
IT IS THE MISSION OF THE CFA COLUMBUS SOCIETY TO PROMOTE INVESTMENT EXCELLENCE AND SERVE THE INVESTMENT 
PROFESSIONAL COMMUNITY IN CENTRAL OHIO. 

 

SOCIETY NEWSLETTER 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

In this edition of the CFA Society Columbus newsletter: 
 

Sponsor Thought Leadership 
Upcoming Society Events 

Student Engagement 
Volunteer Opportunity 

Annual Sponsorship Opportunities 2026 
Thank you, society sponsors! 

  



IT IS THE MISSION OF THE CFA COLUMBUS SOCIETY TO PROMOTE INVESTMENT EXCELLENCE AND SERVE THE INVESTMENT 
PROFESSIONAL COMMUNITY IN CENTRAL OHIO. 

 

Follow us on LinkedIn for society updates! 
 

 
 
 
 
 

If you would like to submit content for future newsletters, please contact Jack Miklos, CFA - miklos.jack@gmail.com 
 

2025-2026 Columbus Board Members 
 

Christopher Brinich, CFA - President 
Chi Nguyen, CFA - Vice President 

Nick Smith, CFA - Treasurer 
Cody Williams, CFA - Assistant Treasurer 

Pete Klingelhofer, CFA - Programming Co-Chair 
Jerry Brown, CFA - Programming Co-Chair 

Josiah Huber, CFA - Secretary 
Jeff Liu, CFA - Mentorship 

Jia Ying Guo, CFA - Research Challenge  
Jayant Jangra, CFA - Assistant Research Challenge 

Kelly Noll, CFA - University Relations  
Jack Miklos, CFA - Communication & Community Involvement 

Colin White, CFA - Sponsorship & Employer Relations 

https://www.linkedin.com/company/cfa-society-columbus/
https://www.linkedin.com/company/cfa-society-columbus/?viewAsMember=true
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Sponsor Thought Leadership 
Diamond Hill – Capital Asleep at the Wheel - Neglected Opportunities in Small Companies 

In this article, Portfolio Manager Aaron Monroe examines several secular trends that he believes have 
created meaningful opportunities to invest in small businesses, and he outlines his approach to 
investing in those opportunities in order to create value for investors. 

https://www.diamond-hill.com/insights/a-702/articles/capital-asleep-at-the-wheel-neglected-
opportunities-in-small-companies/ 

First Eagle – Navigating a Sea Change in Western Alliances 

Deputy Head and Portfolio Manager of First Eagle Global Value Christian Heck explains his views on 
how tensions between the US and its traditional Western allies highlight the importance of building 
resilience through bottom-up selection, diversification and a strategic allocations. He also provides 
insight on the impact of the recent rise of Japanese bond yields. 

https://www.firsteagle.com/insights/february-views-first-eagle-global-value-team-2026 

NY Life – MacKay Municipal Managers Top 5 Insights for 2026 

The municipal market enters 2026 from a position of stability, but performance drivers are becoming 
more differentiated. With federal support fading and technical forces reshaping valuations, disciplined 
credit selection, curve positioning, and active flexibility will be critical to navigating uneven opportunities 
ahead. 

https://www.nylim.com/mackay-shields/insights/specialty-fixed-income-outlooks-1q26/mmm-top-five-
municipal-market-insights-2026 

Cambria – BREAKING THE MARKET CAP LINK: The Case For A U.S. Equal Weight Approach 

You are seeing one of the best performance dispersions all time for Equal Weight vs Market Cap 
Weighted. Meb Faber of Cambria takes a deep dive into Equal weight versus market cap weight using 
decades of data. The paper shows that equal weighting historically produced modest outperformance 
and different risk-return characteristics while offering broader diversification and lower average 
valuation metrics. 

https://www.cambriainvestments.com/wp-
content/uploads/2025/12/20251209.USEqualWeight.Paper_.Approved.pdf 

https://www.diamond-hill.com/insights/a-702/articles/capital-asleep-at-the-wheel-neglected-opportunities-in-small-companies/
https://www.diamond-hill.com/insights/a-702/articles/capital-asleep-at-the-wheel-neglected-opportunities-in-small-companies/
https://www.firsteagle.com/insights/february-views-first-eagle-global-value-team-2026
https://www.nylim.com/mackay-shields/insights/specialty-fixed-income-outlooks-1q26/mmm-top-five-municipal-market-insights-2026
https://www.nylim.com/mackay-shields/insights/specialty-fixed-income-outlooks-1q26/mmm-top-five-municipal-market-insights-2026
https://www.cambriainvestments.com/wp-content/uploads/2025/12/20251209.USEqualWeight.Paper_.Approved.pdf
https://www.cambriainvestments.com/wp-content/uploads/2025/12/20251209.USEqualWeight.Paper_.Approved.pdf
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Wellesley Asset Management – The Case for Convertible Arbitrage Now 

The whitepaper discusses the benefits of convertible arbitrage as an alternative or fixed income 
replacement strategy within an asset allocation. Convertible arbitrage – a popular hedge fund strategy 
– has emerged as one of the most compelling alternatives for modern fixed income portfolios. Recent
market conditions, including robust corporate credit, increased single-stock volatility, and record levels
of convertible bond issuance, have created an ideal environment for this strategy.

Attached 

Cohen & Steers - Cracks in private credit have allocators considering two attractive substitutes 

Joseph Harvey, Chief Executive Officer at Cohen &amp; Steers, explores the cracks in private credit 
and opportunities for allocators to consider preferred securities and private real estate. With signs of 
weakening underwriting, rising liquidity concerns, and declining total returns in private credit, questions 
are emerging about whether the asset class still compensates investors for its risks. At the same time, 
preferred securities offer tax advantaged income from quality issuers, and private real estate valuations 
appear to have bottomed, creating a timely entry point into a long term, income oriented allocation. 

https://www.cohenandsteers.com/insights/cracks-in-private-credit-have-allocators- 
considering-two-attractive-substitutes/ 

Dimensional Fund Advisors - Stock Gains Can Add Up After Big Declines 

Sudden market downturns can be unsettling. But for the past 100 years, US equity 
returns following sharp downturns have, on average, been positive. 

Attached 

First Trust – Market Minute 

Mount Everest is the tallest mountain on Earth at just over 29,000 feet. At 26,000 feet, climbers enter 
what is called the “death zone” where every breath is labored and the human body can’t survive for 
long. At the summit, there is little opportunity to take pictures and celebrate. Time is precious and 
climbers quickly start the descent to get below the death zone safely. As the S&P 500 Index (the “Index”) 
hovers near all-time highs at the end of January 2026, markets appear near the summit. It’s heady 
times.  

https://www.ftportfolios.com/Commentary/Insights/2026/2/4/market-minute---february-2026 

https://www.cohenandsteers.com/insights/cracks-in-private-credit-have-allocators-considering-two-attractive-substitutes/
https://www.cohenandsteers.com/insights/cracks-in-private-credit-have-allocators-considering-two-attractive-substitutes/
https://urldefense.proofpoint.com/v2/url?u=https-3A__www.ftportfolios.com_Commentary_Insights_2026_2_4_market-2Dminute-2D-2D-2Dfebruary-2D2026&d=DwMGaQ&c=euGZstcaTDllvimEN8b7jXrwqOf-v5A_CdpgnVfiiMM&r=dpWjBwPqnY-zxJYnkiCODNmgpgG5qC0G661xUCAeUtM&m=MD8j-BTufpSqMaPgPecj_nQOvSa2griJlqErghMeks6IkF7vEp0ujtMwPUdLQQdI&s=_Y1P4nQjLVM3ZkULxKy49GheU9bSA0b07CmaOBN014k&e=
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Featured Events from Sponsors: 
 
Old City Capital 
 
An invitation-only conference bringing together world-class alternative fund managers, entrepreneurs, 
and a select group of investors, and coinciding with New Orleans’ legendary JazzFest. Please visit the 
website below to register your interest. If you have any questions, please reach out to 
ansley@oldcitycapital.com. 
 
https://neworleans.oldcitycapital.com/ 
  

mailto:ansley@oldcitycapital.com
https://neworleans.oldcitycapital.com/
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Upcoming Society Events  
 
Don’t forget our monthly happy hours! Held at rotating locations around the Columbus area.  
 

Speaker Title/Topic Date 
VELA Investment 

Management 
Time for a Change in Leadership? Why Small Caps Still 

Reward Discipline 3/26 

Blackwell Women in Investments Panel 4/8 
Meb Faber. Cambria Topic TBD 4/14 

Embassy Catastrophe Bonds 4/23 
 Mentor/mentee Happy Hour 4/29 

Wellesley Asset Management Convertible Arbitrage 5/14 
Strategic Value Partners Panel Topic TBD 5/28 

 
If you have any ideas for future speakers, please email Jerry Brown brownjgb@hotmail.com or Peter Klingelhofer 
petekling@icloud.com.  
 

Student Engagement 
 
Stock Pitch Challenge Update 
 
CFA Society Columbus is participating in the 2026 Regional CFA Stock Pitch Competition, a multi-society 
initiative designed to promote the CFA charter, investment discipline, and practitioner engagement across the 
region. The event this year will be host by CFA Society Cincinnati on April 17, 2026. 
 
The event brings together several CFA societies to jointly host and support a high‑profile, practitioner‑led 
program that emphasizes real‑world investment thinking, professional judgment, and effective communication 
under pressure.  
 
As part of this regional collaboration, CFA Society Columbus will sponsor three to six students to participate. 
This effort reflects the Society’s continued support of the investment profession and cross‑society engagement. 
 
Members who are mentoring students and would like to learn more about the competition may contact Jack 
Miklos miklos.jack@gmail.com for additional information. 
  

mailto:brownjgb@hotmail.com
mailto:petekling@icloud.com
mailto:miklos.jack@gmail.com
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Research Challenge Update 
 
We are incredibly proud of all the students who competed in the recent Ohio Research Challenge in Cincinnati! 
It was an inspiring day of rigorous analysis, professional presentations, and networking. A huge 
congratulations to all our Columbus Society participants for making it to the local final round: 
 
The Ohio State University (Winner!): Taylor Keene, Melanie Rakitovan, Isha Rebello, Ali Reza, Justinas 
Sanders, and Matthew Selan 
 
Ohio University: Branson Harding, Christian Heckmann, Chloe Leimgruber, Jake Loper, and Benjamin Poole. 
 
Denison University: Estelle Do, Phan Phan, Hailey Tran, Tra Vo, and Tung Lam Vu. 
 
Special thanks to the Faculty Advisors who mentored these teams: Stephen Stuckwisch, CFA, CAIA (OSU), 
David Stowe (OU), and Pat McGonagle (Denison). 
 
After a competitive morning of presentations, students had the unique opportunity to attend a luncheon and 
hear from the Howard Marks. 
 
Events like these wouldn't be possible without the dedicated Research Challenge Committee from CFA 
Society Cincinnati, CFA Society Columbus, and CFA Society Dayton. A special shoutout to our own Jia Ying 
(Janice) Guo, CPA, CFA, and Jayant Jangra, CFA, for their leadership and support of our local teams!  
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Volunteer Opportunity 
 
JA Career Speaker® – Classroom 
 
CFA Society Columbus is partnering with Junior Achievement to make a difference in the lives of kids in our 
community. Can you help? 
 
JA Career Speaker volunteers visit one classroom, one time, for one hour to present their personal education 
pathway and career story to students with plenty of opportunities for Q&A. 
 
Volunteers can sign-up to adopt just one Career Speaker spot or multiple back-to-back spots (where they would 
give the same presentation to different groups of students each time). 
 
Location: At a school  
Training + prep: 15-30 mins 1 – 2 weeks pre-event 
Grade level: K-12th grade 
Day of time: 1 hrs. 
Total time: 1.5 hrs. 
 
Please contact Jack Miklos miklos.jack@gmail.com for more information. 
 
 
  

mailto:miklos.jack@gmail.com
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Annual Sponsorship Opportunities 2026 
 
Why sponsor the CFA Society Columbus? 
 

• Contribute to great programming all year that benefits your company’s employees 
• Foster brand awareness among local CFA charterholders 
• Demonstrate your shared commitment to the CFA Institute’s mission of advancing ethics, market 
• integrity, and professional standards of practice, which collectively contribute value to society 
• Generate interest among your employees in society events and becoming a charterholder 

 
Sponsorship tiers 
 
For additional information, contact Chi Nguyen, CFA and Colin White, CFA 
Email: cfacolumbus.info@gmail.com 
 

 
 
Additional Sponsorship Opportunities: 
 
Table sponsorship at an event: Dinner table sponsorship: $1,500, including 8 meals and drinks, & firm logo 
displayed on the table 
 
Luncheon table sponsorship: $900, including 8 meals, and a firm logo displayed on the table 
 
Sponsored Happy Hour: $1,000 fee plus the cost of the event 
 
Mentorship Program Sponsorship: Two sponsorship spots at $2,500 each, directly supporting the mentorship 
program  

mailto:cfacolumbus.info@gmail.com
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Thank you, society sponsors! 
 
Gold Level Sponsor 
 

 
 
Silver Level Sponsors 

 
Columbus sponsors 

Bannockburn Capital Markets 
Invesco 
Northern Trust 
The Informed Momentum Company 
VELA Investment Management 
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DIMENSIONAL QUICK TAKE


Stock Gains Can Add Up After Big Declines


Sudden market downturns can be unsettling. 
But historically, US equity returns following 
sharp downturns have, on average, been positive.


•	 A broad market index shows that US stocks 
have tended to deliver positive returns over 
one-, three-, and five-year periods following 
steep declines.


•	 Cumulative returns show this to striking effect. 
Five years after market declines of 10%, 20%, 
and 30%, the average cumulative return has 
topped 50%. 


•	 Stocks posted especially notable rebounds 
after declines of at least 20%, the threshold 
for a bear market. After three years, stocks 
gained more than 40%, and nearly 70% 
within five years. 


Sticking with your plan helps put you in 
the best position to capture the recovery.


FAMA /FRENCH TOTAL US MARKE T RESE ARCH INDE X RE TURNS
July 1926–December 2025
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Past performance is no guarantee of future results. Short-term performance results should be considered in connection with longer-term performance results.  


In USD. Market declines or downturns are defined as periods in which the cumulative return from a peak is −10%, −20%, or −30%, or lower. Returns are calculated for the one-, three-, and five-year look-ahead periods beginning 
the day after the respective downturn thresholds of −10%, −20%, or −30% are exceeded. The bar chart shows the average returns for the one-, three-, and five-year periods following the 10%, 20%, and 30% thresholds. For the 10% 
threshold, there are 29 observations for one-year look-ahead, 29 observations for three-year look-ahead, and 28 observations for five-year look-ahead. For the 20% threshold, there are 15 observations for one-year look-ahead, 
15 observations for three-year look-ahead, and 14 observations for five-year look-ahead. For the 30% threshold, there are seven observations for one-year look-ahead, seven observations for three-year look-ahead, and seven 
observations for five-year look-ahead. Peak is a new all-time high prior to a downturn. Data provided by Fama/French and available at mba.tuck.dartmouth.edu/pages/faculty/ken.french/data_library.html. Eugene Fama and 
Ken French are members of the Board of Directors of the general partner of, and provide consulting services to, Dimensional Fund Advisors LP. 


Fama/French Total US Market Research Index: July 1926–present: Fama/French Total US Market Research Factor + One-Month US Treasury Bills. Source: Ken French website.


The Fama/French indices represent academic concepts that may be used in portfolio construction and are not available for direct investment or for use as a benchmark. Index returns are not representative of actual portfolios 
and do not reflect costs and fees associated with an actual investment.


Results shown during periods prior to each index’s inception date do not represent actual returns of the respective index. Other periods selected may have different results, including losses. Backtested index performance is 
hypothetical and is provided for informational purposes only to indicate historical performance had the index been calculated over the relevant time periods. Backtested performance results assume the reinvestment of 
dividends and capital gains.


Investing risks include loss of principal and fluctuating value. There is no guarantee an investment strategy will be successful.


Dimensional Fund Advisors LP is an investment advisor registered with the Securities and Exchange Commission.


Investment products: • Not FDIC Insured • Not Bank Guaranteed • May Lose Value 
Dimensional Fund Advisors does not have any bank affiliates. 


AMERICAS


Austin, Charlotte, Santa Monica, Toronto, Vancouver


EUROPE


Amsterdam, Berlin, Dublin, London, Munich


ASIA PACIFIC


Hong Kong, Melbourne, Singapore, Sydney, Tokyo



http://mba.tuck.dartmouth.edu/pages/faculty/ken.french/data_library.html






Executive Summary
Convertible arbitrage—a popular hedge fund strategy—has emerged as one of 
the most compelling alternatives for modern fixed income portfolios. Recent 
market conditions, including robust corporate credit, increased single-stock 
volatility, and record levels of convertible bond issuance, have created an ideal 
environment for this strategy.


For RIAs and investment professionals, convertible arbitrage offers a structurally 
defensive tool that may enhance returns while aiding in the preservation of 
capital. Key benefits include low correlation to traditional asset classes, potential 
to deliver absolute returns regardless of market direction, and low volatility, 
making it an ideal complement—or even replacement—for traditional fixed 
income allocations. Simply put, convertible arbitrage adds a layer of resiliency 
to portfolios that is difficult to match with traditional investment strategies. 


Leading institutional asset managers emphasize the growing importance of 
alternative fixed income strategies as a substitute for conventional bonds in 
portfolios, citing improved risk-adjusted returns and diversification potential.


A DYNAMIC, NEXT-GENERATION ALTERNATIVE STRATEGY TO REPLACE 
TRADITIONAL FIXED INCOME


THE CASE FOR CONVERTIBLE ARBITRAGE NOW


Jay Russo, JD
Executive Director, 
Institutional Sales
Education: 
Babson College (B.S.),
Massachusetts School of 
Law (J.D.)


THOUGHT LEADERSHIP


Market Context: Why Now?
Recent reporting from Bloomberg highlights that convertible arbitrage is gaining traction among hedge funds due to an 
unprecedented combination of stable credit and high equity volatility:


•	 Convertible Bond Issuance is Booming: U.S. issuance is over $80 billion through September 2025, marking a 5-year high 
as companies search for cheaper capital. A strong new issue market provides a key source of investment opportunities 
for managers. (Source: Reuters)


•	 High single-stock volatility: Median 30-day realized volatility of the Russell 3000 stocks is just under 35, significantly 
higher than the index volatility itself. The high level of single-stock volatility creates rich arbitrage opportunities. 
Convertible arbitrage is one of the few strategies that is built to exploit volatility.


•	 Markets at all-time highs: Convertible arbitrage is designed to profit in declining and volatile equity markets, providing 
a hedge against equity risk and enhancing the resiliency of a portfolio.  Important consideration for retirees and clients 
that value risk mitigation.


•	 Over-correlation of stocks & bonds: Periods of high stock-bond correlation can undermine the benefits of a traditional 
60/40 portfolio. By contrast, convertible arbitrage behaves independently of major asset classes, offering true 
diversification. As part of a fixed income allocation, it may enhance returns and portfolio resilience without increasing 
overall risk.


•	 Strong hedge fund performance: Convertible arbitrage strategies rank among the top-performing hedge fund trades 
for the year (Source: Bloomberg, HFR Index). The alignment of stable credit + single stock volatility + booming issuance 
has created one of the strongest environments for convertible arbitrage in nearly two decades.


•	 Inflows are accelerating: Investments in the strategy are on track for the largest annual jump in 18 years, reflecting 
growing institutional confidence.


Leading institutional investors recommend that allocators consider alternatives such as convertible arbitrage as a 
replacement for traditional fixed income allocations, especially in an environment of compressed yields and limited bond 
alpha potential.


For Professional Use Only
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STRUCTURAL ADVANTAGES OF CONVERTIBLE ARBITRAGE


1.	 Potential for capital preservation with upside capture 
Convertible bonds are a hybrid instrument: offering a bond floor that strives to preserve capital, while the embedded 
equity option captures upside if the stock appreciates


2.	 Absolute return potential  
Skilled managers are capable of generating returns regardless of market direction by exploiting pricing discrepancies 
and volatility.  Market neutral strategies that utilize convertible arbitrage are indifferent to market direction and do not 
take directional bets. 


3.	 Non-correlated to traditional asset classes  
Convertible arbitrage is historically non-correlated to stocks, bonds, and traditional asset classes, improving portfolio 
diversification.


4.	 Low volatility & stable returns  
The strategy has historically delivered smoother performance compared with equities or fixed income, providing a less 
volatile return stream.  Simply put, a smoother ride. 


5.	 Fixed income replacement 
Institutional asset allocators suggest convertible arbitrage can act as a fixed income alpha solution, offering the safety 
and protection of fixed income while addressing the shortcomings of traditional bond investments.


6.	 Flexibility amid macro uncertainty 
Managers can tactically adjust hedges to navigate earnings surprises, interest rate moves, or geopolitical developments. 
Convertible arbitrage, managed in a market neutral manner, allows investors to take risk in other areas of their portfolio.


Illustrative Example of Impact on Client Portfolios


Portfolio Type Annualized  Return Volatility Sharpe Ratio


Traditional 60/40 (Equity*/Bond) 10.1% 2.8 .67


Modern 60/15/25 (Equity/Bond**/Convertible Arb***) 11.3% 2.9 .77


Alternative 60/0/40 (Equity/0 Bonds/Convertible Arb) 12% 3.0 .83


Conclusion
Convertible arbitrage combines low correlation, absolute return potential, and low volatility with the structural advantages 
of convertible bonds. In the current environment—characterized by record issuance, persistent single-stock volatility, and 
strong credit fundamentals—now is an optimal time to incorporate this strategy as a modern fixed income replacement in 
client portfolios.


Past performance is not indicative of future returns. Equity return shown is based upon 9/30/25 annualized performance of the *S&P 
500 beginning 9/30/2014, bond performance shown is based upon 9/30/25 annualized performance of the **Bloomberg US Aggregate 
Bond Index beginning 9/30/2014, and convertible arb performance shown is based upon 9/30/25 annualized performance of the 
***Bloomberg Convertible Bond Arbitrage Hedge Fund Index beginning 9/30/2014. Index performance shown does not reflect the cost of 
trading, management fees, and expenses. If management fees were applied, the returns would be lower. A direct investment in an index 
is not possible. The above example is for illustrative purposes only.


Implementation Considerations
•	 Manager expertise: Success depends on manager selection. Teams must be skilled in the asset class and have 


expertise in relative value trading, hedging, and convertible pricing. Specialty firms are best positioned to take 
advantage of the opportunities in the asset class. 


•	 Liquidity and transparency: Choose vehicles that balance access to capital with risk oversight and strategies that 
emphasize high quality credits to minimize credit risk. Convertible arbitrage can be accessed in both a 40’ act mutual 
fund format or L.P. through Wellesley Asset Management. 


•	 Portfolio fit: 
1.	 Appealing replacement for traditional fixed income. Better outcome potential without adding risk/volatility. 
2.	 Enhancement to an alternative allocation.  Provides diversification, potential for steady return stream (non-


correlated), reduces portfolio volatility, and adds resiliency. 
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DISCLOSURES


Past performance is not indicative of future results. Indices are unmanaged and cannot be invested in directly. This material is intended 
for financial professional use only and not for retail distribution. Indices are unmanaged and cannot be invested in directly. All data cited 
as of September 2025 unless otherwise noted. Information provided is for informational and educational purposes only and is not a 
recommendation to any particular action, or any action at all, nor an offer or solicitation to buy or sell any securities or services presented 
including interest in any investment product or fund or account managed or advised by Wellesley Asset Management, Inc. (“WAM”). 
Investment in convertible securities involves a risk of loss and may not be suitable for all investors. Convertible bonds carry risks including 
equity market sensitivity, credit risk, call provisions, and structural features. Statements made are not intended to provide, and should not 
be relied upon for, accounting, legal or tax advice and do not constitute an investment recommendation or investment advice. Investors 
should make an independent investigation of the information discussed in this material, including consulting their tax, legal, accounting, 
or other advisors about such information. There can be no assurance that any trends discussed in this material will continue.


DEFINITIONS


Indexes do not include management fees, transaction costs or other expenses. You cannot invest directly in an index. The S&P 500 Total 
Return is a free-float capitalization-weighted index based on the common stock prices of 500 top publicly traded American companies. 
The Bloomberg Aggregate Bond Index represents a broad range of taxable, fixed-rate bonds, including US Treasuries, government-related 
bonds, corporate bonds, mortgage-backed securities (MBS), and asset-backed securities (ABS). The Bloomberg Convertible Bond Arbitrage 
Hedge Fund Index represents the average performance of hedge funds with a convertible bond arbitrage strategy, as defined by the 
Bloomberg Hedge Fund Classifications.
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