
Questions posed to the Pipeline and Hazardous Materials Safety Administration 
(PHMSA) during the American Public Gas Association (APGA)February 8th, 2022 
Webinar 
 
1. When do you expect regs (grant criteria) to be available? 

 
The grant program parameters will be outlined in the Notice of Funding Opportunity (NOFO) that is 
expected to be published on www.grants.gov around May 14, 2022. However, Congress was clear in 
its vision of the program, which was outlined in both our webinar and the letter we issued to 
potential eligible applicants in March.   

 
2. How does PHMSA define Disadvantaged Communities? Would PHMSA consider existing federal 

designations, like if a community is in an Opportunity Zone created by the 2017 Tax Cut and Jobs 
Act for distressed areas. 

Consistent with the Office of Management and Budget's Interim Guidance for the Justice40 
Initiative, a project is located in a Disadvantaged Community if: 

(1) the project is located in a Disadvantaged Community as identified in the Transportation 
Disadvantaged Community tool 
https://usdot.maps.arcgis.com/apps/dashboards/d6f90dfcc8b44525b04c7ce748a3674a; 

(2) the project is located on Tribal land; OR 

(3) the project is located in any territory or possession of the United States. 

Applicants should provide an image of the map tool outputs. The designation of project location and 
eligibility as a Disadvantaged Community will be verified by the Department of Transportation upon 
receipt of the application.  

PHMSA will also consider additional justifications that an applicant may provide regarding other 
existing Federal designations regarding disadvantaged communities.  

 
3. With our members there is the chance they can be purchased by an investor-owned utility, what 

is the obligation of the city to the money they received during this grant program? 
 
Grant funds will be made available to a municipal or community-owned utility (not including for-
profit entities). If a utility were to undergo a change in ownership after receiving an award, PHMSA 
will not seek reimbursement for grant funds already expended. The status of funds already 
obligated by PHMSA, but not expended by the grantee, would be determined on a case-by-case 
basis—in order to ensure statutory compliance—depending upon the circumstances. 

 
4. If your gas system supplies a master meter system and the master meter system is requesting the 

utility to acquire it, would the replacing infrastructure necessary to acquire the master meter 
system be a project which the municipal grant would cover? 
 

http://www.grants.gov/
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fusdot.maps.arcgis.com%2Fapps%2Fdashboards%2Fd6f90dfcc8b44525b04c7ce748a3674a&data=04%7C01%7Cscott.bohnhoff%40dot.gov%7Cc59317a69571467b79f508da0de49bb8%7Cc4cd245b44f04395a1aa3848d258f78b%7C0%7C0%7C637837572761482471%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=DSPGYSgI%2BhZ3knK64tDQMdFDV2UMqe1JAk2WM2G0pRo%3D&reserved=0


The master meter system is technically a separate gas operator and the grant would not be available 
for such a project. However, if a master meter system is acquired by, and is a part of, a municipal or 
community-owned (not for profit) operator, you could apply for a grant to cover the acquired assets 
for an approved project.  

 
5. A utility needs to replace pipe, but one of their customers is a marijuana grow facility (permissible 

under their state’s law, but not aligned with federal law). How will that impact their application? 
 

The purpose of this grant is to repair, rehabilitate, or replace natural gas distribution pipeline 
systems.  Applications will not request information about the end users of proposed projects. 

 
6. Would adding redundant safety devices to gate or district regulatory station be a project the grant 

could cover? Worker/monitor regulators & relief valves. 
 
Adding redundant devices would not be covered.  

 
7.         Will upsizing be allowed? For example, if a 4” legacy main is replaced with a 6” line. 
 

System upgrades would not be covered unless the application demonstrates that the replacement 
pipe would improve safety. 

 
8. Would system map enhancements like upgrading GIS facility location and leak/risk analysis be 

considered? Similarly, does the grant cover protection of existing pipe for cathodic protections 
systems?   

 
Upgrades for normal operator maintenance required by regulations do not meet the intent of this 
grant legislation. System enhancements would not be covered unless it is established that the 
upgrades fulfill the purpose of this grant legislation to repair, rehabilitate, or replace legacy natural 
gas distribution pipeline systems, or portions thereof, or to acquire equipment to reduce incidents 
and fatalities, environmental impacts, and to avoid economic loss.  

 
9.        Will we receive a copy of the Power Point presentation? 
  

A copy of the PowerPoint presentation has been provided to APGA staff. 
 
10. Does a local entity's match enhance the success of funding?  If so, how much of a share should an 

entity consider offering and would the proposed match be considered in the evaluation of the 
grant application? 

 
There is no match required and whether an applicant provides matching funds or not, will not 
directly factor into the evaluation of grant applications. There is an annual cap on program funds 
that can be provided to a given entity. However, an applicant can use their own matching funds to 
supplement the Federal funds if they wish to execute a larger project. Thus, an applicant may apply 
for multiple projects with matching funds for each project, so long as the annual overall federal 
funding cap for a grant for a given entity is not exceeded. 

 



11. Will grants cover design services prior to award? 
 

There is no pre-award authority to incur costs for these projects before the award announcement.  
At the time the project selections are announced, PHMSA may extend pre-award authority for the 
selected projects. The applicant should provide a thorough, yet concise explanation of the design 
services and the costs they are seeking to use as part of their application. After project selections 
are announced, PHMSA will evaluate and make a determination as to which costs are allowable in 
accordance with the applicable Federal statutes, regulations, or the terms and conditions of the 
grant award.   

 
12. How do we define a project?  We have approximately 153 miles of cast iron gas mains to 

abandon/replace as part of an ongoing program. 
 

The proposed project should include reasonable boundaries or segments of pipeline being replaced 
within the maximum yearly award amount.   

 
13. Can PHMSA use the environmental questionnaire/assessment already used by [other government 

agencies]? 
 

PHMSA is preparing a National Environmental Policy Act Tier 2 Environmental Questionnaire that is 
specific to this grant program. The Tier 2 Environmental Questionnaire must be completed before 
award decisions are made. PHMSA can provide technical assistance and answer questions to help 
with the completion of this document. The NOFO will include a preliminary list of the topics that the 
Tier 2 Environmental Questionnaire will include so that applicants can begin compiling information 
and preparing to complete the Tier 2 document. While PHMSA will not use an environmental 
questionnaire or assessment from another Federal agency, applicants may use supporting 
documentation or evidence they may have already collected to support PHMSA’s Tier 2 
Environmental Questionnaire.  

 
14. For a given project, would you need to apply each year for the same grant? 
 

No. Once a grant is awarded, the period of performance is controlled by the grant award and will be 
set forth in the grant agreement. 

 
15. Will state regulatory agencies be involved in the implementation process of the grant? 
 

The state pipeline safety authority will be made aware of the awarded projects and will conduct 
normal construction inspections, as appropriate. 

 
16. Will you evaluate the applications as they come in, or after submittal deadline? 
 

PHMSA will evaluate all applications received upon closure of the NOFO but awards may be issued 
on a rolling basis. Additionally, while applications will not be accepted after the submittal deadline, 



PHMSA may confer with applicants to clarify any questions it has with their application after 
submission.   

 
17. In order to ramp up resources appropriately, can you apply for the full 12.5% of the five-year 

funding up front? 
 

No. Large projects may exceed annual maximum award amounts and these large projects would 
need to be broken down into multiple projects. Applicants may submit more than one application 
per grant cycle; however, applicants may not request funding that exceeds the maximum annual 
award amount. Applicants will be required to apply for funding each fiscal year that funding is made 
available.   

 
18. Would moving inside meters outside be considered as a qualifying project? 
 

Upgrades for normal operator maintenance required by regulation do not meet the intent of this 
grant legislation. System enhancements would not be covered unless it is established that the 
upgrades fulfill the purpose of this grant legislation to repair, rehabilitate, or replace legacy natural 
gas distribution pipeline systems, or portions thereof, or to acquire equipment to reduce incidents 
and fatalities, environmental impacts, and to avoid economic loss. 

 
19. If we are unsuccessful in obtaining a grant for fiscal year 1, does it automatically go into the 

"consideration queue" for fiscal year #2? 
 

No. Applicants will be required to submit a new application each fiscal year that funding is made 
available. However, PHMSA will do its best to provide feedback to applicants to inform either 
revisions to applications or for future applications. 

 
20. Is it anticipated that awarded funds will cover consultant costs or just construction costs? 
 

There is the potential for recovering consultant costs. The applicants should provide a thorough, yet 
concise explanation of all project-related costs that are part of their application. PHMSA will 
evaluate applications and make a determination as to which costs are allowable in accordance with 
the applicable federal statutes, regulations, or the terms and conditions of the grant award. 

 
21. Can the grant be used to reimburse for the use of in-house personnel? 
 

The applicant should identify and explain the role and contribution of the individual specific to the 
project. The grant would not cover costs for normal duties of the individual in question and 
submitted costs must be specific to the awarded project. PHMSA will evaluate applications and 
make a determination as to which costs are allowable in accordance with the applicable federal 
statutes, regulations, or the terms and conditions of the grant award. Actual and accurate time and 
effort documentation (timesheets) would likely be required. 

 


