
 

 

  

There’s little agreement on the impact that share-based 
compensation has on a company’s financial performance. 
This is no surprise given the complexity of both 

accounting for share-based compensation as well as its 
disclosure on financial statements. Because share-based 
compensation is generally a noncash expense, many 

companies and financial analysts ignore this expense 
when restating earnings. 
Some argue that granting stock-based compensation 

provides a windfall for companies. For example, David 
Kocieniweski in a December 30, 2011, New York 
Times article wrote, “For some companies, awarding 

stock options can seem like a tempting bargain, since 
there is no cash outlay and the tax benefits can exceed 
the original cost.” And in June 2016, the Citizens for Tax 

Justice said, “When employees exercise these executive 
stock options, corporations can take a tax deduction for 
the difference between what the employees pay for the 

stock and what it is worth, even though it cost them 
nothing to issue the options.” 
In contrast, others take the view that the operating cash 

flow of an entity is overstated through noncash stock 
compensation expense. For example, in a 2015 letter 
addressing executive compensation policies, major 

shareholders of Shutterfly wrote that they were troubled 
by the “fact that the Company’s free cash flow definition 
excludes the ongoing, real cost to shareholders of stock 

compensation, which we believe should be treated as a 
cash expense, as exemplified by the recent opinion in the 
Ancestry.com appraisal rights case. 

To address these issues, we will demonstrate how 

the assertion that shareholders don’t bear the cost 
of option compensation is false. Using examples, 
we’ll provide an overview of the accounting and 

financial statement disclosure for share-based 
compensation as well as the permanent tax 
differences that often result from share-based 

compensation. Then we’ll suggest ways that 
financial analysts and company management can 
improve their interpretation of the effect that share-

based compensation has on a company’s financial 
performance. We’ll conclude with a survey 
presenting the impact of share-based compensation 
on earnings and cash flow between companies with 

a recent IPO and more established ones. 
ACCOUNTING AND STATEMENT 
DISCLOSURE 

Accounting Standards Codification (ASC) Topic 
718, Compensation—Stock Compensation, 

requires that companies report compensation 

expense for equity instruments over the 
instrument’s vesting period. A portion of the fair 
market value at the grant date is expensed each 

year over the vesting period. As the expense is 
incurred, a deferred tax asset for the expected tax 
benefit is also recorded. This noncash 

compensation expense, net of the increase in the 
deferred tax asset, increases operating cash flow 
relative to net income. 
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CINCINNATI NORTH IMA CHAPTER 

IMA Mission Statement 

To provide a dynamic forum for management accounting and finance professionals to 
develop and advance their careers through certification, research and practice 
development, education, networking, and the advocacy of the highest ethical and 
professional practices.  

December 2017 

By All 
aFinan
cial 
Accounts 
 

To continue reading this article by Lester Barenbaum, Bonnie O’Rourke, and Walter Schubert, check 

out this month’s issue of Strategic Finance Magazine.   

 

December Features 
Check out the Strategic Finance Website! 
The Trust Gap in Organizations 

The Missing Link in Your Human Capital Strategy 

Creating An Inventory Control Center of Excellence 

U.S. Enforcement Actions Go Global 

 

http://sfmagazine.com/
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Location: Montgomery Inn 
9440 Montgomery Rd, Cincinnati, OH 45242  Phone: (513) 791-3482 

 

5:40 PM CFO Insight  

 

Mike Gendron – CFO Insight LLC 

January Meeting 
Wednesday, January 17, 2018 

Sponsored by: 
 
 
 
 

Location: Ramada Inn Cincinnati 
11320 Chester Rd. 

Sharonville, OH 45246 
5:40 PM: Tricia Werst & Natalya Magnuson – Tax Updates 

Tricia Werst applies her deep knowledge of tax technical issues to 

help a wide range of client businesses, including real estate 
partnerships, tax-exempt entities, high net worth individuals and S-
Corporations. Tricia has spent the last few years working in New York 
City and Long Island with real estate and private equity companies. 
She has also represented high net worth business owners, helping 
them with strategic tax structuring and succession planning. She is 
adept in partnership tax issues as well as state and federal tax credits. 
Tricia enjoys serving her clients by offering proactive solutions and 

expert guidance. 
Prior to joining Clark Schaefer Hackett, Tricia worked at both top 15 

and Big Four firms. She has published several articles, provides tax updates for various 
organizations, and hosts 
seminars on technical tax areas of her practice, including tax research. 
EDUCATION: BS, Accounting, cum laude, Boston College; Gold Medallion Financial Executive 
Institute, Valencia College; Tax Research Competency Certification 
CERTIFICATION & LICENSURE: CPA – States of Ohio, New York 

PROFESSIONAL AFFILIATIONS: Ohio Society of Certified Public Accountants; The New York State 
Society of CPAs 
COMMUNITY ACTIVITIES: Retired Board member, Multiple Sclerosis Society – SW Ohio; Retired 

Board Member, Rivendell Institute – Yale University, New Haven, Connecticut; Volunteer at local inner 
city schools 

Natalya Magnuson is a tax manager who focuses on business 

tax planning and compliance.  Natalya’s areas of expertise include 
rental real estate, manufacturing, professional services industries and 

international tax compliance.  She has extensive experience with 
partnership taxation, state and local tax issues, low-income housing 
tax credit program and non-for-profits.  Natalya takes time to get to 
know her clients and is passionate about bringing the best tax advice 
and solutions to her clients. 
EDUCATION: BS, Accounting, Wright State University; AS, Finance, 
Sinclair Community College 

CERTIFICATION & LICENSURE: CPA – State of Ohio 
PROFESSIONAL AFFILIATIONS: American Institute of Certified Public Accountants; Ohio Society of 
Certified Public Accountants 

COMMUNITY ACTIVITIES: Art Central Foundation; International Trade Association of Southwest Ohio 

Michael Cullum is a member of the firm’s Construction & Real 

Estate group and concentrates the majority of his year serving 
construction contractors. Michael’s experience also includes 
leadership of all aspects of client service for audits, reviews, 

compilations and agreed upon procedures for Construction & Real 
Estate organizations. He is also experienced in working with 
commercial services organizations. 
Michael is a graduate of University of Cincinnati, where he was a 
member of the Carl H. Lindner Honors PLUS program, and is a 
Certified Public Accountant. 
EDUCATION: BA, Accounting, University of Cincinnati 

CERTIFICATION & LICENSURE: CPA – State of Ohio; Certified Construction Industry Financial 
Professional 
PROFESSIONAL AFFILIATIONS: Ohio Society of Certified Public Accountants Allied Construction 

Industries, Member 

January Chapter Meeting: 

1/17/18 – will be held at: 

Ramada Plaza Cincinnati 

11320 Chester Rd. 

Sharonville, OH 45246 
 

**Be sure to register for chapter 
meetings via Eventbrite. ** 
 

Upcoming Webinars: 

Log in/Register at: 
https://www.imanet.org/education-
center/webinars?ssopc=1 

 
Making the Business Case 
for Accounts Payable 
Automation 
December 20, 2017 – 1:00pm-
2:00pm 
 

 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

For questions about upcoming IMA webinars or 
for more information regarding program 
policies, please contact IMA offices: 

Imawebinar@imanet.org 

(800) 638-4427 

 
UPCOMING 

EVENTS 

JANUARY CHAPTER MEETING 

http://www.nysscpa.org/
http://www.nysscpa.org/
https://www.eventbrite.com/o/cincinnati-north-ima-chapter-594686871
https://www.imanet.org/education-center/webinars?ssopc=1
https://www.imanet.org/education-center/webinars?ssopc=1
mailto:Imawebinar@imanet.org
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Upcoming Events 

 
 
 

 

 

 

January Social Event! 
Wednesday, January 10, 2018, 6:00-8:00pm 

Mio’s (Blue Ash) 
9500 Kenwood Rd. 

Blue Ash, Ohio 45242 
Free pizza and beer for those who attend! 

Board meeting will occur after the chapter social. 
 
 

February Chapter Meeting 
Wednesday, February 21, 2018, 5:40-8:00pm 

TBA 
 
 

March Chapter Meeting 
Wednesday, March 21, 2018, 5:40-8:00pm 

Ramada Inn Cincinnati Sharonville 
11320 Chester Rd. 

Cincinnati, Ohio 45246 

Data Analytics presented by Chris Flaig 
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Do you know a potential speaker?  We are 
always open to suggestions for speakers to 
share their expertise at our chapter meetings.  
If you have someone in mind or a topic, 
contact a board member. 
………………………………………………………. 
 

 
IMA Cincinnati North is on Facebook! 
Be sure to “like” us. The page will be 

updated with meeting invites and other 
information as it comes along. 

https://www.facebook.com/CincinnatiNorthIma/ 
If there is something that you would like to 
have included on the page, please drop a 

note to: 
 

cincynorthima@gmail.com 
 

……………………………………………………… 
 

 
Stay connected – join our LinkedIn Group! 
It’s a great way to network and keep up to 

date with the chapter. 
https://www.linkedin.com/groups/2303092 

 

……………………………………………………… 
 

 
We’re on Twitter! Follow @ImaCincy for 

updates! 
https://twitter.com/ImaCincy 

……………………………………………………… 

 
 

Next Board Meeting: 

 

Date: Wednesday, January 10, 2017 

Time: 8:00pm (after chapter social event) 

Location: Mio’s (Blue Ash) 

9500 Kenwood Rd. 

Blue Ash, Ohio 45242 

 

Chapter Members Welcome 

For more information, contact: 

 

Mike Witt - wittmicf@gmail.com 

 

 

IMA Board 

The Board is planning for this chapter 
year.  We have planning sessions every 
month. We will be discussing such things 
as speaker topics for this year, potential 

speakers, venues, and meeting 
times.  We will set out goals that we 
hope to achieve this year that will 

increase not only member engagement 
but interest in the IMA and specifically 
the CMA certification.  We need your 

help!  Every chapter member is welcome 
to attend and share their ideas.  For 

further information on dates and times or 
to offer ideas please email us at 

cincynorthima@gmail.com  
 

.………………………………………………………. 
 

Welcome to our new members! 

Courtney Holloway (Student) – 9/17/2017 
Matt Lawhorn – 9/19/2017 

Andrew Colaiezzi (Student) – 9/27/2017 
Joseph Jakubowski (Student) – 9/28/2017 
Rachel Kreutzjans (Student) – 9/29/2017 

Yang Xiao (Student) – 10/3/2017 
Kelly Janakiefski – 10/24/2017 

Rogier Slingerland – 10/26/2017 
Luke Richtermeyer (Student) – 11/7/2017 

Aissata Bal (Student) – 11/23/2017 
Ruchi Jariwala – 11/26/2017 
Nicholas Kraus – 12/4/2017 

 

………………………………………………………. 
 

Exciting News! 

We now accept payments through 
PayPal for all IMA meetings! The 

link for PayPal will allow 
credit/debit payments as well!  

 

Go to our website 
http://cincynorth.imanet.org/ for more 

information. 

CLASSIFIED 
 
 
 

https://www.facebook.com/CincinnatiNorthIma/
mailto:cincynorthima@gmail.com
https://www.linkedin.com/groups/2303092
https://twitter.com/ImaCincy
mailto:wittmicf@gmail.com
https://www.facebook.com/CincinnatiNorthIma/
https://www.linkedin.com/groups/2303092
https://twitter.com/ImaCincy
mailto:cincynorthima@gmail.com
http://cincynorth.imanet.org/


  5 

               

 
 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 
 

  

 

IMA WEBLINKS 

 
 
National IMA: 
http://www.imanet.org/ima_home.as
px 
 

CMA/CFM Certification: 
http://imanet.org/certification.asp 
 

Cincinnati North IMA Chapter: 
 http://cincynorth.imanet.org/ 
 

Ohio IMA Chapter: 
https://linkup.imanet.org/ohioregional
council/home 
 

 Dayton, Ohio 
https://linkup.imanet.org/dayton/home 
 

Join IMA: 
https://www.imanet.org/membership
_join.asp 
 

Renew Membership: 
https://www.imanet.org/membership
_cma_certified.asp 

 
 
 

 

 

 

 

 
CINCINNATI NORTH IMA 

CHAPTER BOARD 2017-2018 

President  Mike Witt wittmicf@gmail.com 

President Elect  Mike Witt wittmicf@gmail.com 
 

Administration VP Ken Seelig kseelig@cinci.rr.com 

  Secretary  Ken Keim kkeim@westchesteroh.org 

  Treasurer  Candy Levine clevine@businessbacker.com  
 

 Communications VP Adam Shultz shultza@cintas.com      

  Advertising  Paul Bissmeyer paul.bissmeyer@fuse.net 

  Community Service Candy Levine clevine@businessbacker.com 

  Com. - Eventbrite John Cole johnrcole3@gmail.com 

  Program Roster  Ken Keim kkeim@westchesteroh.org 

  Publicity  Ken Seelig kseelig@cinci.rr.com 

  Newsletter  Natalie Wichard nwichard@vernovis.com 
  Webmaster  Ted Hyle tjhyle@yahoo.com 

  Social Media  Avery Washington averyrwashington@gmail.com 
 

Team Leader 

Membership     Greg Rozanski  
  Acquisition/Retention    OPEN 
 

Professional Development 

VP   Ken Keim kkeim@westchesteroh.org 
  CMA/CFM  Adam Shultz shultza@cintas.com      

  Educational Projects &  

  Student Relations  Candy Levine clevine@businessbacker.com      

  Meetings  Adam Shultz shultza@cintas.com  

  Meetings - Venue Paul Bissmeyer paul.bissmeyer@fuse.net                              

  Member Attendance OPEN  

http://www.imanet.org/ima_home.aspx
http://www.imanet.org/ima_home.aspx
http://imanet.org/certification.asp
http://cincynorth.imanet.org/
https://linkup.imanet.org/ohioregionalcouncil/home
https://linkup.imanet.org/ohioregionalcouncil/home
https://linkup.imanet.org/dayton/home
https://www.imanet.org/membership_join.asp
https://www.imanet.org/membership_join.asp
https://www.imanet.org/membership_cma_certified.asp
https://www.imanet.org/membership_cma_certified.asp
mailto:jrcole3@roadrunner.com
mailto:jrcole3@roadrunner.com
mailto:averyrwashington@gmail.com
mailto:jrcole3@roadrunner.com
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Held at UC, 56 people, including many Cincinnati North IMA members, enjoyed Mr. 
Excel’s presentation on Friday, November 10. Each attendee received a copy of his 

latest book—which won’t be released until early 2018. The day was packed with 
practical Excel tips and functionality to make our jobs easier. 

 

 

 

 

 

 

November Meeting: 
Mr. Excel 

 
 

 

Mike Witt, IMA President, Cincinnati North (left), Bill Jelen, “Mr. Excel” (right) 
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The week of Thanksgiving this year delivered some solemn news.  Carl Rullmann passed from this world on November 20, 
2017.  Carl’s health has been poor for 6-10 years and the news was not a surprise, but the impact is shocking none the less.   

I am for having known Carl.   

Carl had a generous smile and a sharp wit.  He was quick to brighten a room with his outgoing and engaging personality.  I 
can picture him delivering a one liner, smiling really big and a little hop to cap it off.  I imagine those of you who knew Carl can 
see that image as well. 

I am for his influence in my Career. 

When I met Carl in the mid-1990s, he was Regional Director for the IMA, a territory including Ohio, Michigan, and Indiana.  
Carl encouraged me to be engaged with what was then called the “Miami Valley Chapter” of IMA.  Of course, that is now the 
Cincinnati North Chapter of IMA and Carl was a charter member with much influence.  By engaging with IMA I could stay 
abreast of latest events surrounding Management Accounting and most importantly network with other professionals.  It’s 
those relationships that have helped forge my career and led me to my last 2 jobs.  I imagine that those of you who knew Carl 
remember a generation that understood the value of networking. 

I am  for Carl’s passion.   

Carl was passionate about his faith, his conservative brand of politics, West Chester Township, and IMA.  I imagine those who 
knew Carl also remember his him fondly. 
 
Kenneth Keim, CPA, CMA 
Director of Finance  
West Chester Township 
 

 

 

 

 

 

 

 

 

In Memory of Carl Rullmann 
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Congratulations to our newest CMA, Evan Gallagher! 
 

One of our Cincinnati North student members is in an IMA Student Video! 

Check it out here: https://www.youtube.com/watch?v=LtXoSiSWnnQ 
 

We have a new IMA commercial! 
View it here: https://www.youtube.com/watch?v=LtXoSiSWnnQ 

 

 

 

Exciting News! 
 
 

 

IMA Cincinnati North is on Facebook! 
Be sure to “like” us. The page will be updated with meeting invites and other 
information as it comes along. 
If there is something that you would like to have included on the page, please 
drop a note to: cincynorthima@gmail.com 
 

Stay connected – join our LinkedIn Group! It’s a great way to network and keep 
up to date with the chapter. 

https://www.linkedin.com/groups/2303092 

We’re on Twitter! Follow @ImaCincy for updates! 
https://twitter.com/ImaCincy 

https://www.facebook.com/CincinnatiNorthIma/
https://twitter.com/ImaCincy
https://www.linkedin.com/groups/2303092
https://www.youtube.com/watch?v=LtXoSiSWnnQ
https://www.youtube.com/watch?v=LtXoSiSWnnQ
https://www.facebook.com/CincinnatiNorthIma/
mailto:cincynorthima@gmail.com
https://www.linkedin.com/groups/2303092
https://twitter.com/ImaCincy

