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In this edition of the CFA Society Columbus newsletter:

Sponsor Thought Leadership
Summer Bash
Recent Events Highlights
Annual Sponsorship Opportunities 2026/2027
Thank you, society sponsors!
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Follow us on Linkedln for society updates!
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If you would like to submit content for future newsletters, please contact Jack Miklos, CFA - miklos.jack@gmail.com

2026-2027 Columbus Board Members

Chi Nguyen, CFA - President
Jerry Brown, CFA - Vice President
Cody Williams, CFA - Treasurer
Michael Lotko, CFA- Assistant Treasurer
Nick Smith, CFA - Secretary
Sonal Supriya, CFA - Programming Co-Chair
Scott Thomas, CFA - Programming Co-Chair
Jia Ying Guo, CFA - Research Challenge
Brian Jia, CFA- Assistant Research Challenge
Colin White, CFA - Sponsorship & Employer Relations
Jack Miklos, CFA - Communication & Community Involvement
Kelly Curtin Noll, CFA - University Relations
Joe Sidenstick, CFA - Mentorship
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Sponsor Thought Leadership

Diamond Hill:
https://www.diamond-hill.com/insights/a-920/articles/obvious-demand-overlooked-businesses/

This piece examines why small-cap inefficiency remains a meaningful source of opportunity for long-
term, fundamental investors. We discuss how durable demand in areas such as environmental
remediation, reliable power, cell and gene therapy, and robotic surgery can be visible at the macro level
while the smaller companies positioned to serve those needs remain underfollowed or
underappreciated. In our view, small caps remain a fertile area for patient, business-first research.

First Eagle (Diamond Hill Research):
https://www.diamond-hill.com/insights/a-191/articles/mechanics-and-benefits-of-securitization/

Diamond Hill (now First Eagle) fixed income team’s two funds are getting their 10 year numbers this
month (Short Duration Securitized Fund and Core Bond Fund). Their niche has always been securitized
credit, and the work they do in that space has led to both funds being some of the top in their categories!
Here is a very insightful research paper from the team on the benefits of securitized credit and how
they invest there.

Cambria:
https://www.cambriainvestments.com/wp-content/uploads/2025/02/20250219-Can-We-All-Invest-
Like-Yale-Approved.pdf

David Swensen is regarded as one of the greatest capital allocators of all time, if not the greatest.
Before his passing in 2021, Swensen’s tenure at the Yale University endowment office was legendary.
The endowment returned over 13% per annum, higher than any relevant benchmark, including the
unstoppable US stock market, and with lower volatility, too. Swensen’s massive success led many
investors to attempt to adopt the “endowment style” of investing, or more specifically, the “Yale model.”

What does this phrase mean? Meb Faber penned his first book, The lvy Portfolio, to attempt to answer
this question. Fifteen years have passed since the book’s publication; what's changed in markets, and
what’s stayed the same? Below, we look at the endowment model, its main features, and if we can, in
fact, invest like Yale.

Dimensional:
Attached

In a new commentary piece, Dimensional's Wes Crill makes the case that trying to time or outguess
markets is typically a losing battle, much like swimming against a current. The piece points to the classic
missed-best-days data on the Russell 3000 (2001-2025) to reinforce the point: missing just the single
best week, month, or few months of market performance would have cut a hypothetical $1,000
investment's growth roughly in half, underscoring the value of staying invested rather than trying to
trade around volatility.
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Cohen and Steers:
The case for real assets: https://www.cohenandsteers.com/insights/the-case-for-real-assets-fp/

With inflation risks, elevated equity valuations and a changing global backdrop reshaping the
investment landscape, Cohen & Steers' investment team explores why real assets may be entering a
more favorable era. The piece highlights how real estate, infrastructure, commodities and natural
resource equities can help enhance portfolio resilience while benefiting from powerful long-term trends,
including Al-driven infrastructure demand, deglobalization, demographic shifts and resource scarcity.

NY Life:
Top Municipal Bond Marker Insights for 2026: Attached

Read Mackay’s mid-year update of their top 5 insights into the municipal bond market!

At the midpoint of 2026, we believe the municipal market continues to offer a compelling case for
allocation. Near-record demand is meeting heightened supply, creating a market that remains well
supported but more discerning. Importantly, absolute yield levels continue to provide a meaningful tax-
exempt income opportunity, while valuations appear reasonable and credit fundamentals remain
broadly supportive. As investors balance income needs with a market shaped by shifting supply,
demand, and curve dynamics, we believe active management grounded in credit research and relative
value discipline remains important to capturing opportunities and managing risk through the balance of
the year. The opportunity appears durable, but selectivity should matter more now.

Fisher Investments:
Attached

Fisher Investments Institutional Group explores how the use of active share as a single evaluation
metric risks misclassifying skillful managers.

*FI asked that this be used for distribution within the society only and not for broader redistribution.
WE ask that you kindly respect their request.
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Summer Bash

Summer Bash is back! Join us for this fun event to network with friends and colleagues during the summer
break from events.

This year’s event will be held at Cafe Istanbul - Dublin on Thursday, July 16, from 5:00-7:00 p.m.

Cﬁfe (g 5t'AnLu,

We will have the entire patio for our event and there is a parking lot available! Guests are welcome (CFA
charter holders can bring one guest free of charge - please have your guest register as “guest”). Food and
beverages will be provided.

CFA Columbus Past President and DJ Christian Hviid, CFA, will provide entertainment for our event. We hope
to see you there!

Register HERE to reserve your spot today!

Upcoming Events

Don’t forget our monthly happy hours! Held at rotating locations around the Columbus area.

Kristina Hooper - Chief Market Strategist CFA Kickoff Dinner 8/18

Centerra Gold and Silver Crown Royalties Private Wealth Luncheon 8/24

Paul Morgan - Head of Data Science & Private Wealth Luncheon 8/97
Research

Mikaela Brown - Investment Strategist Society Luncheon 9/10

If you have any ideas for future speakers, please email our Co-Programming Chairs Sonal Supriya,
CFA and Scott Thomas, CFA at cfacolumbus.info@gmail.com and scott@tcpasset.com.
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Recent Events Highlights

Rethinking Fixed Income: The Role of Convertible Arbitrage in Modern Portfolios — May 14,
2026

David Clott, CFA, Chief Investment Officer at Wellesley Asset Management (Silver Level Sponsor), discussed
how market-neutral convertible arbitrage can provide an uncorrelated, low-volatility return stream across market
environments, potentially enhancing fixed income allocations and improving overall portfolio resilience.

Private Credit Roundtable — May 28, 2026

James Ajello, Managing Director, Private Credit Americas at Partners Group, and Greg Braylovskiy, Managing
Director at Strategic Value Partners, led a discussion on the evolving private credit market, focusing on
performing and distressed credit opportunities. The roundtable explored key industry challenges, including
illiquidity pressures, non-accruals, asset valuations, and the impact of artificial intelligence, while offering
perspectives on relative value opportunities and credit market conditions moving forward.
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Volunteer Appreciation Dinner & Macro Pulse: Finding Balance in Binary Markets — June 11,
2026

Julia Hermann, CFA, Global Market Strategist at New York Life Investment Management (Silver Level Sponsor),
discussed elevated macro uncertainty and inconsistent market risk pricing. Her remarks addressed how
geopolitics, macro resilience, and policy repricing inform investment convictions for the second half of 2026.

CFA Society Columbus also recognized members who made a meaningful impact on the community through
their volunteer efforts with our society over the past year.
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Volunteer Opportunity

JA Career Speaker® — Classroom

CFA Society Columbus is partnering with Junior Achievement to make a difference in the lives of kids in our
community. Can you help?

JA Career Speaker volunteers visit one classroom, one time, for one hour to present their personal education
pathway and career story to students with plenty of opportunities for Q&A.

Volunteers can sign up to adopt just one Career Speaker spot or multiple back-to-back spots, where they would
give the same presentation to different groups of students each time.

Location: At a school

Training + prep: 15-30 minutes, 1-2 weeks before the event
Grade level: K-12th grade

Day-of time: 1 hour

Total time: 1.5 hours

Please contact Jack Miklos miklos.jack@gmail.com for more information.
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Annual Sponsorship Opportunities 2026

Why sponsor the CFA Society Columbus?

Contribute to great programming throughout the year that benefits your company’s employees

e Foster brand awareness among local CFA charterholders

e Demonstrate your shared commitment to the CFA Institute’s mission of advancing ethics, market
integrity, and professional standards of practice, which collectively contribute value to society

o Generate interest among your employees in society events and becoming a charterholder

Sponsorship tiers

For additional information, contact Jerry Brown, CFA, and Colin White, CFA.
Email: cfacolumbus.info@gmail.com

Annual Corporate Sponsorship Levels! Platinum Gold Columbus
§25.000 £10,000 55, £2,500
Promaotion of your thought leadership on our website and Up to Up to Up to N/A
in monthly emails and quarterly newsletter 12/year Blyear 4/year
Promaotion of your events (e.g., webcasts, CE webinars) Up to Up to Up to N/A
on our website and in emails 12/year Blyear 4/year
All-access passes to events for your employees?® 5 passes 3 passes 2 passes N/A
Forecast Dinner guest tickets 10 5 3 N/A
Golf tearmn pass for annual golf event 3 taame 1 taam N/A N/A
Signage on holes for annual golf event 2 holes 2 hales 1 hale N/A
Introduction of sponsors during dinners and luncheons X X X X
Prominent display of your firm name/logo at society Logo/Name Logo/Name Logo/Name Name

events as an annual sponsor

Prominent placement of your firm name/logo in all

. . Logo/Name Logo/Name Logo/Name Mame
society emails

Prominent placement of your firm name/logo on our Logo/Name Logo/Name Logo/Name Name
society webpage

Additional Sponsorship Opportunities:

Table sponsorship at an event: Dinner table sponsorship: $1,500, including 8 meals and drinks, and firm logo
displayed on the table

Luncheon table sponsorship: $900, including 8 meals and a firm logo displayed on the table
Sponsored Happy Hour: $1,000 fee plus the cost of the event

Mentorship Program Sponsorship: Two sponsorship spots at $2,500 each, directly supporting the mentorship
program
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Thank you, society sponsors!

Gold Level Sponsor

DIAMOND HILL

Silver Level Sponsors

ECAMBRIA COHEN - STEERS |5 pimensional
>

> -
J DiPerna& Co.  FIRST EAGLE [IFirst Trust

INVESTMENT MANAGEMENT
FISHER INVESTMENTS k L ITY
QSTI\,QNT%TNERS IHUEStment
Management
Wellesley Asset
\ Management

Columbus sponsors
Bannockburn Capital Markets
The Informed Momentum Company
Invesco Management Company
Natixis Investment Managers
Northern Trust
VELA Investment Management
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LIMITATIONS OF ACTIVE SHARE

e Active share measures how much a portfolio deviates from its benchmark index. It is calculated by
summing all the absolute differences between the portfolio weights (Wperero1i0) and benchmark
weights (Winqex) Of all securities (N) and dividing the total by two.

N
. 1
Active Share = §Z|Wportfolio,i - Windex,i|
i=1
e Higher active share is neither necessary nor sufficient for better performance.

e Using active share as single evaluation metric risks misclassifying skillful managers.

Active share is used as a metric to assess how much a portfolio deviates from its benchmark, often
interpreted as an indicator of differentiated positioning or manager skill. A higher active share score is
generally expected for an active manager, reflecting differentiated positioning and a willingness to take
distinctive investment views. The concept has been widely adopted across the investment industry as a
proxy for how active a manager is.

However, this simple interpretation has brought several persistent myths about what active share represents.
Many investors assume that managers with higher active share are more skilled or deliver higher alpha, yet
empirical evidence shows this assumption is unfounded. Funds may hold very distinct portfolios from their
benchmarks but still fail to outperform. Furthermore, active share itself does not reveal how active or effective
a manger is, as active share only captures structural difference.

This report aims to clarify what active share truly represents, identify the structural factors behind it, and
provide guidance on how to apply the metric effectively. Throughout this study, we use the eVestment Global
Large Cap Core universe benchmarked to the MSCI World (as of 09/30/2025) as our sample universe.

ACTIVE SHARE VS. PERFORMANCE

Several findings challenge the conventional belief that higher active share drives outperformance. Not all
differences in holdings between a portfolio and an index will have the same impact on relative performance.
Exhibit 1 shows no consistent link between higher active share and outperformance, confirming that active
deviation alone does not predict alpha. The correlation between average active share and three year excess
return as of 09/30/2025 was —0.42 (R? = 0.17), indicating limited statistical relationship.

Exhibit 1. Correlation Between Active Share and Excess Return (Trailing 3 Year)
Active Share (as of 09/30/2025)
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Source: eVestment, as of 09/30/2025. Returns illustrated above represent trailing 3 year returns for the Global Large Cap Core
Manager (against the MSCI World index) calculated using monthly returns from 10/01/2022 - 09/30/2025. Data in USD.

To understand why active share and performance show such weak correlation, the next section explores the
underlying structural and market factors that shape active share readings.
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WHAT REALLY DRIVES ACTIVE SHARE

(1) Portfolio Construction

Portfolio structure is one of the key determinants of active share. Managers design portfolios by selecting
securities, allocating weights, and balancing risks based on their investment philosophy and outlook. Many
factors such as the number of holdings, concentration level, and market cap exposure materially influence
how active a portfolio appears.

The number of holdings negatively correlates with active share (Exhibit 2). Portfolios with fewer holdings tend
to display higher active share because concentration naturally creates greater deviation from benchmark
weights. Conversely, diversified portfolios with a larger number of holdings show lower active share, even if
they are based on high conviction themes. For example, as Exhibit 3 shows, portfolios with fewer holdings
(Bottom Quartile) show significantly higher active share than portfolios with more holdings (Top Quartile),
underscoring that active share reflects how portfolios are built, not their performance.

Exhibit 2. Correlation Between Number of Holdings and Active Share
Active Share
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Source: eVestment, as of 09/30/2025. Universe used is the Global Large Cap Core Manager (against the MSCI World index).

Exhibit 3. Active Share Distribution by Number of Holdings

Quartile (Number of Holdings) Number of Holdings Average Active Share
1 > 21 52.3%
2 87 -2M 68.3%
3 44 - 86 78.2%
4 <44 84.6%

Source: eVestment, as of 09/30/2025. Universe used is the Global Large Cap Core Manager (against the MSCI World index).

Furthermore, the size of holdings can inflate active share readings. As Exhibit 4 shows, when portfolios are
grouped by their weighted average market capitalization, those in the bottom quartile of market size
exposure show higher average active share (around 81.6%), whereas portfolios in the top quartile show
substantially lower active share (around 73.0%). Portfolios tilted toward smaller cap stocks exhibit higher
active share. As market capitalization increases, benchmark overlap rises, mechanically reducing active
share.
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Exhibit 4. Average Active Share by Weighted Average Market Cap

Quartile (Market Cap) Market Cap (bn USD) Average Active Share
1 > 950 62.8%
2 836 - 950 64.8%
3 640 - 835 72.0%
4 <640 84.6%

Source: eVestment, as of 09/30/2025. Universe used is the Global Large Cap Core Manager (against the MSCI World index).

This demonstrates that a meaningful portion of active share variation can be explained by portfolio structure,
rather than by differences in manager skill.

(2) Benchmark Selection

Benchmark selection plays a pivotal role in determining a portfolio’s active share. Even if two portfolios hold
identical securities, their active share can differ substantially depending on the benchmark chosen.

Broader benchmarks capture more of the securities the manager holds, automatically reducing deviation.
However, for the same portfolio, narrower or more concentrated benchmarks where a few mega caps
dominate total index weight tend to produce higher active share. For example, a portfolio benchmarked
against the MSCI World Index, which covers approximately 85% of the free float-adjusted market
capitalisation in 23 Developed Markets (DM) countries, will naturally exhibit a lower active share than the
same portfolio benchmarked against a narrower index. The difference arises purely from lbenchmark
selection, not from changes in portfolio composition.

(3) Market Breadth

Market breadth (the degree to which a few larger stocks drive market performance) also has an impact on
active share. In times when market breadth is narrow, benchmark concentration increases, often distorting
active share readings. As market breadth declines, average active share across portfolios fell over the last
10 years (Exhibit 5), highlighting how shifts in market structure can influence active share readings.

Exhibit 5. Historical Market Breadth and Active Share

70% 7 MSCI World TTM Breadth (LHS) r 90%
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Source: International Data Corporation (IDC) and eVestment, Data from 09/30/2015-09/30/2025. Universe used is the Global
Large Cap Core Manager (against the MSCI World index).
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Benchmark concentration compresses active share, particularly when managers strategically take a neutral
position to these large benchmark constituents. As a small group of mega cap constituents takes up a share
of benchmark weights, the remaining portion of the benchmark for differentiation shrinks. As a result, despite
maintaining diversified exposure elsewhere (i.e. smaller stocks), the cumulative weight differences between
portfolio holdings and the benchmark are relatively limited, leading to a lower active share. For example,
consider a portfolio having 100 securities, with 25% of its total weight in the Magnificent 7. If the benchmark
has anidentical 25% allocation to the same group, active share is capped at 75% even if the other 93 holdings
are entirely off benchmark.

This has been evident in recent years where a handful of mega cap stocks dominated US and global indices
which tended to make active share appear lower, all else equal. As of 09/30/2025, the Magnificent 7
represented over 23% of the MSCI World Index and 33% of the S&P 500 Index. This concentration compresses
active share across many managers.

CONSIDER COMPLEMENTARY METRICS

Active share remains a valuable tool to analyze portfolios when interpreted correctly. Active share provides
a snapshot of how distinct a portfolio is from its benchmark. However, it does not fully capture how those
differences contribute to returns or risks, and it should not be evaluated in isolation. Investors should
complement active share with other measures such as portfolio turnover, tracking error, and information
ratio.

Exhibit 6 highlights the wide dispersion of performance and risk characteristics among managers with 3 year
excess returns in the top quartile of the universe, indicating that successful active management can be
achieved across a broad range of active share levels. The top quartile managers represent a large spread
for active share between 11.0% and 93.3%, while the universe median active share is 74.9%. This reinforces that
high active share is not a necessary condition for strong relative performance.

Moreover, Exhibit 6 shows substantial variation across other metrics such as market capture, standard
deviation, tracking error, information ratio, sharpe ratio, beta and turnover. This dispersion indicates that
excess returns can be generated through multiple portfolio construction approaches, including different risk
and style profiles. This resonates that portfolio performance is not necessarily predictable based on one
single metric. A more robust evaluation framework should therefore consider active share alongside
complementary metrics.

Exhibit 6. Diverse Metrics of Excess Returns Top Quartile Managers

Metric e gt . e HELIERL . . .
(as of 09/30,/2025) within Top Quartile within Top Quartile Universe Median
Managers Managers
Active Share 92.2% 10.6% 66.1%
Excess Return 7.7% 1.9% 3.9%
Upside Capture 128.8% 89.8% 109.3%
Downside Capture 111.0% 44.7% 94.2%
Standard Deviation 19.9% 11.3% 13.3%
Tracking Error 12.0% 0.9% 3.7%
Information Ratio 2.34 0.34 1.18
Sharpe Ratio 2.06 1.21 1.67
Beta 1.30 0.82 1.01
Annual Turnover (LTM) 2.39 0.04 0.59

Source: eVestment, as of 09/30/2025. Analysis uses the eVestment Global Large Cap Core universe, with excess returns
calculated using the MSCI World. Data calculated using monthly returns from 10/01/2022 — 09/30/2025. Data in USD. Annual
Turnover (LTM) is calculated by taking the lesser of purchases and sales and dividing by the average annual market value of
the investment multiplied by 100%.
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CONCLUSION

While active share offers valuable insights into how a portfolio differs from its benchmark, it should not be
mistaken for a measure of skill or a predictor of future returns. Portfolio concentration, benchmark structure,
and market breadth all affect active share readings, without necessarily influencing the actual achievement
of performance or other investment objectives. Managers are able to generate strong excess returns across
a wide range of active share levels as well as dispersion in return and risk metrics. Therefore, active share
should not be used as a single evaluation metric. Integrating active share with other measures such as
market capture, standard deviation, tracking error, information ratio, and turnover will help to establish a
comprehensive evaluation of active management.





DISCLOSURES

Fisher Investments (Fl) is an investment adviser
registered with the Securities and Exchange
Commission. As of September 30, 2025, FI managed
$362 billion, including assets sub-managed for its
wholly-owned subsidiaries. FI and its subsidiaries
maintain three principal business units — Fisher
Investments Institutional  Group  (FIIG),  Fisher
Investments Private Client Group and Fisher
Investments Private Client Group International. These
groups serve a global client base of diverse investors
including corporations, public and multi-employer
pension funds, foundations and endowments,
insurance companies, healthcare organizations,
governments and high-net-worth individuals. Fl's
Investment Policy Committee (IPC) is responsible for
investment decisions for all investment strategies.

For purposes of defining “firm,” Fisher Investments
was established as a sole proprietorship in 1979,
incorporated in 1986, registered with the SEC in 1987,
replacing the prior registration of the sole
proprietorship, and succeeded its investment adviser
registration to a limited liability company in 2005.
“Years with FI" is calculated using the date on which
Fisher Investments was established as a sole
proprietorship through September 30, 2025.

Fl is majority owned and controlled by Fisher
Investments, Inc. Since Inception, Fisher Investments,
Inc. has been 100% privately owned. It controls and
owns the majority of Fisher Investments (see Form
ADV Part 1 - Schedule A). Ken owns more than 75% of
Fisher Investments, Inc., as noted in Schedule B to Fl's
Form ADV Part 1.

The foregoing information constitutes the general
views of Fisher Investments and should not be
regarded as personalized investment advice or a
reflection of the performance of Fisher Investments or
its clients. Investing in securities involves the risk of
loss and there is no guarantee that all or any capital
invested will be repaid. Past performance is never a
guarantee nor reliable indicator of future results.
Other methods may produce different results, and
the results for individual portfolios or different periods
may vary depending on market conditions and the
composition of a portfolio or index. The value of
investments and the income from them will fluctuate
with world equity markets and international currency
exchange rates. If you have asked us to comment on
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a particular security then the information should not
be considered a recommendation to purchase or sell
the security for you or anyone else. We provide our
general comments to you based on information we
believe to be reliable. There can be no assurances
that we will continue to hold this view; and we may
change our views at any time based on new
information, analysis or reconsideration. Some of the
information we have produced for you may have
been obtained from a third-party source that is not
affiliated with Fisher Investments. Fisher Investments
requests that this information be used for your
confidential and personal use.
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Management Mid-Year Update 2026

Top 5 Municipal Bond Market Insights for 2026
Discipline Drives Differentiated Results in 2026

From MacKay Municipal Managers™

At the midpoint of 2026, we believe the municipal market continues to offer a compelling case for allocation. Near-record demand is meeting heightened supply, creating
a market that remains well supported but more discerning. Importantly, absolute yield levels continue to provide a meaningful tax-exempt income opportunity, while
valuations appear reasonable and credit fundamentals remain broadly supportive. As investors balance income needs with a market shaped by shifting supply, demand,
and curve dynamics, we believe active management grounded in credit research and relative value discipline remains important to capturing opportunities and managing
risk through the balance of the year. The opportunity appears durable, but selectivity should matter more now.

Rationale Portfolio in Action Mid-Year Status

Essential Investment grade essential-service revenue-backed bonds, We have maintained an underweight to State On Target
service supporte@ by secured or dedicatgd revenue strear'qs, appear and chal Genergl Ol?ligation bqnds across our e The revenue bond sector is outperforming general
munis lead well positioned to outperform their tax-backed equivalents in portfolios, reflecting tighter relative valuations obligation (2.44% vs. 2.02%) YTD'
in 2026, 2026. Their credit strength is driven less by political decision- and growing fiscal differentiation as COVID-era . Aft ¢ steady i i |
e making and more by stable, diversified cash flows and strong support fades. While many State and Local I Wkl @I Slkiely felieEinEin, ety
debt service coverage tied to non-discretionary demand. As issuers remain fundamentally sound, slower tax obligation credit rating actions turned negative. YTD,
JOLEIHS fiscal tightening and political churn raise questions around GO receipts, elevated spending needs, and political general obligation issuers h?ve been upgraded 0.81
resilience flexibility, these revenue sectors may increasingly serve as uncertainty may expose those with less budget times for every downgrade.
relative risk mitigants within the municipal market. flexibility or weaker fiscal discipline. In our view, e According to Pew?, “After five years of widespread
Political shifts—highlighted by 36 gubernatorial elections— purrent valuations dp not always compensate vqlatili.ty, sltate tax revenue growth fell more in line
add a secondary layer of uncertainty. Platforms centered on investors for those risks. with historical norms in fiscal year 202_5.” Pew also
expanded social spending or broader policy ambitions may We continue to favor essential service revenue states, “The number of states performing below
further pressure operating budgets already challenged by bonds, where dedicated revenue streams and their long-term revenue trends held steady in fiscal
reduced federal inflows. While this political noise will not affect resilient demand characteristics may provide 2025, 399935“”9 that growth in most. states had
all issuers equally, it is likely to widen dispersion and create stronger credit visibility. settled into a more stable —though still below

trend —post-pandemic pattern. Early fiscal 2026
data suggests that this has largely continued, with
revenue growing steadily but failing to regain lost
ground relative to long-term trends.”

pockets of mispricing across the GO market.

Diminishing federal support is becoming a defining factor for
the municipal market in 2026, creating downstream volatility for
many state and local governments. As federal aid —pandemic-
related or otherwise —recedes, budget pressures intensify,
leaving governments with fewer resources to manage rising
costs, fund social programs, and maintain financial flexibility.
These strains fall most heavily on general obligation (GO) credits
in our view, where policymakers must navigate competing
priorities within increasingly constrained budgets.
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Mid-Year Update 2026

Investment
grade curve
positioning
drives
returns

in 2026

Dispersion
of high yield
muni fund
returns
puts onus
on credit
selection vs
income

Rationale

In 2025, the municipal yield curve normalized from significant
steepening (Source: Bloomberg), leaving the 12-22 year
segment particularly attractive. Regardless of where interest
rates ultimately move, we believe the best relative value

in Investment Grade municipals resides in this area. In our
observation, persistent demand from SMA and passive
strategies has compressed valuations from 10 years and in
on the curve, pushing investors toward the outer limits of their
comfort zones in search of incremental yield. However, the
structural constraints of these investment vehicles ultimately
cap their ability to extend further, leaving the most compelling
relative value firmly in the hands of flexible, unconstrained
managers operating in less crowded portions of the curve.

The structure of the Investment Grade municipal curve remains
one of the most important return drivers for 2026. New issuance
patterns should concentrate in shorter and intermediate
maturities as issuers seek to capitalize on rich valuations
created by SMA and ETF demand. This technical imbalance
reinforces valuation compression in the front and belly of the
curve and further supports deliberate positioning in the longer
end, where superior valuation, favorable rolldown potential, and
improved forward return characteristics create a meaningful
performance advantage.

Yield isn’t everything in high yield. For those solely focused on
the “yield” portion of total returns, it is important to note that
income is only one leg of the total return stool, and yield alone
is an insufficient guide —particularly as dispersion across high
yield fund returns, already evident in 2025, is poised to widen
further in 2026. Idiosyncratic credit risks are increasingly driving
outcomes and putting price appreciation at risk, especially as
several high-profile credit events approach key inflection points.
In this environment, capital preservation, volatility management,
and the avoidance of permanent impairment are just as critical
as income generation.

Emphasizing liquidity, transparency, and proactive downside
risk management—while avoiding the more esoteric risks
embedded in lower-quality or project-finance-driven credits—
allows investors to capture incremental spread without
assuming disproportionate volatility. Success in 2026 will
depend on disciplined credit research, proactive surveillance,
and targeted, thoughtful risk-taking where compensation is
clear and measurable.

New York Life Investment Management

We entered the year positioned to take
advantage of the more attractive portions of
the investment grade municipal curve, with
exposure focused on longer intermediate
maturities while remaining selective in

shorter, richer segments. As the curve
flattened from historically steep levels, this
positioning contributed to performance relative
to benchmark.

Throughout the period, we continued to
emphasize structures and maturities where
valuations were more compelling and technical
demand was less crowded. This active
approach allowed the portfolios to maintain
attractive income potential while preserving
flexibility around credit selection, liquidity, and
curve positioning.

We have maintained a disciplined posture within
high yield municipal portfolios, emphasizing
liquidity, structural protections, and credits
where potential compensation is clearer. We
remain constructive on select opportunities,
particularly bonds with strong covenants,
durable revenue profiles, or discounted
structures that offer upside potential with some
downside risk mitigation.

At the same time, tight compensation reinforces
the importance of avoiding highly leveraged
issuers and credits where incremental yield
does not adequately compensate for downside
risk. Our focus remains on total return through
the cycle, supported by disciplined underwriting
and downside risk management.

Portfolio in Action Mid-Year Status

On Target

¢ The long end of the municipal curve has led
performance year-to-date, with the 12-year and
longer segments of the Bloomberg Municipal Index
outperforming the broader Index. The 15-Year
(12-17) Index returned 2.33%, the 20-Year (17-22)
Index returned 4.42%, and the Long 22+ Year Index
returned 4.01%, compared with 2.32% for the
overall Index.*

e The AAA municipal yield curve between 10- and
20-year maturities has flattened from peak levels,
but remains attractive by recent standards. At 84
bps, the spread between 10-year and 20-year
AAA municipal yields has been wider only 13%
of the time over the past ten years, supporting
the continued opportunity in longer intermediate
maturities.®

e New issuance has skewed shorter, with
approximately 41% of municipal bonds coming to
market inside of 10 years, compared with roughly
33% over the prior decade. This has reinforced the
crowded trade in shorter maturities, while leaving
under-owned longer intermediate bonds with more
attractive return potential.b

Pending

¢ High yield muni compensation remains limited by
historical standards. At 183 bps, the yield to worst
(YTW) differential of the Bloomberg HY Muni Index
versus the Bloomberg Municipal Index has been
higher approximately 89% of the time over the past
decade, suggesting limited excess compensation for
deeper credit risk.”
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Intermediate
taxable
municipals
elevate
multi-asset
portfolios

Complement
passive SMA
exposure
by adding
more flexible
products

Rationale

Having outperformed the Bloomberg Aggregate Fixed
Income Index in 8 of the last 10 years (Source: Bloomberg),
we believe intermediate taxable municipals can strengthen
the return profiles of “core”-focused fixed income portfolios.
For multi-asset allocators, taxable munis provide an
under-recognized source of yield, diversification, and credit
resilience that historically have weathered volatility shocks
across fixed income markets.

We expect these benefits to prove particularly prominent when
compared with US corporate bonds in 2026, as an oncoming
wave of corporate supply could lead to deteriorating technicals
as well as negative ratings migration in that asset class. An
allocation to taxable munis, which offer greater credit quality
stability and a more favorable supply-demand dynamic, is likely
to gird multi-asset portfolios against these potential detractors.
Rising international interest should only add to this relief by
supporting deeper liquidity and tighter spreads.

Passive SMAs have several structural constraints that prevent
them from accessing some of the most attractively priced
segments of the municipal market. Not only does this reality
represent foregone opportunities and exposure to less attractive
positions, but it also leaves demand imbalances that increase
the relative value of the securities and tactics that these
vehicles pass over. That alpha need not be left uncaptured;
adding allocations to managers that have greater flexibility can
complete the return picture.

Areas such as AMT bonds, electric and natural-gas prepays,
and housing securities remain underrepresented in passive
portfolios—not due to credit concerns, but because passive
methodologies are not equipped to analyze their structural
complexity or variable cash flows. Active managers, by contrast,
can target these overlooked areas while also managing
positions to proactively capture structural advantages brought
by shifting markets.

1. Source: Bloomberg as of 06/30/2026.

2. Source: Bloomberg, 06/29/2026.

3. Source: The Pew Charitable Trusts, “State Tax Revenue Stabilizes Amid Rising Fiscal Uncertainty,” 04/02/2026.
4. Source: Bloomberg as of 06/30/2026.

5. Source: ICE as of 06/30/2026.

6. Source: JPMorgan as of 06/26/2026.
7. Source: Bloomberg as of 06/30/2026.
8. Source: Bloomberg, Morningstar as of 06/30/2026.

9. Source: ICE as of 06/30/2026.

10. Source: Bloomberg as of 06/30/2026.
11. Source: Morningstar as of 06/30/2026.

New York Life Investment Management

Taxable municipals continue to serve as a
diversified source of high-grade income within
multi-asset portfolios. Year to date, the sector
has benefited from strong credit quality, stable
investor demand, and a subdued issuance
backdrop, helping support spreads despite
ongoing macroeconomic uncertainty.

With corporate valuations tight and growth
concerns still present, we believe taxable
municipals continue to offer attractive relative
value versus other high-quality fixed income
sectors.

We continue to see investors complement
traditional SMA exposure with more flexible
municipal strategies that can access broader
market segments and respond actively to
relative-value opportunities. This includes
moving beyond crowded areas of the yield
curve, emphasizing differentiated structures,
and selectively adding overlooked sectors
where compensation appears attractive.

In our view, this flexibility can enhance
income and total return potential while
reducing overconcentration in commonly
owned, benchmark-like segments of the
municipal market.

Portfolio in Action Mid-Year Status

On Target

e Taxable municipals have outperformed core fixed
income year to date, returning 1.17% versus 0.62%
for the Bloomberg U.S. Aggregate Index and
0.70% for the Morningstar Intermediate Core Bond
category.®

e The sector has also generated positive excess
returns versus duration-matched government bonds,
with excess returns of +109 bps year to date.®

On Target

e Traditional 1-10 year managed-money municipal
exposure continues to offer lower starting yields than
broader actively managed municipal opportunities.
The Bloomberg Managed Money Short/Intermediate
1-10 Year Blend yields 2.73%, versus an average
yield of 3.28% for actively managed funds in the
Morningstar Muni National Intermediate category,
highlighting the income tradeoff associated with
narrower, SMA exposure.'®

e For investors willing to extend duration, the average
yield for actively managed funds in the Morningstar
Muni National Long category is 3.77%, more than
100 bps above the short/intermediate managed-
money proxy.'!
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sub-advisory arrangements.
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LLC. All Rights Reserved.
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because portfolio holdings, volatility and other portfolio characteristics may differ materially from the index. Unlike an index,
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All ICE Data Indices referenced herein (Each such Index, The “INDEX”), are products of ICE Data Indices, LLC (“ICE DATA”), and
are used with permission. ICE® is a registered trademark of ICE Data or its affiliates , and BofA® is a registered trademark of
Bank of America Corporation licensed by Bank of America Corporation and its affiliates (“BofA”) and may not be used without
BofA’s prior written approval. ICE DATA, its affiliates and their respective third part suppliers disclaim any and all warranties
and representations, express and/or implied, including any warranties of merchantability or fitness for a particular purpose or
use, including the Indices, Index data and any data included in, related to, or derived therefrom. Neither ICE Data, its affiliates
nor their respective third party suppliers shall be subjected to any damages or liability with respect to the adequacy, accuracy,
timeliness or completeness of the Indices or the Index data or any component thereof, and the Indices and Index data and all
components thereof are provided on an “AS IS” basis and your use is at your own risk. Inclusion of a security within an Index is
not a recommendation by ICE Data to buy, sell, or hold such security, nor is it considered to be investment advice. ICE Data, its
affiliates and their respective third party suppliers do not sponsor, endorse, or recommend MacKay Shields LLC, or any of its
products or services.
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| recently spent several days at the beach with my children. | mostly unplugged from
work, since keeping three kids lathered in sunscreen and away from beached jellyfish is a
full-time job. But eventually my thoughts drifted to the power of markets as | watched the
kids battling ocean currents. Within minutes, the undertow had carried them 100 yards
down the beach. My only exercise for the day was continually walking over to retrieve
them.

What does this have to do with investing? Anyone who has spent time in the ocean
knows how hard it is to swim against the undertow. If you're caught in an unexpected
current, the best course of action is to swim with it as you make your way back to the
shore.

This applies to investing as well. Fighting against the current of markets by trying to time

them or outguess their prices is often a losing proposition. But harnessing the power of
markets by riding along with them has allowed investors to build wealth over time.

Please see the end of this document for important disclosures.





Exhibit 1

Russell 3000 Index,
2001-2025

Dimensional Fund Advisors
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Growth of $1,000
Invested from
Jan.1,2001

Butif you missed the single best...

58,360

Week

Month

%6,676

3 Months

$5,893

6 Months

$5,425

25-Year Period Week Ending Month Ending 3 Months Ending 6 Months Ending
2001-2025 Nov. 28,2008 Apr.22,2020 Jun. 22,2020 Sep. 4, 2009

Past performance is not a guarantee of future results.

In USD. Data presented in the Growth of $1,000 chart is hypothetical and assumes reinvestment of income and no
transaction costs or taxes. The chart is for illustrative purposes only and is not indicative of any investment. Best
performance dates represent end of period (November 28, 2008, for best week; April 22, 2020, for best month; June 22,
2020, for best three months; and September 4, 20009, for best six months). The missed best consecutive days examples
assume that the hypothetical portfolio fully divested its holdings at the end of the day before the missed best consecutive
days, held cash for the missed best consecutive days, and reinvested the entire portfolio in the Russell 3000 Index at the end
of the missed best consecutive days. Frank Russell Company is the source and owner of the trademarks, service marks, and
copyrights related to the Russell Indexes.
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Magnificent Expectations
Still on Track for a Good Year

Bloom and Big Bird

The information in this material is intended for the recipient's background information and use only. It is provided in good faith and without
any warranty or representation as to accuracy or completeness. Information and opinions presented in this material have been obtained or
derived from sources believed by Dimensional to be reliable, and Dimensional has reasonable grounds to believe that all factual information
herein is true as at the date of this material. It does not constitute investment advice, a recommendation, or an offer of any services or
products for sale and is not intended to provide a sufficient basis on which to make an investment decision. Before acting on any information
in this document, you should consider whether it is appropriate for your particular circumstances and, if appropriate, seek professional
advice. Itis the responsibility of any persons wishing to make a purchase to inform themselves of and observe all applicable laws and
regulations. Unauthorized reproduction or transmission of this material is strictly prohibited. Dimensional accepts no responsibility for loss
arising from the use of the information contained herein.

This material is not directed at any person in any jurisdiction where the availability of this material is prohibited or would subject
Dimensional or its products or services to any registration, licensing, or other such legal requirements within the jurisdiction.

"Dimensional” refers to the Dimensional separate but affiliated entities generally, rather than to one particular entity. These entities are
Dimensional Fund Advisors LP, Dimensional Fund Advisors Ltd., Dimensional Ireland Limited, DFA Australia Limited, Dimensional Fund
Advisors Canada ULC, Dimensional Fund Advisors Pte. Ltd., Dimensional Japan Ltd., and Dimensional Hong Kong Limited.

RISKS

Investments involve risks. The investment return and principal value of an investment
may fluctuate so that an investor’s shares, when redeemed, may be worth more or less
than their original value. Past performance is not a guarantee of future results. There is
no guarantee strategies will be successful.

UNITED STATES

Dimensional Fund Advisors LP is an investment advisor registered with the Securities and Exchange Commission.

Investment products: ® Not FDIC Insured ® Not Bank Guaranteed ® May Lose Value
Dimensional Fund Advisors does not have any bank affiliates.

CANADA

These materials have been prepared by Dimensional Fund Advisors Canada ULC. The other Dimensional entities referenced herein are not
registered resident investment fund managers or portfolio managers in Canada.

This material is not intended for Quebec residents.

Commissions, trailing commissions, management fees, and expenses all may be associated with mutual fund investments. Please read the
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prospectus before investing. Unless otherwise noted, any indicated total rates of return reflect the historical annual compounded total
returns, including changes in share or unit value and reinvestment of all dividends or other distributions, and do not take into account sales,
redemption, distribution, or optional charges or income taxes payable by any security holder that would have reduced returns. Mutual funds
are not guaranteed, their values change frequently, and past performance may not be repeated.

WHERE ISSUED BY DIMENSIONAL IRELAND LIMITED

Issued by Dimensional Ireland Limited (Dimensional Ireland), with registered office 25 North Wall Quay, Dublin 1, D01 H104, Ireland.
Dimensional Ireland is regulated by the Central Bank of Ireland (Registration No. C185067).

WHERE ISSUED BY DIMENSIONAL FUND ADVISORS LTD.

Issued by Dimensional Fund Advisors Ltd. (Dimensional UK), 20 Triton Street, Regent's Place, London, NW1 3BF. Dimensional UK is
authorised and regulated by the Financial Conduct Authority (FCA) - Firm Reference No. 150100.

Dimensional UK and Dimensional Ireland do not give financial advice. You are responsible for deciding whether an investment is suitable for
your personal circumstances, and we recommend that a financial adviser helps you with that decision.

Dimensional UK and Dimensional Ireland issue information and materials in English and may also issue information and materials in certain
other languages. The recipient's continued acceptance of information and materials from Dimensional UK and Dimensional Ireland will
constitute the recipient's consent to be provided with such information and materials, where relevant, in more than one language.

NOTICE TO INVESTORS: This is advertising material.
JAPAN

For Institutional Investors and Registered Financial Instruments Intermediary Service Providers.
This material is deemed to be issued by Dimensional Japan Ltd., which is regulated by the Financial Services Agency of Japan and is
registered as a Financial Instruments Firm conducting Investment Management Business and Investment Advisory and Agency Business.

Dimensional Japan Ltd.

Director of Kanto Local Finance Bureau (FIBO) No. 2683
Membership: Investment Management Association of Japan

SINGAPORE

This material is deemed to be issued by Dimensional Fund Advisors Pte. Ltd. (UEN:201210847M), which is regulated by the Monetary
Authority of Singapore and holds a capital markets services license for fund management.

This advertisement has not been reviewed by the Monetary Authority of Singapore or the Central Provident Fund (CPF) Board.
FOR PROFESSIONAL INVESTORS IN HONG KONG

This material is deemed to be issued by Dimensional Hong Kong Limited (CE No. BJE760) ("Dimensional Hong Kong"), which is licensed by
the Securities and Futures Commission to conduct Type 1 (dealing in securities), Type 4 (advising on securities) and Type 9 (asset
management) requlated activities.

This material should only be provided to "professional investors” (as defined in the Securities and Futures Ordinance [Chapter 571 of the
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Laws of Hong Kong] and its subsidiary legislation) and is not for use with the public. This material is not intended to constitute and does not
constitute marketing of the services of Dimensional Hong Kong or its affiliates to the public of Hong Kong. When provided to prospective
investors, this material forms part of, and must be provided together with, applicable fund offering materials. This material must not be
provided to prospective investors on a standalone basis. Before acting on any information in this material, you should consider whether it is
suitable for your particular circumstances and, if appropriate, seek professional advice.

Neither Dimensional Hong Kong nor its affiliates shall be responsible or held responsible for any content prepared by financial advisors.
Financial advisors in Hong Kong shall not actively market the services of Dimensional Hong Kong or its affiliates to the Hong Kong public.
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