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Housekeeping

Thank you for joining us today!

Please note that you are muted upon entry

Use the chat feature or raise your hand to

ask questions

Q & A will be held at the end of the session
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Click here to open the chat window

Chat

Q&A

Provide feedback 

using the megaphone

Click here to open the participant window 

(to see Q&A and feedback options)

Raise your hand



Housekeeping Cont.

To receive full IMA CPE credit, you must:

• Attend the full presentation

• Answer questions through the poll or chat feature

• Complete the Evaluation Form at the end of the session, which will 

pop in a window on your screen as soon as you exit the webinar
• Optional, but encouraged

• A copy of the presentation and link to the recording will be emailed to 

attendees after the meeting. CPE certificates will be emailed to 

attendees within three weeks.
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Presenter: Dale Glen

5

CLA – Fox Cities

Neenah

Family

Hobbies



What is your connection to Not-for-Profit 

Organizations?

A. I work for an NFP

B. I audit an NFP

C. I am on the board of an NFP

D. I’m just here for the CPE

Polling Question #1
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AICPA Not-for-Profit Example
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Statement of Financial Position – Beneficial Interests
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Beneficial interests in charitable trusts held by others 812,850

Beneficial interests in perpetual trusts 2,595,059

Interest in assets held by community foundation 1,094,842



Statement of Financial Position - Net Assets
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Statement of Activities w/ Comparative Totals
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Statement of Functional Expenses
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Statement of Cash Flows - Direct
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Statement of Cash Flows - Indirect
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Which cash flow format do the NFP’s you are 

familiar with normally present?

A. Direct Method – no reconciliation

B. Direct Method w/ reconciliation

C. Indirect Method

Polling Question #2
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Footnotes – Organization & Programs
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Organization

[These paragraphs should be tailored to each specific entity and include descriptions of each of the 
programs included in the statement of functional expenses.]

Save Our Little Charities (SOLC, we, us, our) is a nonprofit organization established to prevent 

animal suffering and homelessness in the region. We fulfill our mission by focusing our efforts in 

two primary service areas.

Animal Care

We provide expert care for the homeless and injured animals and strive to find them new caring and 

safe homes. Our dedicated staff work to provide training and basic medical care so the animals are 

ready for adoption. During the year ended December 31, 20X1, we received 7,000 pets into our 

facility and found homes for 6,800. 

Education and Outreach

Our specially trained staff members lead educational programs at our facility and throughout the 

region on multiple animal welfare topics. Perspective families are offered classes in animal behavior 

and on-going support after the adoption.  We engage with community leaders to end animal 

homelessness and strive for collaboration between law enforcement, veterinary clinics and 

community centers. 



Footnotes – Presentation of Donor 

Restricted Contributions
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Net Assets

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor- or grantor-

imposed restrictions. Accordingly, net assets and changes therein are classified and reported as follows:

Net Assets Without Donor Restrictions – Net assets available for use in general operations and not subject to 

donor (or certain grantor) restrictions.

Net Assets With Donor Restrictions – Net assets subject to donor (or certain grantor) restrictions. Some 

donor-imposed restrictions are temporary in nature, such as those that will be met by the passage of time or 

other events specified by the donor. Other donor-imposed restrictions are perpetual in nature, where the 

donor stipulates that resources be maintained in perpetuity. Gifts of long-lived assets and gifts of cash 

restricted for the acquisition of long-lived assets are recognized as restricted revenue when received and 

released from restrictions when the assets are placed in service. Donor-imposed restrictions are released 

when a restriction expires, that is, when the stipulated time has elapsed, when the stipulated purpose for 

which the resource was restricted has been fulfilled, or both. 

[Alternatively, if the organization has adopted the following policy instead of the preceding one, then:

We report contributions restricted by donors as increases in net assets without donor restrictions if the 

restrictions expire (that is, when a stipulated time restriction ends or purpose restriction is accomplished) in 

the reporting period in which the revenue is recognized. All other donor-restricted contributions are reported 

as increases in net assets with donor restrictions, depending on the nature of the restrictions. When a 

restriction expires, net assets with donor restrictions are reclassified to net assets without donor restrictions 

and reported in the statement of activities as net assets released from restrictions.



Footnotes – Revenue Recognition
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Revenue and Revenue Recognition

We recognize revenue from adoption fees when the animal is transferred to the new home and 

education program revenue when the programs are delivered. We record special events revenue 

equal to the fair value of direct benefits to donors, and contribution revenue for the difference. 

With the exception of training programs that span several months, which are transferred over 

the period of class enrollment, all services are transferred at a point in time.

We recognize contributions when cash, securities or other assets, an unconditional promise to 

give, or notification of a beneficial interest is received. Conditional promises to give, that is, 

those with a measurable performance or other barrier, and a right of return, are not recognized 

until the conditions on which they depend have been substantially met. Consequently, at 

December 31, 20X1, contributions approximating $55,000, have not been recognized in the 

accompanying statement of activities because the condition(s) on which they depend has not 

yet been met. Of the total conditional contributions, $50,000 depend on raising additional 

contributions before December 31, 20X2 that will be matched dollar-for-dollar. In addition, 

$5,000 of contributions depend on obtaining a certificate of occupancy for the new veterinary 

wing, which is scheduled to open its doors by the summer of 20X4.



Footnotes – Liquidity and Availability
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Liquidity and Availability

Financial assets available for general expenditure, that is, without donor or other restrictions 

limiting their use, within one year of the date of the statement of financial position, comprise 

the following:

Our goal is to maintain financial assets at a level equal to 90-180 days of our operating 

expenses (approximately $750,000-$1,500,000). As part of our liquidity management plan, we 

invest cash in excess of daily requirements in short-term investments, CDs, and money market 

funds. We also maintain a $200,000 line of credit available to meet seasonal cash flow needs. 



Footnotes – Net Assets with Donor Restrictions
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Net Assets with Donor Restrictions

[Net assets without donor restrictions that are designed by the board for a specific use should be disclosed 

either on the face of the financial statements or in a footnote disclosure.]

Net assets with donor restrictions are restricted for the following purposes or periods at December 31, 20X1:

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purpose or by 

occurrence of the passage of time or other events specified by the donors as follows for the year ended 

December 31, 20X1:



Has your employer received funds under one of 

the various government funded COVID-19 relief 

programs?

A. Yes

B. No

Polling Question #3
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Footnotes – Subsequent Events Examples
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Subsequent Events

The COVID-19 pandemic is having significant effects on global markets, supply chains, 

businesses, and communities. Specific to the Company, COVID-19 may impact various parts 

of its 2020 operations and financial results, including [describe]. Management believes the 

Company is taking appropriate actions to mitigate the negative impact. However, the full 

impact of COVID-19 is unknown and cannot be reasonably estimated as these events occurred 

subsequent to year-end and are still developing. 

Subsequent to year-end, the United States and global markets experienced significant declines 

in value resulting from uncertainty caused by the world-wide coronavirus pandemic. We are 

closely monitoring our investment portfolio and its liquidity and are actively working to 

minimize the impact of these declines. Our financial statements do not include adjustments to 

fair value that have resulted from these declines. 

Subsequent to year-end, the Company received a loan in the amount of [$amount] to fund 

payroll, rent, utilities, and interest on mortgages and existing debt through the federal 

Paycheck Protection Program. These amounts may be forgiven subject to compliance and 

approval based on the timing and use of these funds in accordance with the program. 



F/S – Common Errors

22

Statement of Financial Position

• Recording conditional promises to give as revenue and receivables.

• Recording deferred revenue for amounts received under a “grant” instead of 

recording time- or purpose-restricted revenue in circumstances where the 

“grant” is, in substance a restricted contribution and not a true cost-

reimbursement arrangement.

• Failing to report the initial recognition of unconditional promises at net 

realizable value. The amount reported should not be shown at gross, less an 

allowance for est. uncollectible

• Improperly reporting beneficial interests in assets or net assets held by others, 

such as in the instance of an entity transferring assets to a community 

foundation and naming itself as beneficiary.

• Recording board-designated net assets as net assets with donor restrictions.



F/S – Common Errors
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Statement of Activities

• Improperly utilizing nest assets without donor restrictions before releasing 

available net assets that are restricted for the same purpose.

• Reporting revenues from exchange transactions as increases in NA w/ DR. 

Only those revenues related to contributions can result in NA w/ DR.

• Failing to properly classify revenue transactions (or portions thereof) as 

contributions (including nonreciprocal transactions) or exchange transactions 

(contracts with customers).

• Failing to recognize contributions of services that meet the recognition criteria 

or recognizing contributed services that do not meet the criteria.

• Not reporting contribution revenue for gifts-in-kind (free or below-market rent, 

services provided by another organization, donated supplies, donated media, 

and so on.



F/S – Common Errors
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Statement of Cash Flows

• Netting amounts for investment purchases and sales.

• Netting amounts for purchases and sales of property, plan, and equipment.

• Netting borrowings and repayments of long-term debt.

• Failing to disclose noncash activity (e.g. PP&E financed with LTD or noncash 

gifts for endowment or PP&E purposes).

• Failing to disclose cash paid for interest – or mistakenly showing interest 

expense instead of actual cash payments made for interest.



F/S – Common Errors
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Statement of Functional Expenses

• Failing to include certain expenses in the statement or other presentation (e.g. 

expenses netted against revenues or non0operating expenses).

• Improperly allocating management and general expenses to other functional 

categories.

• Including a function or program line item within the listing of natural expenses, 

for example,. The line item “grant Expenses” which might have already been 

allocated such items as payroll, occupancy, and supplies. 



F/S – Common Errors
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Notes to the Financial Statements

• Failing to disclose an adequate description of the organization’s activities, 

including each major class of programs.

• Failing to disclose information about the nature of donor restrictions on net 

assets.

• Failing to disclose information about the nature of board-designated net 

assets.

• Failing to disclose terms on long-term obligations.

• Failing to disclose certain significant events that occur after the balance sheet 

date but before the financial statements are issued.



Resources
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Dale Glen

dale.glen@claconnect.com

920-231-5890

https://www.claconnect.com/

https://www.aicpa.org

mailto:dale.glen@claconnect.com
https://www.claconnect.com/
https://www.aicpa.org/


Q&A



Thank you, Dale!

Thank you, Amy!
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Winnebagoland Announcements

• Call for 2020-2021 Ideas!

• Email Topic, Speaker, Tour, and Venue ideas to winnwire@gmail.com

• Watch your email for our annual survey in the next few weeks and our 

annual program book in late August

• Updated board position descriptions are available on our website

• Lots of opportunity to be involved in a wide variety of skill and time 

commitment categories
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Your 2020-2021 Chapter Board
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Colleen Srnka, CMA

IMA Global Liaison

Amber Beistle

Secretary
Gayle Brown, CMA

Treasurer

Martha Paalman

Director of Meetings

Webmaster

Craig Gloudemans

Community Service Coordinator

Jill Halverson, CMA, CSCA

Director of Membership

John Wieland, CMA, CPA

CMA Coordinator

Emily Nettesheim

Newsletter & Program Book CoordinatorContact the board at:

winnwire@gmail.com OR

winnebagoland@imachapter.org

mailto:winnwire@gmail.com
mailto:winnebagoland@imachapter.org


Thank You for a FANTASTIC year!

Have a great summer!    

Stay safe and healthy
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