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Labor Market Remains the Key



Household Paycheck Proxy

Aggregate Earnings Growth Contributions (3/31/07–7/31/25)
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Source: Portfolio Analysis & Consulting. Bloomberg.
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Cyclical Employment Contracting

Cyclical Employment (1/31/15–7/31/25)
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Source: Portfolio Analysis & Consulting. Bloomberg.
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Prime Age Employment Rate Contracting

Prime Age Employment to Population Ratio (1/31/80–7/31/25)
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Source: Portfolio Analysis & Consulting. Bloomberg. Prime Age Employment refers to the age group of 25 to 54 year old.
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Immigration Doesn’t Explain Rising Native Born Unemployment

Native Born Unemployment Rate (1/31/21–7/31/25)

6

Source: Portfolio Analysis & Consulting. Bloomberg.
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Or New Highs in College Educated Unemployment

Unemployment Rate 25+ Bachelor Degree or Higher (1/31/92–7/31/25)
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Source: Portfolio Analysis & Consulting. Bloomberg.
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Consumers See Weaker Labor Market

Unemployment Rate vs Conference Board Labor Differential (12/31/99–7/31/25)
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Source: Portfolio Analysis & Consulting. Bloomberg. The U-3 unemployment rate measures the percentage of the civilian labor force that is unemployed but actively looking for work.
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Wage Growth Continues to Ease

Wage Growth (3/31/19–8/31/25)
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Source: Portfolio Analysis & Consulting. Bloomberg. 
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Employers Halt Raises First

Percent of Workers with Zero Wage Growth vs U-3 (12/31/99–7/31/25)
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Source: Portfolio Analysis & Consulting. Bloomberg. The U-3 unemployment rate measures the percentage of the civilian labor force that is unemployed but actively looking for work.
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Discretionaries Outperforming

S&P 500® Equal Weight Discretionaries vs Staples (9/18/24–9/18/25)
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Source: Portfolio Analysis & Consulting. Bloomberg. Performance data shown represents past performance and is no guarantee of future results.
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Thoughts on the Fed Decision 



Tariffs Have Been Showing Up for Months

Tariff-Sensitive Consumer Goods Price Index (1/31/23–8/31/25)
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Source: Portfolio Analysis & Consulting. Bloomberg. Tariff-Sensitive Consumer Goods composed of furniture, appliances, toys, apparel, sporting goods, and other household equipment and furnishings. Tariff-Sensitive 
Consumer Electronics composed of computers & smartphones, televisions and cameras.
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Tariff Effects Broad Based

Goods Inflation Deviation from Trend by CPI Line Item (As of 8/31/25)
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Source: Portfolio Analysis & Consulting. Bloomberg. CPI is Consumer Price Index.
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Tariff Passthroughs Benign in July

Tariff-Sensitive Goods ex Autos Contribution to Core CPI (1/31/17–8/31/25)
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Source: Portfolio Analysis & Consulting. Bloomberg. Tariff-Sensitive Consumer Goods composed of furniture, appliances, toys, apparel, sporting goods, and other household equipment and furnishings. Tariff-Sensitive 
Consumer Electronics composed of computers & smartphones, televisions and cameras.
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Shelter Continues to Provide a Disinflationary Impulse

CPI Rent vs Market Rents (1/31/19–7/31/25)
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Source: Portfolio Analysis & Consulting. Bloomberg.
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Balance of Risks Has Shifted

Diffusion Indices of FOMC Participant Risk Weightings (10/31/07–9/17/25)
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Source: Portfolio Analysis & Consulting. Bloomberg. FOMC represents the Federal Open Market Committee of the US Federal Reserve.
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Source: Portfolio Analysis & Consulting. Bloomberg.



What Do We Make Of This?

US Federal Reserve’s Dot Plot (as of the 9/17/25 Meeting)
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Source: Portfolio Analysis & Consulting. Bloomberg. SOFR represents the secured overnight financing rate and reflects the market’s pricing of the path of the fed funds rate.
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Risk Is That Market Expects Too Many Cuts

SOFR Curve Implied Fed Funds Rate by June 2026 (12/31/24–9/18/25)
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Source: Portfolio Analysis & Consulting. Bloomberg. SOFR represents the secured overnight financing rate and reflects the market’s pricing of the path of the fed funds rate.
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Where’s the Growth Coming 

From?



Consumption Likely to Converge to Incomes

Real Personal Income vs Real Consumer Spending (12/31/13–6/30/25)
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Source: Portfolio Analysis & Consulting. Bloomberg.

-10.00%

-5.00%

0.00%

5.00%

10.00%

15.00%

20.00%

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

%
 Y

o
Y

Real Personal Consumption Expenditures

Real Personal Income ex Current Transfer Receipts



Housing Is in Stasis

NAHB Housing Market Index vs Residential Fixed Investment (12/31/15–9/30/25)
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Source: Portfolio Analysis & Consulting. Bloomberg. NAHB is the National Association of Home Builders. % QoQ SAAR refers to quarter on quarter seasonally adjusted annualized rate.
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AI Fueling Capex and the Tech Complex
Tech Capex Contribution to Real GDP Growth (12/31/99–6/30/25)

24

Source: Portfolio Analysis & Consulting. Bloomberg. GDP represents Gross Domestic Product.
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Not So Big and Beautiful

2025 Reconciliation Bill: Deficit Impact vs Fiscal Impulse

25

Source: Portfolio Analysis & Consulting. Bloomberg, Congressional Budget Office, The Budget Lab at Yale. TCJA represents Tax Cuts and Jobs Act of 2017. Assumes effective tariff rate of 12.9% as of September 3, 2025 tariff rates. Interaction 
Effects included within Net Spending Changes.
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Cyclicals Outperforming

S&P 500® Equal Weight Cyclicals vs Defensives (3/18/24–9/18/25)
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Source: Portfolio Analysis & Consulting. Bloomberg. Cyclicals composed of Information Technology, Industrials, and Consumer Discretionary. Defensives composed of Health Care, Utilities, and Staples. Performance 
data shown represents past performance and is no guarantee of future results.
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Still Prefer US Equities
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Fed Usually Cutting When Financial Conditions Are Tight/Rising

US Financial Conditions and Fed Rate Cuts (12/31/79–9/19/25)
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Source: Portfolio Analysis & Consulting. Bloomberg. The Chicago Fed National Financial Conditions Index is constructed to have an average value of zero and a standard deviation of one over a sample period extending 
back to 1973. Positive values of the index indicate financial conditions that are tighter than on average while negative values indicate financial conditions that are looser on average.
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Stocks Have Rallied With Rate Cuts and Easy Financial Conditions

Rate Cuts When Financial Conditions Are Easing (12/31/15–9/19/25)
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Source: Portfolio Analysis & Consulting. Bloomberg.
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Growth Differentials 

Bloomberg GDP Growth Estimates (1/27/23–9/12/25)
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Source: Portfolio Analysis & Consulting. Bloomberg.
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Earnings Revision Seem Lackluster for Europe

Change in 2026 EPS Estimates (12/31/24–9/19/25)
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Source: Portfolio Analysis & Consulting. FactSet.
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S&P 500® Earnings Growth 

32

Source: Portfolio Analysis & Consulting. FactSet. NTM is next twelve months.

Sector Weight 2024 2025E 2026E NTM Chg From 12/31

Consumer Discretionary 10.5% 11.6% 4.9% 13.2% 4.7% 1.7%

Consumer Staples 5.2% 4.8% -1.3% 7.4% -0.7% -0.4%

Energy 3.0% -7.7% -24.7% 17.2% -20.3% -7.0%

Financials 14.0% 11.5% 16.1% 11.3% 13.7% 10.4%

Health Care 9.1% 15.1% 2.9% 9.6% 3.9% -0.5%

Industrials 8.5% 8.8% -1.1% 16.9% 3.9% 2.9%

Information Technology 33.5% 17.4% 24.3% 19.1% 20.4% 13.4%

Materials 1.9% -2.6% -2.3% 17.2% -1.9% -1.1%

Real Estate 2.0% 1.7% 1.4% 6.7% 2.0% 1.2%

Communication Services 10.0% 17.1% 29.5% 7.4% 20.3% 11.9%

Utilities 2.4% 9.2% 8.8% 9.0% 8.2% 5.3%

S&P 500® 10.8% 10.1% 13.1% 9.2% 6.5%

S&P 500® Earnings Growth %YoY

As of 8/31/25



S&P 500® Forward PE 

As of 8/31/25

Sector Multiple Turn vs 12M Prior NTM EPS 

Consumer Discretionary 4.46 4.7%

Consumer Staples 0.27 -0.7%

Energy 2.98 -20.3%

Financials 0.64 13.7%

Health Care -3.27 3.9%

Industrials 2.47 3.9%

Information Technology 0.30 20.4%

Materials 0.07 -1.9%

Real Estate -0.89 2.0%

Communication Services 1.88 20.3%

Utilities 0.38 8.2%

S&P 500® 0.98 9.21%

S&P 500® Earnings Growth vs Multiple Expansion

33

Source: Portfolio Analysis & Consulting. FactSet. NTM is next twelve months.



Europe: What You Want to Own

Forward PEs (as of 8/31/25)

34

Source: Portfolio Analysis & Consulting. FactSet.

Z-Score Current 25 Year Mean -1 Std Dev +1 Std Dev

MSCI Europe 0.65 14.51 13.21 10.97 15.21

Consumer Discretionary 0.67 15.33 13.16 12.85 16.42

Consumer Staples -0.43 15.79 16.72 18.67 18.90

Energy 0.10 10.42 9.97 6.76 14.22

Financials 0.17 10.50 10.23 6.72 11.79

Health Care -0.54 14.58 15.96 21.23 18.50

Industrials 1.72 20.56 15.39 10.53 18.39

Information Technology 1.23 24.65 19.05 10.56 23.59

Materials 1.38 16.83 13.16 9.50 15.81

Real Estate* -1.21 13.34 17.00 6.65 20.03

Telecommunications Services 1.59 18.53 13.76 14.21 16.77

Utilities -0.24 13.13 13.61 9.83 15.63

Price/Earnings



Net Margins Remain Superior

Net Margins: US versus Europe (9/16/15–9/16/25)
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Source: Portfolio Analysis & Consulting. FactSet.
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The AI Trade Driving Margins 

S&P 500® Companies: AI vs Non-AI Margins (9/16/15–9/16/25)
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Source: Portfolio Analysis & Consulting. JPMorgan.

0.0%

5.0%

10.0%

15.0%

20.0%

25.0%

30.0%

4Q21 1Q22 2Q22 3Q22 4Q22 1Q23 2Q23 3Q23 4Q23 1Q24 2Q24 3Q24 4Q24 1Q25 2Q25 3Q25E 4Q25E 1Q26E 2Q26E 3Q26E 4Q26E

AI Stocks S&P 500® ex AI



Return on Equity Remains Superior

Return on Equity: US versus Europe (9/16/15–9/16/25)
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Source: Portfolio Analysis & Consulting. FactSet.
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Flows Into Europe Have Cooled

Weekly ETF and Long Only Flows: Rolling 6 Weeks Cumulative Totals (12/31/22–9/19/25)
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Source: Portfolio Analysis & Consulting. FactSet.

-0.30

-0.20

-0.10

0.00

0.10

0.20

0.30

0.40

Dec-22 Mar-23 Jun-23 Sep-23 Dec-23 Feb-24 May-24 Aug-24 Nov-24 Jan-25 Apr-25 Jul-25

%
 o

f 
A

U
M

International Funds and ETFs

US Funds and ETFs

Europe Funds and ETFs



Europe Performance a Function of the Euro

Performance Since Liberation Day (4/2/25–9/19/25)
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Source: Portfolio Analysis & Consulting. Bloomberg. Performance data shown represents past performance and is no guarantee of future results.
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When Does a Strong Euro Begin to Bite?

EURUSD vs Sales Estimates (1Q09–2Q25)

40

Source: Portfolio Analysis & Consulting. FactSet.
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Disclosure

41
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Expiration Date: 4/30/2026

This presentation is provided for informational purposes only and should not be construed as investment advice.  References to specific securities or industries should not be considered a 

recommendation. Any opinions or forecasts contained herein reflect the subjective judgments and assumptions of the authors only and do not necessarily reflect the views of Natixis Investment Managers, 

or any of its affiliates.  There can be no assurance that developments will transpire as forecasted and actual results will be different.  Data and analysis does not represent the actual or expected future 

performance of any investment product.  We believe the information, including that obtained from outside sources, to be correct, but we cannot guarantee its accuracy.  The information is subject to 

change at any time without notice. The views and opinions contained herein reflect the subjective judgments and assumptions of the authors only and do not necessarily reflect the views of Natixis 

Investment Managers, or any of its affiliates.

Index information is used to illustrate general asset class exposure, and not intended to represent performance of any investment product or strategy.  It is not possible to invest directly in an index.

Investing involves risk, including the risk of loss. Investment risk exists with equity, fixed-income, and alternative investments. There is no assurance that any investment will meet its performance 

objectives or that losses will be avoided.

This document may contain references to copyrights, indexes and trademarks that may not be registered in all jurisdictions. Third party registrations are the property of their respective owners and are not 

affiliated with Natixis Investment Managers or any of its related or affiliated companies (collectively “Natixis”). Such third party owners do not sponsor, endorse or participate in the provision of any Natixis 

services, funds or other financial products.

Index information contained herein is derived from third parties and is provided on an “as is” basis. The user of this information assumes the entire risk of use of this information. Each of the third party

entities involved in compiling, computing or creating index information disclaims all warranties (including, without limitation, any warranties of originality, accuracy, completeness, timeliness, non-

infringement, merchantability and fitness for a particular purpose) with respect to such information.

S&P 500c Index is a widely recognized measure of U.S. stock market performance. It is an unmanaged index of 500 common stocks chosen for market size, liquidity, and industry group representation, 

among other factors. It also measures the performance of the large cap segment of the US equities market.

MSCI Europe is a stock market index that measures the performance of large and mid-cap companies across developed countries in Europe.

Chicago Board Options Exchange’s Volatility Index (VIX)  Measures the 30-day expected volatility of the market based on S&P 500 ® index options.
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CFA® and Chartered Financial Analyst® are registered trademarks owned by the CFA Institute.

Natixis Advisors, LLC provides advisory services through its division Natixis Investment Managers Solutions. Advisory services are generally provided with the assistance of model portfolio providers, 
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