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2012 marked the IAA’s 75th anniversary. 2012 also represented one of the most 

daunting legislative and regulatory environments in the Association’s history. The 

highest priority of the IAA’s advocacy program was to oppose legislation that would 

authorize the SEC to designate one or more self-regulatory organizations, likely the 

Financial Industry Regulatory Authority (FINRA), for thousands of advisory firms. 

Thanks to the IAA’s persuasive advocacy and the hard work of many IAA members 

and other like-minded groups, the legislation did not come to a vote this year. While 

the threat of action still exists, we are pleased that our efforts made a difference in 

this important debate. 

In addition to its work on Capitol Hill, the IAA was actively involved in regulatory 

initiatives of the Securities and Exchange Commission (SEC), Commodity Futures 

Trading Commission (CFTC), Department of Labor (DOL), international regulators, 

and other policy makers. The IAA also sponsored educational conferences, 

workshops, and webinars and produced substantive reports and surveys to keep its 

membership apprised of relevant issues and developments. 

Moving forward, the IAA’s role in representing investment advisers’ interests is 

critical. Further legislative and regulatory actions will have profound consequences 

for the investment advisory community. We urge you to sustain the work of the IAA 

to ensure that your views on relevant issues are heard and understood. 

We truly appreciate your continued support of the IAA and look forward to working 

with all members as we strive to build on the IAA’s proud record of serving its 

membership. As always, we welcome your suggestions and invite you to participate 

in the various activities of your organization.
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The Investment Adviser Association is the leading organization solely 
dedicated to representing the interests of SEC-registered investment 
adviser firms. The IAA serves as the voice of the investment advisory 
profession on the key policy and regulatory issues affecting our members. 
As the legislative and regulatory landscape has become more challenging 
and complex, IAA members and staff have engaged in constructive 
dialogue with the U.S. Congress, the SEC, the DOL, the CFTC, the 
Department of Treasury, international regulators, and other industry 
organizations regarding a broad spectrum of legislative and regulatory 
initiatives of critical importance to investment advisers. 

ADVOCACY
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Legislative Advocacy
Working closely with its members, the IAA 
successfully represented investment advis-
ers’ interests before Congress. As a result 
of effective legislative advocacy before 
Congress, the IAA successfully opposed 
FINRA’s concerted lobbying effort to gain 
regulatory, examination, and enforcement 
jurisdiction over thousands of investment 
advisers. The IAA and its members led a 
broad-based campaign to oppose H.R. 4624, 
the “Investment Adviser Oversight Act 
of 2012,” sponsored by House Financial 
Services Committee Chairman Spencer 
Bachus (R-Ala.), that would have authorized 
the SEC to designate one or more self-regu-
latory organizations (SROs) for advisers. The 
IAA’s efforts led to the Chairman’s decision, 
announced on July 25, not to consider this 
legislation in his committee. 

The Bachus legislation, introduced on April 
25 with FINRA’s strong support, echoed 
one of the options cited in a January 2011 
SEC staff report to Congress mandated 
by the Dodd-Frank Act on “enhancing 
investment adviser examinations.” The 
SEC staff report listed three legislative 
options to enhance oversight of investment 
advisers: (1) enact legislation to authorize 
the SEC to impose “user fees” on advisory 
firms to fund SEC examinations; (2) enact 
legislation to authorize the SEC to designate 
one or more SROs to oversee investment 
advisers; or (3) enact legislation to expand 
FINRA’s jurisdiction to firms that are 

dually registered as both broker-dealers 
and investment advisers. On July 25, 
Rep. Maxine Waters (D-Calif.) introduced 
H.R. 6204, the “Investment Adviser 
Examination Improvement Act of 2012,” 
that—consistent with the SEC staff report’s 
first alternative—would authorize the SEC 
to impose user fees on SEC-registered 
advisory firms to fund an enhanced 
examination program for advisers by the 
agency. 

At a June 6 hearing before the House 
Financial Services Committee, the IAA 
testified in opposition to the SRO 
legislation and, in lieu of an SRO, in favor 
of adviser user fees in order to provide 
the SEC with the resources necessary 
to allow for more frequent inspections of 
investment advisory firms. On the following 
day, IAA members from 15 states came to 
Washington, D.C. to attend meetings with 
their Senators, Representatives, and their 
staffs during IAA’s Fifth Annual Lobbying 
Day on Capitol Hill. Schwab Advisory 
Services and TD Ameritrade Institutional 
also participated in this event and were 
instrumental in opposing efforts to enact 
H.R. 4624.

The IAA met regularly with lawmakers 
on the Senate Banking Committee and 
the House Financial Services Committee 
throughout the year and worked closely 
with consumer groups, state securities 
regulators, and other industry groups to 
maintain the SEC’s primary role as the 

C E L E B R AT I N G  7 5  Y E A R S

1937
Investment Counsel Association of America (ICAA) founded in 
New York by a group of fifteen investment counselors, led by 
Dwight C. Rose (Brundage, Story & Rose), in response to the 
SEC’s investigation of investment trusts ordered by Congress. 

1940
ICAA members help draft and ultimately 
support compromise legislation 
subsequently enacted as the Investment 
Advisers Act of 1940. 5
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most appropriate regulator for investment 
advisers. Through Member Alerts, email 
and phone calls, IAA also successfully 
engaged its membership in grassroots 
advocacy in opposition to the SRO bill. 
IAA communications regarding the 
proposal resulted in almost 700 written 
communications to members of Congress.

Regulatory Advocacy
During 2012, the IAA effectively 
represented the shared interests of the 
investment advisory profession in a wide 
range of regulatory activities that affect 
investment advisers. 

SEC and Dodd-Frank 
Advocacy
The SEC adopted final amendments to Form 
ADV, Part 1 in 2011 to be implemented 
during 2012. The IAA submitted substantial 
comments to the proposed amendments 
to Part 1 of Form ADV and raised concerns 
with the SEC staff about various aspects 
of the proposal. The final rule responded 
to a number of IAA comments. Under the 
revised rule, all advisers were required to file 

a new Form ADV, Part 1 by March 30, 2012 
to indicate whether they were eligible to 
remain registered with the SEC. They were 
also required to provide their “regulatory 
assets under management” and respond to 
additional questions regarding their employ-
ees, clients, advisory services, affiliations, 
custody, and soft dollar arrangements. In 
addition, advisers to private funds, such 
as hedge funds, were required to provide 
information about their business operations, 
as well as information about their conflicts of 
interest, investment strategies, and service 
providers (including auditors, prime brokers, 
custodians, administrators, and marketers). 
In the first quarter of 2012, the IAA and its 
members continued to discuss issues with 
the SEC staff pertaining to the transition to 
the new filing requirements as well as the 
numerous interpretive issues raised by the 
revised form.

In the fall of 2012, the Government Ac-
countability Office (GAO) invited the IAA 
to provide data and cost information about 
complying with the Advisers Act custody 
rule and related recordkeeping rule require-
ments. Section 412 of the Dodd-Frank Act 
required the GAO to study the custody 
rule costs and issue a report to Congress 

C E L E B R AT I N G  7 5  Y E A R S

1946
ICAA changes from an 
association of individuals to 
one of member firms. 

1948
The SEC, identified as a non-essential 
agency during WWII, moves its offices back 
to Washington, D.C., following its temporary 
relocation to Philadelphia in 1942.

1953
The New York Curb 
Exchange changes its 
name to the American 
Stock Exchange.

In these uncertain times, the IAA seeks to understand how various 
proposed changes may affect members and communicates that 
to Congress and the SEC. The IAA staff is a knowledgeable group 
of professionals who are dedicated to being advocates for the 
investment advisory profession.”“
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by July 2013. Under the statute, the GAO 
must evaluate the costs to SEC-registered 
investment advisers with custody of funds 
or securities of clients to comply with the 
Advisers Act custody and related record-
keeping rules, as well as the additional costs 
that advisers would incur if the audit ex-
emption from the surprise exam for pooled 
investment vehicles were eliminated. In 
connection with the study, the IAA provided 
initial information to the GAO regarding the 
costs of the custody rule and will continue 
to provide information regarding initial and 
ongoing operational costs, auditing fees to 
conduct the surprise exam and the internal 
control report, and legal fees to help inter-
pret and apply the custody rule.

In January 2011, the SEC staff delivered to 
Congress its “Study on Investment Advisers 
and Broker-Dealers,” pursuant to Section 
913 of the Dodd-Frank Act. The SEC staff 
recommended establishing a fiduciary 
standard for broker-dealers when providing 
investment advice about securities to retail 
customers consistent with the standard that 
currently applies to investment advisers. In 
addition to the standard of care, the study 
recommended harmonization of certain 
aspects of the regulatory regimes for broker-
dealers and investment advisers when they 
are performing the same or substantially 
similar functions, including advertising, the 
use of and disclosures related to finders 
and solicitors, supervisory requirements, 
licensing and registration requirements for 
firms and associated persons, and books 

and records requirements. During the year, 
the IAA and other organizations met again 
with the SEC Task Force responsible for 
the study to ensure that the fiduciary duty 
for advisers is not diluted by the creation 
of a new uniform fiduciary duty for broker-
dealers. In addition, in March 2012, the IAA 
and other organizations submitted a letter to 
the SEC to outline the critical characteristics 
of a framework for rulemaking that would 
achieve the goal of enhancing investor 
protection and to respond to a proposed 
framework for rulemaking submitted by 
broker-dealer representatives. 

In April 2012, President Obama signed 
the Jumpstart Our Business Startups 
Act (JOBS Act) into law, which required 
the SEC to adopt a rule eliminating the 
prohibition on general solicitation and 
advertising for certain Regulation D 
private placements and Rule 144A offers. 
In August, the SEC proposed rules to 
implement the JOBS Act requirements. In 
October, the IAA submitted a comment 
letter supporting the SEC’s flexible proposal 
to permit issuers to use reasonable steps 
to verify the accredited investor status of 
investors. The proposal is still pending.

During 2012, large hedge fund and liquidity 
fund advisers began to file Form PF to be 
used by the SEC and the Financial Stability 
Oversight Council (FSOC). Other private 
fund advisers with more than $150 million in 
private fund assets will be required to file in 
early 2013. The IAA continued its advocacy 

1954
The Dow breaks the 400 barrier, 
reaching 402 on December. 29.

1954
Floyd L. McElroy (Loomis, Sayles & Co.), ICAA President, 
persuades members of the Southern California Investment 
Counselors’ Association to join the ICAA, raising the 
combined total membership to 54 firms. 7
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in 2012 discussing Form PF interpretive 
issues with SEC staff as private fund 
advisers began implementing this significant 
new requirement. In the months preceding 
the first filing deadlines for Form PF, the 
IAA held conference calls with members 
and discussed various compliance issues 
with the SEC staff. In May, IAA staff held a 
webinar to discuss Form PF requirements 
and interpretive questions. The IAA will 
continue to monitor developments in this 
area, including interpretive relief needed for 
dually-registered investment advisers filing 
both Form PF with the SEC and Form CPO-
PQR as commodity pool operators (CPOs) 
with the CFTC.

In June 2012, the SEC extended the 
compliance date for advisers to comply with 
the third-party solicitor provisions of Advisers 
Act “pay to play” rule 206(4)-5. The original 
compliance date of June 13, 2012 had to be 
extended because the SEC had not adopted 
final rules to define “municipal advisor,” one 
of the critical terms in the Advisers Act pay 
to play rule. The pay to play rule will limit the 
ability of advisers to pay third parties unless 
they are SEC-registered investment advisers, 
or broker-dealers or “municipal advisors” 
(each to be subject to their own forthcoming 
pay to play rule). Prior to the SEC’s action in 
June, the IAA sought relief from the SEC to 
extend the compliance date for advisers. 

In February 2012, the IAA submitted a 
comment letter to the SEC and the various 
banking regulators on proposed rules to 

implement Section 619 of the Dodd-Frank 
Act known as the “Volcker Rule.” The IAA 
urged the agencies to clarify their proposed 
rules to determine whether a trade is an 
impermissible proprietary trade under the 
rule or a permissible act of market making. 
The IAA expressed concern from the buy 
side perspective that uncertainty regarding 
market making activities could adversely 
affect liquidity for investors in the market. 
The comment letter further urged the 
agencies to exclude non-U.S. retail funds 
from the “covered fund” definition and 
clarify the permissible activities of sponsors 
of covered funds. 

Dodd-Frank Act
The IAA also responded to a number of 
other rulemakings implementing the Dodd-
Frank Act. 

The IAA submitted letters to the SEC and 
CFTC regarding the Red Flags Rules, which 
generally require “financial institutions” 
and “creditors” offering or maintaining 
“covered accounts” to implement a written 
identity theft prevention program complete 
with policies, procedures, monitoring, and 
training. The Dodd-Frank Act transferred 
jurisdiction for Red Flags Rules from the 
Federal Trade Commission (FTC) to the SEC 
and CFTC, which proposed implementing 
rules in February. The SEC noted in its 
release that most registered investment 
advisers are unlikely to hold transaction 
accounts and thus would not qualify as 

C E L E B R AT I N G  7 5  Y E A R S

1960
President Eisenhower signs legislation amending the Investment Advisers Act of 
1940 leading to promulgation of new SEC requirements, including new registration 
forms, rules for keeping books and records, reporting security transactions by 
advisers and their employees, and advertising. 8
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financial institutions under the rule as 
proposed. The IAA generally supported the 
agencies’ proposed implementation of the 
red flags rules and guidance in a manner 
consistent with the FTC and other agencies’ 
joint rulemakings in the area with certain 
modifications. 

In February, the SEC adopted amendments 
to rule 205-3, which allows advisers to 
charge performance fees to qualified cli-
ents, as defined in the rule. The amendment 
also affects state licensing requirements for 
investment adviser representatives (IARs) in 
that advisers do not count natural persons 
who are “qualified clients” for purposes 
of the thresholds in the IAR definition. The 
amendments added to the rule the in-
creased dollar thresholds set by SEC order 
in 2011, and a new provision that excludes 
the value of a person’s primary residence 
(and most indebtedness secured by the 
property) for purposes of the definition’s net 
worth test. The final amendments, which 
became effective in May, reflect comments 
made by the IAA in its 2011 comment let-
ter, including transition relief grandfathering 
existing clients. 

In September 2012, the SEC extended 
the deadline for its temporary rulemaking 
for municipal advisors from September 
30, 2012 to September 30, 2013. The SEC 
had proposed the permanent municipal 
advisor registration regime in December 
2010 to replace the temporary registration 
regime the SEC adopted in October 2010 

as required by the Dodd-Frank Act. The 
IAA continues to advocate on behalf of its 
members the issues raised in its February 
2011 comment letter requesting that the 
SEC implement the Dodd-Frank statutory 
exception for SEC-registered investment 
advisers from the definition of “municipal 
advisor” in a manner consistent with the 
plain language of the Act. 

In November 2012, the IAA staff met via 
conference call with the GAO to discuss the 
GAO’s study of the definition of “accredited 
investor” for natural persons to invest in 
private funds, as required by the Dodd-
Frank Act. Prior to the call, the IAA sought 
member input and provided feedback to the 
GAO regarding the current definition’s net 
worth and net income standards. 

In 2012, the IAA continued to address 
issues relating to SEC examinations. 
During the past year, the SEC has made 
significant changes to its inspection program 

1962
The Dow Jones Industrial Average 
experiences its second-largest point 
decline, falling 5.7% on May 28. 

1962
ICAA membership stands at 55 firms
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including working with regional offices to 
improve nationwide consistency, developing 
a nationwide examination manual, hiring 
staff with specialized expertise, and 
enhancing a risk-based approach to exams. 
The IAA staff and several IAA members met 
with OCIE staff on a number of occasions 
this year to discuss member experiences 
with and potential improvements to the 
SEC examination program for advisers. The 
meetings also included discussion about 
potential initiatives that could help address 
the number of advisers that are examined 
and the manner in which the SEC evaluates 
and communicates the overall effectiveness 
of the examination program.

CFTC Advocacy
In 2012, the IAA was very active in repre-
senting the interests of its membership 
before the Commodity Futures Trading 
Commission with respect to potential 
registration of firms as commodity pool 
operators (CPOs) and commodity trading 
advisors (CTAs). In February, the CFTC 
adopted final regulations that repealed one 
of the exemptions from registration ap-
plicable to operators or advisers of private 
funds that trade commodity interests, such 
as futures contracts, commodity options, 
and (as of October 2012) swaps. In addition, 
the CFTC significantly narrowed the exemp-
tion for registered investment companies 
and proposed a rule to harmonize SEC and 
CFTC requirements for mutual funds and 
their operators/advisers that will now be 

required to register with the CFTC. The IAA 
had opposed the CFTC’s proposal, which 
would have also repealed an exemption 
from registration for pools with a de minimis 
amount of trading in commodity interests 
and with certain sophisticated investors 
(rule 4.13(a)(3)). The CFTC decided to retain 
the de minimis exemption in its final rules. 
In April 2012, the IAA submitted a comment 
letter to the CFTC on its proposal to har-
monize CFTC and SEC rules. In particular, 
the IAA requested that the CFTC harmonize 
rules from both agencies in the areas of 
record-keeping, the timing of annual audit 
reports, mandatory performance reporting 
requirements, disclosure document updat-
ing, and delivery requirements for disclosure 
documents and account statements.

In April 2012, the IAA and other associations 
jointly requested that the CFTC grant CPOs 
an extension of time to comply with the 
CPO and CTA registration requirements. 
The associations requested that the CFTC 
extend the compliance date for CPOs or 
CTAs of new commodity pools from April 
24 to December 31, 2012. The associations 
also requested that the CFTC extend the 
date by which a CPO claiming the de 
minimis exemption must take into account 
any swaps traded on behalf of the pool 
to ten months from the publication of the 
final rules on the definition of swaps and 
margin requirements for swaps. In May, the 
IAA had a series of meetings with CFTC 
Commissioners and staff to discuss both 
the requests for extension of time and the 

C E L E B R AT I N G  7 5  Y E A R S

1963
The Supreme Court decides the Capital 
Gains case on advisers’ fiduciary duty, 
citing ICAA Standards of Practice. 

1968
The Nasdaq electronic handling of price 
quotations for over-the-counter stocks is 
introduced.10

2012 ACTIVITY REPORT
INVESTMENT ADVISER ASSOCIATION



IAA’s harmonization letter. In July, the CFTC 
granted the IAA’s first request, providing 
no-action relief for CPOs and CTAs that 
were exempt or excluded from registration 
prior to April 24, 2012 but, because of 
the recent amendments to CFTC rules, 
would have needed to register and satisfy 
compliance obligations. In the no-action 
letter, CFTC staff stated it would not take 
enforcement action against CPOs or CTAs 
for commodity pools launched after the 
issuance of the CFTC’s July 2012 letter, 
as long as the CPOs and CTAs register 
by December 31, 2012 under a series of 
conditions. 

The CFTC’s new regulations raised a host 
of interpretive and transition issues 
for IAA members analyzing whether they 
need to register with the CFTC or whether 
they could claim an exemption, and what 
the process would involve. Throughout 
the spring of 2012, the IAA worked with 
members to develop and submit a series of 
frequently asked questions and requested 
responses to the CFTC staff. The IAA met 
with CFTC staff to discuss these various 
issues. In August 2012, the CFTC issued 
a series of responses to frequently asked 
questions, including many of the questions 
posed by the IAA. The IAA was involved 
in a number of additional joint letters to 
the CFTC requesting various types of 
interpretive and transition relief. In addition 
to being subject to CFTC regulations, 
registered CPOs and CTAs are required 
to become members of, and are subject 

to oversight by, the National Futures 
Association (NFA), the SRO for the futures 
(and now swaps) industry. The IAA has 
engaged in a dialogue with the NFA on a 
host of transition and compliance issues for 
investment advisers registering as CPOs 
and CTAs, including with respect to required 
licensing and examinations for certain 
personnel. The NFA has provided transitional 
assistance and relief in a number of areas 
and has waived the testing requirement for 
personnel of firms only engaging in swaps 
activity at this time.

In July 2012, the IAA also submitted 
requests for guidance to the CFTC staff 
regarding various scenarios presented by 
funds of funds. The CFTC had rescinded 
its previous guidance for CPOs of funds of 
funds to assess whether they had to register 
or could meet the de minimis exemption. 
In its August FAQs, the CFTC staff stated 
that CPOs of funds of funds could continue 
to rely on the old guidance until the CFTC 
adopts revised guidance. However, the old 
guidance is fairly limited and there is a wider 
range of fund of funds structures for which 

1970
The New York Stock Exchange 
allows corporate memberships.

1971
The NYSE and the AMEX consolidate key automation and 
service facilities in a new jointly owned corporation, the 
Securities Industry Automation Corporation (SIAC). 11
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additional interpretive guidance is needed. 
As the December 31 deadline for registration 
approached without the revised guidance, 
the IAA submitted a letter requesting the 
CFTC to extend the compliance date for 
fund of funds operators and advisers to 
register or claim an exemption with respect 
to funds of funds until the later of: (i) six 
months from the date the CFTC or its staff 
issues final guidance replacing Appendix A; 
or (ii) June 30, 2013. On November 29, the 
CFTC granted the IAA’s request for extension 
of time.

The CFTC’s definition of “swap” became 
effective as of October 12, triggering the 
requirement for firms to consider swaps 
activities in their analyses of whether they 
must register as CPOs or CTAs or whether 
they may take advantage of various exemp-
tions. The Treasury Department, however, 
had not finalized a proposed determination 
to exempt foreign exchange swaps and 
foreign exchange forwards from the defi-
nition of “swap.” In September 2012, the 
IAA and other organizations submitted let-
ters to both the CFTC and Treasury Depart-
ment requesting that the CFTC or Treasury 
provide relief that these FX products would 
not be treated as “swaps” until the effec-
tive date of Treasury’s determination. The 
IAA also participated in joint meetings and 

calls with CFTC Commissioners and staff 
and Treasury staff to discuss the urgency of 
the relief needed. On October 11 and 12, 
the CFTC issued no-action letters effectively 
delaying the requirement to consider any 
swaps, including FX products, until Decem-
ber 31, 2012 in the CPO/CTA registration 
and exemption analyses. On November 16, 
the Treasury Department issued its final 
determination exempting FX swaps and 
forwards from the definition of “swap” for 
certain purposes.

In July 2012, the CFTC issued proposed 
guidance on how Title VII of the Dodd-
Frank Act regarding swaps rules and 
regulations applies to cross-border swaps 
transactions taking place outside the U.S. 
The IAA filed a comment letter with the 
CFTC in September 2012 urging the CFTC 
to define “U.S. person” for purposes of 
application of the Title VII rules similarly to 
the definition of U.S. person in Regulation S 
of the Securities Act applicable to securities 
transactions offshore. The IAA also 
requested the CFTC to apply substituted 
compliance with similar global regulations 
more flexibly. 

In February 2012, the CFTC adopted “legally 
segregated operationally commingled” 
(LSOC) rules for segregation of cleared 

C E L E B R AT I N G  7 5  Y E A R S

1972
The Dow reaches 1,003 on 
November 16, surpassing 1,000 
points for the first time.

1974
The Employee Retirement 
Income Security Act 
(ERISA) is enacted. 

1975
ICAA membership falls to lowest 
level in 13 years, mostly due to 
mergers, acquisitions, and other 
firm takeovers. 

While there are many services the IAA provides to member firms, 
the most significant for me are the tireless advocacy efforts on 
behalf of IAA member firms and all registered investment advisers.” “
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swaps collateral by futures commission 
merchants and derivatives clearing 
organizations, as required by the Dodd-
Frank Act. The IAA participated in industry 
meetings to discuss LSOC operational 
issues and other potential models for 
full physical segregation of customer 
collateral. This initiative is ongoing.

DOL Advocacy
During 2012, the Association continued 
its advocacy regarding a number of issues 
pending before the Department of Labor. 
In February, the DOL issued a final rule 
under ERISA section 408(b)(2) that requires 
investment advisers to retirement plans 
to provide advance written disclosure 
concerning their services and compensation, 
both direct and indirect. The rule became 
effective on July 1, 2012, and disclosures 
were required to be provided to existing 
clients by that date. In addition, IAA staff 
joined other trade associations in meeting 
with officials at the DOL and Office of 
Management and Budget and in submitting 
letters to the agencies concerning one of 
the DOL’s frequently asked questions under 
its participant fee disclosure regulation. 
The original FAQ would have imposed 
complicated monitoring responsibilities on 
plan sponsors that offer brokerage windows 
under their participant-directed plans, such 
as 401(k) plans. The DOL revised the FAQ 
in July. The IAA will continue to monitor 
DOL developments that affect investment 
advisers.

International Regulatory 
Advocacy
During 2012, the IAA continued its active 
involvement in the international arena. The 
IAA International Committee marked 
the start of its fifth year with an in-person 
meeting, at which members gathered in 
Washington, D.C. to exchange information 
about international developments. In 
addition to discussion among members 
and staff, outside counsel briefed members 
on the European Union’s short selling 
regulation as well as the Foreign Account 
Tax Compliance Act (FATCA). CFTC staff 
also attended to discuss cross-border 
application of swaps regulation and the 
on-going effort of the CFTC in cooperating 
with European authorities to build a uniform 
framework for international regulation. 
Currently, there are more than 90 members 
of the International Committee representing 
more than 50 IAA member firms. The 
Committee meets on a quarterly basis to 
discuss important international investing, 
compliance, and market access issues. 

With the support of the International 
Committee, the IAA has continued to 
engage in international regulatory advocacy 
efforts and submitted comment letters to 
non-US governmental bodies. On April 10, 
the IAA submitted two comment letters to 
the Canadian Securities Administrators 
expressing concern regarding two distinct 
approaches proposed by two sets of 
provinces to regulate Investment Fund 

1975
ICAA opens its first office in New York and hires its first part-time 
employee. ICAA publishes “Standards of Measurement and Use for 
Investment Performance Data.” 

1977
ICAA membership 
reaches 80 firms.
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Managers (IFMs) based outside of 
Canada that distribute investment funds 
to Canadian residents. The IAA’s comment 
letters supported both a uniform standard 
across the provinces and application of 
the narrower approach to subjecting non-
resident managers to Canadian registration. 
That approach would analyze whether the 
firm’s activities in the jurisdiction create a 
substantial connection with that jurisdiction. 
The two groups of jurisdictions issued final 
rules on July 5. Though uniformity was not 
achieved, one of the Canadian jurisdictions 
switched to the IAA-recommended 
narrower interpretation.

The IAA continues to monitor regulatory 
developments in the European Union, 
including the Alternative Investment 
Fund Managers Directive (AIFMD), the 
proposed amendments to the Markets 
in Financial Instruments Directive 
(MiFID), and related proposals concerning 
remuneration, as well as country-specific 
changes to investment adviser and private 
fund regulation around the world. 

These are a sampling of initiatives and 
issues the IAA was actively involved 
with during 2012. Please refer to the 
“Comments and Statements” section of 
the IAA web site—www.investmentadviser.
org—for a compendium of comment 
letters, testimony, and other position papers 
authored by the Association.

Advocacy in 2013
The IAA will remain fully engaged in 
serving and protecting the interests of 
its membership during 2013 on both 
the legislative and regulatory fronts. In 
Congress, the IAA will continue to lead 
the charge against legislation authorizing 
an SRO, likely to be FINRA, for investment 
advisers. In connection with these efforts, 
the IAA will maintain its strong support for 
sufficient resources for and organizational 
efficiencies at the SEC. The IAA also 
anticipates monitoring congressional 
activities related to fiduciary duty and 
“harmonization” of the laws governing 
brokers and investment advisers, as well as 
structural changes within the SEC, Dodd-
Frank Act implementation, and market 
regulation issues. The IAA expects to 
advance its maturing government relations 
program and to encourage its members 
to be proactive in educating policy makers 
about the issues facing the investment 
advisory profession.

The IAA anticipates a robust regulatory 
advocacy agenda in 2013. New leadership 
at the SEC may portend new initiatives 
or a re-ordering of existing activities. At 
a minimum, the SEC has a great deal of 
Dodd-Frank Act rulemaking remaining for 
completion in 2013, including: (1) fiduciary 
duty rulemaking; (2) other potential harmoni-
zation proposals; (3) finalizing rules requiring 
advisers to disclose how they voted proxies 

C E L E B R AT I N G  7 5  Y E A R S

1979
With Gail Edwards as its new Executive Director, ICAA 
launches drive to expand membership, producing 
steady growth of additional member firms. 

1980
ICAA initiates its Chartered 
Investment Counselor (CIC) 
designation program. 14
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on certain executive compensation mat-
ters; (4) adopting rules (jointly with others) 
regarding disclosure of, and prohibitions 
against certain executive compensation 
structures and arrangements; (5) issuing 
a study on short selling; (6) establishing a 
municipal advisor registration regime (with 
its corresponding effect on the compliance 
date for the third-party solicitor provisions 
of the pay to play rule); (7) approving SRO 
rules governing pay to play for third party 
solicitors; and (8) finalizing the Volcker rule. 
The SEC must also complete its somewhat 
controversial rulemaking implementing the 
JOBS Act. The SEC is planning to consider 
various initiatives related to the securities 
markets, including high frequency trading 
and market disruptions. In addition, ongoing 
implementation of recent SEC rulemakings 
will require additional advocacy with SEC 
Commissioners and staff. For example, the 
IAA expects to communicate with SEC staff 
to assist members in interpreting and imple-
menting Form PF requirements and related 
matters such as corresponding international 
private fund reporting. The IAA intends to 
pursue its regular dialogue with SEC staff 
regarding the SEC’s evolving inspection 
and examination program. The IAA will 
also continue its involvement in two GAO 
studies of the costs of the custody rule and 
the definition of accredited investor. Fur-
ther, the IAA expects to pursue proactively 
improvements to existing regulatory require-
ments for advisers.

The IAA will be actively engaged in 
addressing a wide range of CFTC and NFA 
regulatory matters related to CPO and CTA 
registration and transition. These issues are 
likely to include guidance for funds of funds, 
harmonization of inconsistent regulatory 
requirements among agencies applicable to 
investment advisers, and interpretive issues 
raised by the diverse business models 
and practices subject to a new regulatory 
regime. The IAA is also likely to be involved 
in CFTC regulations applicable to derivatives 
transactions from a buy side perspective, 
including clearing, trading, and reporting 
requirements and protections afforded to 
client collateral.

In 2013, the IAA expects to engage in key 
international regulatory matters, includ-
ing European initiatives on authorization of 
private fund managers, short selling regu-
lations, and restrictions on remuneration. 
The U.S. Department of Labor is likely 
to continue its focus on initiatives affect-
ing investment advisers, including fee and 
expense disclosure requirements to both 
plan participants and plan sponsors and the 
definition of “fiduciary.” In addition, the 
Department of Treasury will pursue its 
initiatives to implement the Foreign Account 
Tax Compliance Act (FATCA) as well as the 
requirement to file a Report of Foreign Bank 
and Financial Accounts, Form TD F 90-22.1 
(FBAR). l

1981
Over the next 10 years, ICAA intensifies its advocacy efforts related to federal and state legislative and 
administrative developments affecting investment adviser firms, including such matters as the SEC’s 1983 
Brochure Rule, the Insider Trading and Securities Fraud Enforcement Act, and development of the ICAA 
Specimen Advisory Agreement. During this time, the ICAA works with the Association of Investment 
Management and Research (AIMR) in further developing Performance Measurement Standards. 
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The IAA serves as a vital resource on legal, regulatory, and compliance 
issues. The compliance environment has become increasingly complex 
with both the Dodd-Frank Act and the expanding reach of the CFTC 
imposing additional layers of regulation on advisers. Further, both the 
SEC enforcement division’s asset management unit and DOL’s consultant/
adviser program are focused more closely on advisers. The IAA provides 
a wide range of resources and services to help its members understand 
these developments. In addition to the availability of the IAA legal staff 
to provide information regarding legal, regulatory, and compliance 
developments, during the past year, the IAA has provided a broad array 
of services and resources designed to assist members in addressing 
compliance issues.

COMPLIANCE
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During 2012, the IAA legal staff responded 
to more than 1,000 requests for 
information about legal, regulatory, and 
compliance issues from IAA member 
firms. IAA member firms contacted the 
IAA legal staff for up-to-date information 
about the dynamic legislative and regulatory 
environment, industry practices, and 
evolving changes in law and regulations 
from the SEC, DOL, CFTC, Treasury, and 
various state and foreign entities. The IAA 
legal staff provided information to member 
firms on a wide array of topics including: 
SEC reporting requirements for advisers on 
revised Form ADV, ERISA and Department 
of Labor disclosure requirements, private 
fund adviser reporting on Form PF, CFTC 
and NFA compliance, SEC custody rule 
issues, pay to play requirements (federal and 
state), SEC inspections, state filing issues, 
advertising requirements, and numerous 
international matters. In addition, the IAA 
sent more than 30 IAA Alerts to members 
addressing late-breaking legislative and 
regulatory developments.

The IAA provides members with extensive 
industry-related resources on its web 
site (www.investmentadviser.org). The 
Members Only section of the IAA web 
site contains an expanding library of useful 
and relevant information. Resources 
include legal, regulatory, and compliance 
materials, comprehensive materials 
written or compiled by the IAA legal staff 
that cover every major area of adviser 
compliance issues, including electronic 

delivery, pay to play, portfolio management, 
disclosure, privacy, and testing, as well as 
compliance policies for specific rules such 
as codes of ethics and the compliance 
program rule. Each topic area includes: 
(1) IAA guidance on the subject (including 
any relevant compliance control from the 
IAA compliance guide), (2) IAA comment 
letters and statements, (3) outlines, 
articles and memoranda from a variety 
of sources, and (4) links to selected rules 
and other regulatory guidance. Also on 
the web site is information relating to 
SEC and DOL examinations (including 
helpful documents, such as sample 
document request letters). The web site 
also provides archived legal and regulatory 
updates, current and past issues of the 
monthly IAA Newsletter, and reports 
and brochures, including the Investment 
Management Compliance Testing 
Surveys and Evolution/Revolution 
reports, and archived webinars, some 
of which are available at no charge for 
members. Collectively, the broad range of 
IAA compliance resources represents an 
outstanding value for IAA member firms.

During 2012, the IAA continued to update 
and expand the IAA’s compliance materials 
in order to inform member firms about 
relevant issues and to provide substantive 
and practical assistance. The IAA added 
significant resources to its web site in 2012 
regarding new regulatory requirements, 
including a new section devoted to CFTC 
and NFA regulations and compliance. 

1985
The Association’s membership 
reaches 150 firms.

1987
The market drops 22.6% on October 19, resulting in the formation of 
a Presidential Task Force tasked with studying issues that led to the 
market’s volatility.

C E L E B R AT I N G  7 5  Y E A R S
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In addition, the IAA updated the following 
compliance controls to reflect rule revisions 
and other new developments: Advertising, 
Marketing and Other Communications, 
Advisory Fees, Monitoring and Testing, Pay 
to Play Prohibitions/Political Contributions, 
Relationships with Pension and Other 
Investment Consultants, Soft Dollars, 
Valuation and Pricing, and Wrap Fee/
Separately Managed Account Programs. 
The IAA also updated its state pay to 
play, notice filing, and investment adviser 
representative (IAR) registration charts as 
well as FAQs on the Large Trader rule. 

The IAA continues to provide substantial 
information to assist members in complying 
with new rule requirements. In March, the 
IAA published extensive frequently asked 
questions regarding the substantially 
revised Form ADV, Part 1 and responded to 
myriad questions from member firms about 
the revisions. The IAA provided resources 
regarding CFTC and NFA compliance 
requirements, including the new web site 
section, convened a CFTC Working Group 
that held numerous calls, and responded 
to the many member questions regarding 

CFTC and NFA regulatory requirements. In 
April, the IAA published a new compliance 
control concerning the final rule under 
section 408(b)(2) of ERISA, entitled 
Required Compensation Disclosures 
for Advisers Under ERISA. Since the 
DOL rule was adopted, the IAA has 
responded to dozens of member questions 
pertaining to the implementation of the rule 
requirements. The IAA has also provided 
information with respect to implementation 
of Form PF. For example, prior to the first 
date for filing Form PF for large private 
fund advisers in July 2012, the IAA held 
a number of conference calls with IAA 
members to discuss related compliance and 
implementation issues. In June 2012, as a 
result of SEC amendments to the third-party 
solicitor provisions of the Advisers Act pay 
to play rule, the IAA updated the IAA pay 
to play compliance guide and the IAA’s 
frequently asked questions about the 
pay to play rule. During the year, the IAA 
also continued to provide information about 
developments related to state and local 
pay to play prohibitions and maintains 
compliance information for members about 
state and local laws that could impact 

Our company relies often on the IAA legal staff for competent  
and professional information on the compliance issues we face. 
We benefit greatly from their assistance, as part of the package of 
benefits the IAA offers to member firms.”“

C E L E B R AT I N G  7 5  Y E A R S

1995
The ICAA Investment Adviser, a two-volume 
compilation of compliance, enforcement, and 
regulatory materials, is made available to all ICAA 
members. The ICAA issues guidelines urging 
members to adopt codes of ethics, including 
personal trading policies and procedures. 

1996
President Clinton signs into law the National 
Securities Markets Improvement Act of 1996 
(NSMIA), including the Investment Adviser 
Supervision Coordination Act, which preempts the 
authority of States over larger investment adviser 
firms. ICAA strongly supported the Coordination Act. 
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1997
In its 60th year, ICAA hires David Tittsworth as 
Executive Director and Karen Barr as General 
Counsel, and moves its office to Washington, 
D.C. The Association begins publishing a monthly 
newsletter and launches its web site. 

1998
The SEC, anticipating potential computer system failures 
in the year 2000, requires publicly traded companies and 
securities firms to update their computer systems and 
disclose any “Y2K” related risks. 19
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advisers’ and their employees’ political 
contributions, “lobbyist” registration 
and reporting requirements, and other 
restrictions. 

In June 2012, the IAA released the results 
of its seventh annual compliance 
testing survey—the most comprehensive 
compliance testing survey available. Jointly 
conducted by the IAA, ACA Compliance 
Group, and Old Mutual Asset Management, 
the survey included in-depth questions 
about firms’ compliance testing in the 
areas of performance advertising, pay to 
play, special trading issues, and oversight 
of third-party service providers. The survey 
also contained trend update questions 
about social media, whistleblowing, gifts 
and entertainment, and insider trading. The 
results reflect responses from an online 

survey of 555 compliance professionals, 
representing a wide range of SEC-registered 
investment adviser firms. The survey 
provides new, updated, and practical testing 
ideas and benchmarks that can be used by 
advisers to assess the effectiveness of their 
compliance programs. The survey revealed 
that 67% of CCO respondents also perform 
non-CCO functions (as compared with 
75% in 2010). An increased percentage 
of firms reported that they have adopted 
written policies and procedures governing 
employees’ use of social networking web 
sites—80% in 2012 as compared with 64% 
of firms in 2011. Finally, the top areas of 
compliance concern for 2012 identified by 
respondents included social media, insider 
trading, regulatory reporting, advertising/
marketing, and valuation.

The IAA has an extensive library of compliance and legal resources 
that I rely on for up-to-date and comprehensive treatment of issues 
impacting investment advisers.” “

C E L E B R AT I N G  7 5  Y E A R S

1999
The Dow surpasses 10,000 
points for the first time, closing 
at 10,007 on March 29. 

2000
ICAA develops best practice guidelines for policies and procedures 
related to pay to play in response to SEC’s proposed pay to play rule, 
and recommends that the SEC adopt a rule requiring advisers to adopt 
a code of ethics that includes such procedures. David Tittsworth 
testifies at SEC Roundtable on Investment Adviser Regulatory Issues. 
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2000
The Investment Advisor Registration Depository (IARD) 
implements the electronic filing system for advisers to register 
with the SEC. ICAA and several of its members participate in pilot 
program to ensure the smooth launch of the IARD, which began 
accepting Form ADV Part 1 filings in January 2001.

2001
ICAA and NRS publish the first 
Evolution Revolution report providing 
data on the universe of SEC-
registered investment advisers. 

The IAA legal team continued to increase 
the information available to members 
regarding international issues. For 
example, the IAA monitored and informed 
its members about the new European 
short selling regulation, as implemented 
by the European Securities and Markets 
Authority (ESMA), and each country’s home 
regulator’s rules regarding short sales of 
certain securities. The IAA continued to 
update its member chart discussing short 
selling regulations in various jurisdictions 
across the globe. IAA staff provided 
members with memoranda on a number of 
other international topics and developments, 
including ESMA and FSA Discussion 
Papers on Implementing Measures for the 
AIFM Directive, and the regulation of fund 
managers in Singapore and the United Arab 
Emirates. The IAA prepared memoranda and 
arranged for outside speakers to address 
the International Committee concerning the 
potential impact of the Foreign Account Tax 
Compliance Act (FATCA) on investment 
vehicles, such as hedge funds, funds of 
funds, and private funds. The IAA notified 
members of the October 2012 IRS delay 
of FATCA’s due diligence requirements. 
Similarly, to assist members who hold 
either a financial interest in or “signature 

or other authority” over a foreign financial 
account, the IAA kept members apprised 
of a further extension of the requirement to 
file a Report of Foreign Bank and Financial 
Accounts, Form TD F 90-22.1 (FBAR) until 
June 30, 2013.

The IAA expects to be involved in a number 
of emerging compliance issues during 
2013. For example, the IAA expects to 
continue to hold calls with members 
to discuss compliance and interpretive 
questions arising from Form PF. The IAA will 
also continue its CFTC Working Group calls 
and communications as members register 
with the CFTC and NFA and come into 
compliance with a new regulatory regime. 
The IAA will engage in implementation 
issues related to various Treasury 
Department reporting requirements, issues 
arising from firm and employee use of 
social media, evolving SEC inspection 
issues, compliance with ERISA disclosure 
requirements, international regulations that 
affect investment advisers, and continued 
implications of provisions of the Dodd-Frank 
Act affecting investment advisers. The IAA 
also anticipates involvement in compliance 
issues arising from the JOBS Act when the 
related rules are finalized. l
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The IAA conducted numerous conferences, workshops, and webinars 
during the year in an effort to keep members fully informed about relevant 
issues that affect the investment advisory profession. These events 
covered a wide range of business, compliance, and regulatory issues. 
In addition, the IAA published reports, surveys, and other educational 
materials that serve to inform all member firms. The IAA also serves as a 
unique and respected networking resource that facilitates and encourages 
the exchange and development of ideas among industry peers. As the 
IAA continues to grow its membership and resources, it will be able to 
offer an expanded range of educational benefits to serve an increasingly 
diverse membership.

EDUCATION
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In April, the IAA held its 2012 Annual 
Conference in San Francisco. The 
conference opened with two concurrent 
workshops. One workshop focused on 
the institutional market. Entitled Growth 
in a Time of Uncertainty: The U.S. Asset 
Management Industry in 2015, the 
workshop was facilitated by representatives 
from McKinsey & Co. and Callan Associates. 
The other workshop centered on issues 
affecting wealth management firms. 
The wealth management workshop was 
facilitated by representatives of Charles 
Schwab & Co. General sessions featured 
top industry leaders in the Bay Area: Dr. 
Meir Statman, Glenn Klimek Professor 
of Finance, Leavey School of Business, 
Santa Clara University, spoke on Behavioral 
Finance, and “What Investors Really Want.” 
Jason C. Hsu, Chief Investment Officer 
of Research Affiliates LLC, presented a 
discussion on The “3-D” Hurricane (debt, 
deficit and demographics). David Richman, 
National Director at the Eaton Vance Advisor 
Institute, offered practical insights to help 
advisors build deeper client relationships 
in a presentation entitled The Charismatic 
Advisor. Mike Murphy, one of the 
Republican Party’s most successful political 
media consultants, discussed the 2012 
political campaign. SEC Commissioner Luis 
Aguilar provided his personal perspectives 
on current issues and developments facing 
the agency. Chip Roame, Managing Principal 
of Tiburon Strategic Advisors, drew upon his 
firm’s extensive ongoing research to provide 
an understanding of consumer wealth 

and attitudinal changes. Robert Horrocks, 
Chief Investment Officer of Matthews 
International Capital Management 
addressed some of the common 
misperceptions about investing in Asia. 
And Jeffrey Cleveland, Senior Economist, 
Payden & Rygel, provided an optimistic 
discussion called “Myth versus Reality: 
Challenging Popular Economic Myths to 
Help Guide Investment Strategy.” A panel 
discussion on how firms can effectively 
integrate social media into their business 
rounded out the 2012 program. As always, 
the popular breakout sessions allowed firms 
to interact in smaller groups to discuss 
issues of mutual concern. 

The IAA Annual Conference continues to 
provide an excellent opportunity for senior 
executives to meet with each other and 
share ideas on a variety of industry matters. 
All member firms are encouraged to attend 
the 2013 Annual Conference in New 
Orleans on May 1-3.

In March 2012, the IAA held its annual 
IA Compliance Conference in the 
Washington, D.C. area, featuring 
comprehensive information about all major 
topics facing investment adviser compliance 
professionals, including the Whistleblower 
Rule, CCO Liability, Private Fund Adviser 
issues, CFTC, ERISA, Pay to Play, Code of 
Ethics, SEC Enforcement, Annual Review, 
the possibility of an SRO for the investment 
adviser industry, Form ADV Parts 1 and 2, 
Social Media, and SEC Exams. More than 

C E L E B R AT I N G  7 5  Y E A R S

2002
7,320 investment advisory firms are 
registered with the SEC. 

2003
Association membership surpasses the 300 
milestone, reaching 310 member firms by year’s end. 
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200 compliance professionals, 65 speakers 
and 20 exhibiting firms participated in the 
conference.  

In the fall of 2012, the IAA hosted its 16th 
annual series of Compliance Workshops 
in eight cities. The workshops addressed a 
range of current regulatory and compliance 
issues facing investment advisory 
firms, including the latest regulatory 
developments, monitoring and testing 
compliance programs, advertising and social 
media, enforcement and exams, and private 
fund hot topics. The workshops featured 
expert investment management attorneys 
and IAA legal staff, as well as regional SEC 
staff who addressed the significant changes 
underway in the SEC’s examination and 
enforcement program. In addition, national 
law firms prepared extensive written 
materials for IAA members. More than 415 
attendees participated in the workshops. 
The IAA secured CLE accreditation for its 
compliance workshops to help attorneys 
meet state bar education requirements.

Earlier in the year, the IAA sponsored seven 
educational webinars. These webinars 
covered various topics including ERISA, 
Form ADV, an update on the Pay to Play 
rule, the Whistleblower Rule, and Form 

PF, and two webinars on CFTC issues. IAA 
webinars offer a time-efficient and cost-
effective educational medium for members 
as well as potential members, and will 
continue to play a useful role in the IAA’s 
educational offerings in the future. 

In February, the IAA held a widely attended 
briefing call on significant regulatory and 
legislative developments anticipated in 
2012.

The IAA continued its co-sponsorship 
of the Investment Adviser Certified 
Compliance Professional (IACCP) program 
and the related Investment Adviser Core 
Compliance Program. In 2004, National 
Regulatory Services (NRS) began the IACCP 
program “to advance the compliance 
profession and to acknowledge the 
heightened role of compliance professionals 
in today’s environment.” The IACCP is 
a professional education program and 
certification process that consists of 
five primary requirements: (1) education 
(generally successful completion of 40 
hours of course work); (2) professional work 
experience (generally two years); (3) passing 
the certifying examination; (4) adhering 
to the program’s Code of Ethics; and (5) 
fulfilling continuing education requirements 

C E L E B R AT I N G  7 5  Y E A R S

2004
ICAA issues best practices for codes of ethics to 
assist members in updating their existing codes 
and to incorporate compliance with the SEC’s new 
rule requiring codes of ethics. 

2005
ICAA votes at its annual meeting 
in Seattle, Washington to change 
its name to the Investment Adviser 
Association (IAA). 

The IAA’s monthly newsletter contains current legal and regulatory 
updates and information regarding Congressional events that allows 
my firm to be apprised of actions that may impact the industry.”“

24
2012 ACTIVITY REPORT
INVESTMENT ADVISER ASSOCIATION



to maintain the IACCP designation. The IAA 
assists NRS in supporting and maintaining 
the quality of the IACCP program 
by reviewing and drafting materials, 
moderating and speaking at IACCP training 
sessions, and drafting questions for the 
certifying examination. The IAA helps 
increase the visibility of the IACCP on its 
web site and in the IAA Newsletter.

The Chartered Investment Counselor 
(CIC) designation, sponsored by the IAA, 
recognizes individuals who have met 
significant education and experience 
qualifications in performing investment 
counseling and portfolio management 
functions. Virtually all states now recognize 
the CIC charter for purposes of waiving 
examination requirements. Information 
about the CIC charter is available on the IAA 
web site or by contacting the IAA office. l

2007
The IAA contracts to cosponsor 
the Investment Adviser Compliance 
Certification Professional (IACCP) 
designation with National Regulatory 
Services. 

2009
IAA’s David Tittsworth testifies before Congressional House 
Financial Committee on fiduciary duty and the possibility of 
adopting legislation harmonizing regulation between investment 
advisers and broker dealers. IAA begins offering the first Associate 
Memberships for the year 2010. 
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Membership of the Investment Adviser Association currently stands at 
more than 550 SEC-registered investment advisory firms that collectively 
manage over $10 trillion for a wide variety of individual and institutional 
clients. The IAA staff and volunteer leaders are committed to continuing 
to build its membership in order to better represent the investment 
advisory profession and provide additional services and benefits to all 
member firms. 

MEMBERSHIP
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The IAA volunteer Board of Governors met 
in February (Washington, D.C.), June (New 
York), September (Chicago), and December 
(San Francisco). During the year, one area of 
focus for the Board of Governors was the 
review of the Association’s strategic plan 
(including advocacy issues, government 
relations, financial issues, and membership 
growth and retention), to ensure that the 
organization remains responsive to the 
needs of its membership in accordance with 
its mission. 

The IAA Newsletter is a key component 
of the Association’s efforts to keep its 
membership fully informed about its 
activities and to highlight significant legal, 
regulatory, and compliance developments. 
In addition to the monthly newsletter, 
the Association publishes conference 
brochures, educational materials, and other 
resources. 

The IAA disseminated electronic Member 
Alerts to keep members informed of 
significant late-breaking developments and 
the Association’s programs and activities. 
The IAA expects to expand the use of these 
and other educational tools throughout 
2013.

The IAA web site (www.investmentadviser.
org) is a dynamic resource for all IAA 
member firms and others. The site includes 
information about the IAA and the benefits 
of membership, an alphabetical and 
geographic directory of IAA member firms 

(including links to IAA member firm sites), 
a library of IAA comment letters, testimony, 
and other statements relating to a wide 
variety of policy issues, an employment 
listings area, as well as sections on investor 
education and the IAA Standards of 
Practice. Going forward, the IAA expects to 
make further enhancements that will permit 
greater communication among member 
firms and facilitate greater access to IAA 
services.

The IAA Associate Member program, 
introduced in 2010, is a growing aspect 
of the Association’s activities. Associate 
membership is available to firms that 
are not eligible for regular membership, 
including state-registered advisers, law 
firms, consultants, accounting firms, service 
providers, and others who wish to support 
the activities of the IAA. The program 
assists the Association in its primary 
mission of serving the interests of the 

As a smaller firm operating in an increasingly difficult 
business environment, we appreciate the IAA’s quality 
services and their level of professionalism.”“ 27
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investment advisory profession. Associate 
members receive the IAA Newsletter and 
Member Alerts, and are listed on the IAA 
web site. 

The online Service Provider Directory is 
available in the Members Only section of 
the web site. The directory is designed to 
assist members in identifying companies 
that specialize in providing services to 
investment management firms. Current 
listings include various legal, regulatory, 
and compliance categories (including law 
firms, best execution services, proxy voting, 
e-mail retention and archiving solutions, and 
anti-money laundering), as well as a number 
of operational and business categories, 
including technology consultants, executive 
recruiting, insurance, portfolio management 
providers, and client relationship 
management services. 

In November, the IAA 
and National Regulatory 
Services published 
the 12th annual report 
entitled 2012 Evolution/ 
Revolution: A Profile 
of the Investment 
Adviser Profession. 
This leading report 
provides a snapshot of 
the investment advisory 

profession based on information submitted 
to the SEC by all registered advisory 
firms and analyzes core characteristics of 
the industry. Among other findings, the 
2012 report notes that the total number 
of investment advisers registered with 
the SEC declined to 10,511, from 11,539 
in 2011. This significant decline is driven 
by provisions of the Dodd-Frank Act. The 
report notes that total regulatory assets 
under management (RAUM) reported by all 
registered investment advisers in 2012 was 
$49.4 trillion, a significant increase partly 
attributable to rule changes. Consistent with 
previous years, the 2012 report finds that a 
very small number of large advisers manage 
the highest percentage of total RAUM—in 
2012, the 90 largest advisers (those with 
$100 billion RAUM or more), reported 
that they manage nearly half (48.9%) of 
all reported assets under management. 
And despite the shift of mid-size advisers 
to state registration, small firms continue 
to comprise the largest category of SEC-
registered investment advisers. In 2012, 
approximately 74% of advisers reported 
less than $1 billion in AUM. l

C E L E B R AT I N G  7 5  Y E A R S

2010
In response to the financial crisis that began 
in 2008, Congress passes and President 
Obama signs the Dodd Frank Act into law, 
effective July 21, 2010.

2012 Evolution Revolution

A Pro�le of the Investment 
Adviser Profession

2009
The Dow closes at 6,547 on March 9, its lowest point since 
reaching an all-time market high of 14,165 on October 9, 2007. 
During the 17-month period, the market suffered a 53.7% drop 
in value.28
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2011
IAA’s David Tittsworth testifies before Congress in opposition to 
imposition of a possible requirement that SEC registered investment 
advisers be required to belong to a self-regulatory organization. 

2012
The Association celebrates 
its 75th anniversary and IAA 
membership surpasses 550 firms.

SEC Registered Investment Adviser Firms

Source: “2012 Evolution/Revolution: A Profile of the Investment Adviser Profession.”  
Investment Adviser Association and National Regulatory Services (2012)

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

$100B and More 52        48        52        56        62        75        82        61        64        78        90        

$50B < $100B 37        39        46        51        65        77        90        65        81        83        89        

$10B < $50B 237      221      250      285      334      367      409      346      363      404      486      

$5B < $10B 203      199      206      211      237      284      327      301      318      331      414      

$1B < $5B 708      727      828      915      1,149   1,173   1,235   1,096   1,176   1,276   1,655   

$100M < $1B 2,480   2,474   2,747   2,993   3,812   3,904   4,096   3,780   4,108   4,600   5,680   

$25M < $100M 2,875   3,020   3,036   3,068   3,492   3,489   3,720   4,258   4,228   3,651   1,245   

Less than $25M 989      1,124   1,137   1,035   1,139   1,077   1,071   1,350   1,305   1,116   852      

Total Firms 7,581   7,852   8,302   8,614   10,290 10,446 11,030 11,257 11,643 11,539 10,511 
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1050 17th Street, N.W., Suite 725
Washington, DC 20036-5514

T: (202) 293-4222
F: (202) 293-4223

www.investmentadviser.org
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