
 

 

Suggested Contract Provision to Require Bond 

 

Performance Bond: 

“A Performance Bond, in an amount of no less than XXXXXX to ensure completion of this 

Contract, including performance in accordance with Schedule XXXX/Statement of Work of said 

contract. The guarantee shall be in the form cash, Letter of Credit issued by a US bank or a 

Performance Bond from a certified surety company listed on the US Department of Treasury, 

Dept. Circular 570. Such guarantee will remain in full force and effect during the initial term of 

this agreement. (or, Such guarantee will be remain in full force and effect and can be provided on 

an annual renewable basis with a Continuation Certificate provided by the surety. Failure for the 

surety to provide such Continuation Certificate shall not constitute a claim on said bond).” 

 

 

 

 

 

 

 

 

 

 

 

 

Suggested Regulation/Code for Inclusion of Surety Bonds 

 

Code/Section No.____- Service Contract Bond Requirement  

Each such contractor shall provide a performance bond payable to the ‘name of the public 

entity’, in the amount of twenty percent of the annual compensation payable to the 

contractor.  The bond shall be conditioned on the faithful performance of the terms of the 

contract entered into with the ‘name of the public entity.’  The surety shall be an 

insurance company licensed to write surety insurance in this state.  The bond shall remain 

in full force and effect during the initial term of the contract and shall be renewed by a 

continuation certificate provided by the surety.  However, the nonrenewal by the surety 

or the failure of the principal to file a replacement bond shall not constitute a loss or 

default recoverable under this bond or any renewal or continuation thereof.  Regardless of 

the number of years the bond (or any renewals thereof) remains in effect, the number of 

premiums paid, the number of renewals of the contract or the number of claims made, the 

aggregate liability under the bond shall not exceed the penal sum of the bond” per 

code/section no.____. 


