business discussed the cyclical nature 
of both stocks and investment sectors 
in “Market Signals: What the Financial 
Markets are Telling Us Now.” 

•   Cam Marston, Founder and President of 
Generational Insights offered a compelling 
presentation called “Generational Insights 
into Financial Services.” 

•   Christopher G. Green, Partner, Ropes 
& Gray, discussed how to survive the 
new SEC inspection regime in “SEC 
Examinations: What Business People Need 
to Know.” 

•   Paul David Schaeffer, Managing Director 
of Strategy and Thought Leadership at 
Forward Management, Inc., and Suzanne 
L. Duncan, Senior Vice President and Head 
of Global Research, provided an analysis on 
how the investment industry thinks about 
performance, the delivery of value, and 
the measurement of success in a session 

called “The Slow-Motion Tsunami: Forces 
Transforming the Investment Industry.”

•   Liz Ann Sonders, Senior Vice President 
and Chief Investment Strategist at Charles 
Schwab & Co., Inc., is considered one of 
the leading economists and investment 
strategists in the world. She shared her 
insights on the future of the markets and 
the economy.

•   Charley Maxwell, the “Dean of oil analysts” 
and Founding Board Member of American 
DG Energy, offered suggestions on how to 
best position your energy portfolio in “What 
Lies Ahead for Energy.”

•   Peter Berezin, Managing Editor of The Bank 
Credit Analyst, BCA Research, offered an 
optimistic viewpoint on the global market 
in “The Global Macro Outlook: Investing in 
Turbulent Times.” 

•   Fred Barnes, Executive Director of The 
Weekly Standard with over 25 years’ 
experience reporting on D.C. politics, 
took a hard look at the impact of a divided 
Congress on the President’s agenda.

•   As always, the popular breakout sessions 
allowed firms to interact in smaller groups 
to discuss common challenges and issues 
of mutual concern.

The IAA Board of Governors met in February 
(Washington, D.C.), June (Boston), September 
(Chicago), and December (Los Angeles). Dur-
ing the past year, the Association’s volunteer 
Board of Governors focused on member-
ship growth and retention to ensure that the 
organization remains responsive to the needs 

Mark Your Calendar: the IAA annual conference continues 
to provide an excellent opportunity for senior executives to meet 
with each other to explore the many challenges and opportunities 
ahead.  All seC-registered IAs are encouraged to attend the 
2014 Annual Leadership Conference scheduled on May 7-9 
in Palm Beach, Florida.
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of its membership in accordance with its 
mission. Outreach included member lunches 
throughout the year, held in conjunction with 
the board meetings when possible to give 
members and the board a chance to meet. 
These member lunches were held in Houston, 
New York, Memphis, Boston, Chicago and Los 
Angeles.

In March 2013, more than 200 compliance 
professionals participated in the IAA’s Invest-
ment Adviser Compliance Conference in 
the Washington, D.C. area. Speakers and pan-
elists included CCOs and compliance profes-
sionals, compliance attorneys (outside coun-
sel), and SEC representatives. Exhibiting firms 

educated attendees about 
their compliance services and 
products. The conference 
agenda addressed current 
and comprehensive informa-
tion about all major topics 
facing investment adviser 
compliance professionals, 
including:

•   Updates on Dodd-Frank Act Regulation
•   Key Developments on SRO Legislation
•   SEC Enforcement and Exam Issues
•   Disclosure on Form ADV
•   Private Fund Issues
•   CFTX Regulation
•   ERISA Regulation

•   Advertising and Social Media
•   Brokerage and Trading Issues
•   Code of Ethics and Personal Trading
•   CCO Workshops
•   “Ask the Experts” Session

In the fall of 2013, the IAA hosted its 16th 
annual Compliance Workshops in eight cities 
across the U.S. The workshops addressed a 
range of current regulatory and compliance 
issues facing investment advisory firms, 
including:

•   Regulatory and Legislative developments
•   The Red Flags Rule
•   Best Execution
•   Custody
•   Due Diligence of Third Parties

More than 400 persons participated in the 
workshops, which featured expert investment 
management attorneys and IAA legal staff, 
as well as regional SEC staff from the Office 
of Compliance Inspections and Examinations 
(OCIE) who addressed the significant changes 
underway in the SEC’s examination and 

The IAA is the best resource for investment adviser and industry-
related news. The staff is highly professional, proactive and 
knowledgeable.”
COMPLIAnCE OFFICER, $3.2B AUM“

Mark Your Calendar: Compliance professionals are 
encouraged to attend the 2014 IAA Compliance 
Conference to be held on March 6-7 in Arlington, 
Virginia (Washington, d.C. metro area).
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inspection program. In addition, national law 
firms prepared extensive written materials 
for attendees. Workshop materials are 
made available to workshop registrants via 
the IAA website.

The IAA obtains CLE accreditation for 
its Compliance Workshops and its annual 
Compliance Conference to help attorneys 
meet state bar education thresholds.
 
IAA sponsored ten educational webinars 
throughout the year. IAA webinars offer a 
time-efficient and cost-effective educational 
medium for IAA members, as well as 
potential members, and will continue to play 
a useful role in IAA’s educational offerings in 
the future. These webinars covered various 
topics, including:

•   FATCA
•   Regulatory Issues for Advisers Trading 

Derivatives
•   Compliance Issues for Private Fund 

Advisers
•   Compliance Issues for Smaller 

Investment Advisers
•   SEC and CFTA Red Flags Rule for 

Investment Advisers
•   Marketing Private Funds in Asia and the 

Middle East
•   Do you have to Register as a Municipal 

Adviser?

In 2013, the IAA conducted its annual 
Investment Management Compliance 
Testing Survey, co-sponsored with ACA 
Compliance Group and Old Mutual. The 
2013 survey had a significant number of 

respondents (460) and results were reviewed 
in a complimentary webinar for survey 
participants. The report is now available to 
members on IAA’s website.

In 2013, the IAA continued its co-sponsorship 
of the Investment Adviser Certified Com-
pliance Professional (IACCP) program and 
the related Investment Adviser Core Compli-
ance Program. In 2004, National Regulatory 
Services (NRS) began the IACCP program “to 
advance the compliance profession and to ac-
knowledge the heightened role of compliance 
professionals in today’s environment.” The 
IACCP is a professional education program 
and certification process that consists of five 
primary requirements: (1) education (generally 
successful completion of 40 hours of course 
work); (2) professional work experience 
(generally two years); (3) passing the certify-
ing examination; (4) adhering to the program’s 
Code of Ethics; and (5) fulfilling continuing 
education requirements to maintain the IACCP 
designation. The IAA legal team assists NRS 
in supporting and maintaining the quality of 
the IACCP program by helping to review and 
write materials, moderating and speaking at 
IACCP training sessions, and drafting ques-
tions for the certifying examination. The IAA 
helps increase the visibility of the IACCP on its 
website and in the IAA Newsletter.

In November, the IAA and NRS published the 
13th annual Evolution/ Revolution: A Profile 
of the Investment Adviser Profession. 
This leading report provides a snapshot of 
the investment advisory profession, based 
on information submitted to the SEC by 
all registered advisory firms, and analyzes 

“
the IAA provides so much of everything 
for a small firm like ours.”

MAnAGInG PArtner, $235 AUM
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core characteristics of the industry. Among 
other findings, the 2013 report notes that 
the total number of investment advisers 
registered with the SEC remained virtually 
the same; 10,511 in 2012 to 10,533 in 2013. 
The report notes that total regulatory assets 
under management (RAUM) reported by all 
registered investment advisers increased 
almost 11%, from $49.4 trillion in 2012 to 
$54.8 trillion in 2013. This figure is more than 
three times the annual GDP of the United 
States and more than eight times the total 
savings deposits at all depository institutions. 

As reported in previous 
years, a relatively small 
number of very large 
advisers manage a high 
percentage of total RAUM. 
This year, the 99 largest 
advisers (those reporting 
$100 billion in RAUM 
or more), collectively 
accounted for more than 
half (50.9%) of all reported 
RAUM—a 2.0% increase 

from last year—but only accounted for 
0.9% of the total number of SEC-registered 
advisers. On the other end of the spectrum, 
advisers with less than $1 billion RAUM—
which account for 72.7% of all advisers—
collectively managed only 3.7% of all reported 
RAUM.

The IAA Newsletter is a key component 
of the Association’s efforts to keep its 
membership fully informed about its activities 
and to highlight significant legal, regulatory, 
and compliance developments. Any employee 

of an IAA member firm is eligible to receive 
the newsletter. 

The IAA disseminated electronic Member 
Alerts to keep members informed of 
significant late-breaking developments and the 
Association’s programs and activities. The IAA 
expects to expand the use of these and other 
educational tools.

The IAA 
website (www.
investmentadviser.
org) is a growing 
and dynamic 
resource for all IAA 
member firms and 
others. The site 
includes information 
about the IAA and 
the benefits of 
membership, an alphabetical and geographic 
directory of IAA member firms (including 
links to IAA member firm sites), a library of 
IAA comment letters, testimony, and other 
statements relating to a wide variety of policy 
issues, an employment listings area, as well 
as sections on investor education and the IAA 
Standards of Practice.

In October 2013, IAA staff began conducting 
monthly Member Orientation Webinars to 
help employees at IAA member firms navigate 
the online legal, regulatory and compliance 
library, and to acquaint users with the variety 
of other resources available on the website, 
including access to the Online Communities 
forum.
 

In the last few years there have been so many compliance rule changes... 
our heads were spinning. We needed to take action to ensure that we 
weren’t missing anything. We attended an IAA Compliance Conference and 
were hooked. We became members soon after that first conference.”

CCO, $5.8B AUM“22
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The IAA Associate Membership program 
has become a valuable aspect of the 
Association’s activities. Associate membership 
is available to firms that are not eligible for 
regular membership, including state-registered 
IA’s, law firms, consultants, accounting firms, 
service providers, and others who wish to 
support the activities of the IAA. The program 
assists the Association in its primary mission 
of serving the interests of the investment 
advisory profession. Associate members 
receive the IAA Newsletter and Member 
Alerts, some webinar and event registration 
discounts, and are listed on the IAA website.

The online Service Provider Directory is 
available in the Members’ Only section of the 
website. The directory is designed to as-
sist members in identifying companies that 
specialize in providing services to investment 
management firms. Current listings include 
various legal, regulatory, and compliance 

the IAA keeps us abreast of U.s. issues and best practices.”

GenerAl COUnsel, $34B AUM“

categories (including law firms, best execution 
services, proxy voting, e-mail retention and 
archiving solutions, and anti-money launder-
ing), as well as a number of operational and 
business categories, including technology 
consultants, executive recruiting, insurance, 
portfolio management providers, and client 
relationship management services.

The Chartered Investment Counselor (CIC) 
designation, sponsored by the IAA, recognizes 
individuals who have met significant education 
and experience qualifications in performing 
investment counseling and portfolio manage-
ment functions. Virtually all states now recog-
nize the CIC charter for purposes of waiving 
examination requirements. Information about 
the CIC charter is available on the IAA website 
or by contacting the IAA office.

[We belong to the IAA] for the compliance resources, staying on top 
of industry developments, and networking.”
PRInCIPAL AnD PORTFOLIO MAnAgER, $1.3B AUM“
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2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
 $100B or More 52 48 52 56 62 75 82 61 64 78 90 99
 $50B < $100B 37 39 46 51 65 77 90 65 81 83 89 104
 $10B < $50B 237 221 250 285 334 367 409 346 363 404 485 498
 $5B < $10B 203 199 206 211 237 284 327 301 318 331 414 429
 $1B < $5B 708 727 828 915 1,149 1,173 1,235 1,096 1,176 1,276 1,656 1,747
 $100M < $1B 2,480 2,474 2,747 2,993 3,812 3,904 4,096 3,780 4,108 4,600 5,680 5,867
 $25M < $100M 2,875 3,020 3,036 3,068 3,492 3,489 3,720 4,259 4,228 3,651 1,245 974
 Less than $25M 989 1,124 1,137 1,035 1,139 1,077 1,071 1,350 1,305 1,116 852 815
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7,581 7,852 8,302 8,614 10,290 10,446 11,030 11,258 11,643 11,539 10,511 10,533 

SEC-REgISTERED InVESTMEnT ADVISERS BY RAUM

Source: “2013 Evolution/Revolution: A Profile of the Investment Adviser Profession.”  
Investment Adviser Association and National Regulatory Services (2013)
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Richard Adler  
Convergent Capital Management, LLC

Karen L. Barr  
(IAA Secretary) 
Investment Adviser Association

Peter J. Boyle, CFA, CIC  
Clifford Swan Investment Counsel

Robert H. Bradley  
(IAA Treasurer) 
Bradley, Foster & Sargent, Inc.

Robert T. Burns  
Putnam Investment Management, LLC

Christine Carsman  
Affiliated Managers Group, Inc.

Richard R. Hough, III  
Silvercrest Asset Management Group

Mark F. Kemper  
UBS Global Asset Management

Clarence H. King, III, CFA, CIC  
Emerson Investment Management, Inc.

Nancy M. Morris 
Wellington Management Company, LLP

Vivian Pan, Ph.D., CFA, CIC  
(IAA Past President) 
Hamlin Capital Management, LLC

IAA BOARD OF gOVERnORS AnD OFFICERS

David Oestreicher 
T. Rowe Price Associates, Inc.

David Pollitzer 
Fenimore Asset Management, Inc.

Michael C. Provine 
Candor Wealth Advisors, LLC

Scott E. Richter 
(IAA President) 
JPMorgan Investment Management

Jonathan Roberts, CFA, CIC  
(IAA Vice President) 
Klingenstein, Fields & Co., LLC

Fausto Rotundo  
Edgewood Management, LLC

Cathy A. Simmons, CFP, IACCP 
Legacy Wealth Management

Burnie E. Sparks, CFA 
Bailard, Inc.

Pat H. Swanson, CFA, CIC 
King Investment Advisors, Inc.

David G. Tittsworth  
(IAA Executive Vice President) 
Investment Adviser Association

Jane H. Williams 
Sand Hill Global Advisors, LLC
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Washington, DC 20036-5514
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