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Th A i /P ifi G (APG)Th A i /P ifi G (APG)The Asia/Pacific Group (APG)The Asia/Pacific Group (APG)
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Membership (40)Membership (40)Membership (40)Membership (40)

AfghanistanAfghanistan
A t liA t li **

IndonesiaIndonesia
JapanJapan**

PakistanPakistan
PalauPalauAustraliaAustralia**

BangladeshBangladesh
Brunei DarussalamBrunei Darussalam
C b diC b di

JapanJapan**
Korea, Republic of  Korea, Republic of  **
Lao PDRLao PDR
M ChiM Chi

PalauPalau
Papua New GuineaPapua New Guinea
PhilippinesPhilippines
SSCambodiaCambodia

CanadaCanada**
ChinaChina**(People’s (People’s 

blbl

Macau, ChinaMacau, China
MalaysiaMalaysia
MaldivesMaldives
M h ll I l dM h ll I l d

SamoaSamoa
SingaporeSingapore**
Solomon IslandsSolomon Islands
S i L kS i L kRepublic)Republic)

Chinese TaipeiChinese Taipei
Cook IslandsCook Islands

Marshall IslandsMarshall Islands
MongoliaMongolia
MyanmarMyanmar

Sri LankaSri Lanka
ThailandThailand
Timor LesteTimor Leste

Fiji IslandsFiji Islands
Hong Kong, ChinaHong Kong, China**
India India **

NauruNauru
NepalNepal
New ZealandNew Zealand**

TongaTonga
USAUSA**
VanuatuVanuatu
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NiueNiue VietnamVietnam
*FATF members *FATF members 
(10)(10)



ObserversObserversObserversObservers

Observer JurisdictionsObserver Jurisdictions::Observer JurisdictionsObserver Jurisdictions::
•• UKUK
•• FranceFrance
•• Russian FederationRussian Federation
•• Federated States of MicronesiaFederated States of Micronesia
•• BhutanBhutan

Observer OrganisationsObserver Organisations::Observer  OrganisationsObserver  Organisations::
•• 20 international organisations 20 international organisations 
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APG’s RoleAPG’s RoleAPG s RoleAPG s Role

APG is a technical body with 5 key roles:APG is a technical body with 5 key roles:G s a tec ca body w t 5 ey o es:G s a tec ca body w t 5 ey o es:
1.1. Assess APG members' compliance with AML/CFT Assess APG members' compliance with AML/CFT 

standardsstandards
2.2. Coordinate technical assistance and training with donor Coordinate technical assistance and training with donor 

agencies and APG membersagencies and APG members
33 CoCo operate with international AML/CFT networkoperate with international AML/CFT network3.3. CoCo--operate with international AML/CFT networkoperate with international AML/CFT network
4.4. Conduct typologies researchConduct typologies research
5.5. Contribute to global AML/CFT policy developmentContribute to global AML/CFT policy developmentg / p y pg / p y p
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APG RegionAPG RegionAPG Region APG Region 
•• Largest FATF Style Regional Body in the world  Largest FATF Style Regional Body in the world  
•• 40 member jurisdictions40 member jurisdictions•• 40 member jurisdictions40 member jurisdictions
•• Includes: Includes: 

–– Largest economies in the world (US, Japan, China)Largest economies in the world (US, Japan, China)
–– Many microMany micro--states (Niue, Nauru, Tonga)states (Niue, Nauru, Tonga)

•• Diversity of legal systems, cultures, languages and religionDiversity of legal systems, cultures, languages and religion
•• Political issues throughout region: Political issues throughout region: o t ca ss es t o g o t eg o :o t ca ss es t o g o t eg o :

–– India, Pakistan India, Pakistan –– border dispute/nuclear issuesborder dispute/nuclear issues
–– China, Chinese Taipei China, Chinese Taipei –– sovereignty issuessovereignty issues
–– Bangladesh Nepal Fiji Solomon Islands TongaBangladesh Nepal Fiji Solomon Islands Tonga –– civil unrest andcivil unrest andBangladesh, Nepal, Fiji, Solomon Islands, Tonga Bangladesh, Nepal, Fiji, Solomon Islands, Tonga civil unrest and civil unrest and 

instabilityinstability
–– Afghanistan, Indonesia, Thailand, Philippines, Pakistan, India, Sri Lanka Afghanistan, Indonesia, Thailand, Philippines, Pakistan, India, Sri Lanka ––

significant internal terrorist activitysignificant internal terrorist activity
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AML/CFT L d i h R iAML/CFT L d i h R iAML/CFT Landscape in the RegionAML/CFT Landscape in the Region
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Global Laundering EstimatesGlobal Laundering EstimatesGlobal Laundering EstimatesGlobal Laundering Estimates
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Regional Issues of ConcernRegional Issues of Concerngg

•• CorruptionCorruption
•• FraudFraud•• FraudFraud
•• Human trafficking/migrant smugglingHuman trafficking/migrant smuggling
•• Illegal loggingIllegal loggingIllegal loggingIllegal logging
•• Kidnapping for ransomKidnapping for ransom
•• Alternative remittance systemsAlternative remittance systemsAlternative remittance systemsAlternative remittance systems
•• Cash couriers/bulk cash smugglingCash couriers/bulk cash smuggling
•• Casinos and GamingCasinos and Gaminggg
•• TradeTrade--based money launderingbased money laundering
•• Terrorist financing/charitiesTerrorist financing/charities
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•• OffOff--shore tax havensshore tax havens



Weaknesses in RegionWeaknesses in RegionWeaknesses in RegionWeaknesses in Region

•• Gaps in legal framework/rule of law/applicationGaps in legal framework/rule of law/applicationGaps in legal framework/rule of law/applicationGaps in legal framework/rule of law/application
•• Supervision of FIs for AML/CFT often deficientSupervision of FIs for AML/CFT often deficient
•• Lack of awareness of FATF standards across public and private Lack of awareness of FATF standards across public and private 

sectorssectors
•• Failure to understand ML/TF risks in the countryFailure to understand ML/TF risks in the country
•• Lack of political will to address risksLack of political will to address risksLack of political will to address risksLack of political will to address risks
•• Lack of national coordination mechanisms and institutional Lack of national coordination mechanisms and institutional 

leadership (poor coordination among agencies)leadership (poor coordination among agencies)
G ll k ff iG ll k ff i•• Generally weak effectiveness Generally weak effectiveness 
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Weaknesses in RegionWeaknesses in RegionWeaknesses in RegionWeaknesses in Region

i i h/ b i /d ii i h/ b i /d i•• Keeping up with/combating/detecting Keeping up with/combating/detecting 
growinggrowing sophistication of ML techniques sophistication of ML techniques 
L k f d di li d i lL k f d di li d i l•• Lack of resources to dedicate to policy and operational Lack of resources to dedicate to policy and operational 
implementationimplementation

•• E t ndin impl m nt ti n f AML/CFT t nd rd tE t ndin impl m nt ti n f AML/CFT t nd rd t•• Extending implementation of AML/CFT standards to Extending implementation of AML/CFT standards to 
nonnon--financial sectorfinancial sector
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Legal system and related institutional measures Preventive measures – financial institutions  
Preventive measures – designated non-financial businesses and professions Legal persons and arrangements & non-profit organizations
National and international co-operation Other Issues 
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Rating: Compliant=100% Largely Compliant=66% Rating: Compliant=100% Largely Compliant=66% PartiallyPartially Compliant=33% NonCompliant=33% Non Compliant =0 %Compliant =0 %



ICRGICRG
FATF International Cooperation Review Group (ICRG)FATF International Cooperation Review Group (ICRG)

•• Efforts to enhance AML/CFT compliance of  weaker Efforts to enhance AML/CFT compliance of  weaker 
jurisdictionsjurisdictions

•• 10 or more PC/NC out of  16 core/key FATF 10 or more PC/NC out of  16 core/key FATF 
RecommendationsRecommendationsRecommendationsRecommendations

•• FATF process identifies jurisdictions which represent FATF process identifies jurisdictions which represent 
systematic risks systematic risks 

•• There will be increasing pressureThere will be increasing pressure
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APG Enhanced FollowAPG Enhanced Follow--up up 

•• The APG Mutual Evaluations Procedures for 2010The APG Mutual Evaluations Procedures for 2010--11 adopted 11 adopted 
AAat the 2010 Annual Meeting.at the 2010 Annual Meeting.

•• New measures with enhanced requirements and sanctionsNew measures with enhanced requirements and sanctionsqq

•• Three modes of followThree modes of follow--up:up:

•• Biennial updateBiennial update (or “reduced follow(or “reduced follow--up”); up”); 
•• Regular followRegular follow--upup; and ; and 

E h d f llE h d f ll i l di di d ii l di di d i•• Enhanced followEnhanced follow--upup, including expedited  reporting. , including expedited  reporting. 
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Review of the FATF Standards Review of the FATF Standards ––
P i l I li i i 2P i l I li i i 2 3 Y3 YPotential Implications in 2Potential Implications in 2--3 Years 3 Years 

for You!for You!
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Review of StandardsReview of StandardsReview of StandardsReview of Standards

•• FATF review of 40+9 RecommendationsFATF review of 40+9 RecommendationsFATF review of 40+9 RecommendationsFATF review of 40+9 Recommendations

•• Balance between maintaining stability and need toBalance between maintaining stability and need to•• Balance between maintaining stability and need to Balance between maintaining stability and need to 
address new or emerging threats, or obvious deficienciesaddress new or emerging threats, or obvious deficiencies

•• Increased focus on effectiveness Increased focus on effectiveness –– greater focus on risks greater focus on risks 
and vulnerabilitiesand vulnerabilitiesand vulnerabilities and vulnerabilities 

•• New standards to be adopted in late 2011New standards to be adopted in late 2011
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New standards to be adopted in late 2011 New standards to be adopted in late 2011 



Review of StandardsReview of StandardsReview of StandardsReview of Standards

E d f FATF’ 3 d R d d APG’ 2 d dE d f FATF’ 3 d R d d APG’ 2 d d ll•• End of FATF’s 3rd Round and APG’s 2nd round End of FATF’s 3rd Round and APG’s 2nd round –– mutual mutual 
evaluationsevaluations

•• Direct impact on the APG’s next round of evaluation after 2012Direct impact on the APG’s next round of evaluation after 2012

•• Public  consultation Public  consultation –– Comments to FATF Secretariat: Friday 7 Comments to FATF Secretariat: Friday 7 
January 2011January 2011

f f l @f f ff f l @f f f-- fatf.consultation@fatfgafi.orgfatf.consultation@fatfgafi.org
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Review of StandardsReview of StandardsReview of StandardsReview of Standards

Core and Key FATF Recommendations

•• R.1R.1: tax crimes to be added as ML predicate offence: tax crimes to be added as ML predicate offence
•• R.5R.5: clarification of application of risk: clarification of application of risk--based approach (RBA); based approach (RBA); 

clarification of beneficial ownership requirements for natural andclarification of beneficial ownership requirements for natural andclarification of beneficial ownership requirements for natural and clarification of beneficial ownership requirements for natural and 
legal persons; beneficiaries of life insurance policieslegal persons; beneficiaries of life insurance policies

•• R.35 R.35 -- 40: 40: ratification of UNCAC to be added; strengthen MLA ratification of UNCAC to be added; strengthen MLA 
and extradition provisions for ML and TF situations; enhance and extradition provisions for ML and TF situations; enhance 
international cointernational co--operation provisionsoperation provisions
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Review of StandardsReview of StandardsReview of StandardsReview of Standards

Other FATF Recommendations

• R.6: inclusion of domestic PEPs
• R.8: focus on innovation only
• R.9, 15: clarify and extend third-party reliance
• R.20: add “other types of financial activities” 
• Recs 23: RBA in supervision
• R 27 28: strengthening of enforcement and prosecution• R. 27, 28: strengthening of enforcement and prosecution 

provisions
• R.33, 34: draft new explanatory note
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• SR.VII: further enhance wire transfer transparency



Proposed changes Proposed changes ––
risk assessmentrisk assessment

Mandatory obligations for jurisdictions 
• ML/TF risk assessment

• AML/CFT regime addresses identified higher ML/TF risks and 
ensures that FIs/DNFBPs apply enhanced measures in relation toensures that FIs/DNFBPs apply enhanced measures in relation to 
these risks

• Supervision/monitoring of RBA implementation by 
FIs/DNFBPs, in particular their ML/TF risk assessments
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Proposed changes Proposed changes ––
risk assessmentrisk assessment

/Mandatory obligations for FIs/DNFBPs

• ML/TF risk assessment (for customers, countries or geographic 
areas, products/services/transactions/delivery channels)

• Risk mitigation (policies, controls and procedures to manage and 
mitigate identified risks, consistent with national requirements and t gate de t ed s s, co s ste t w t at o a equ e e ts a d
approved by senior management)
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• Enhanced measures to manage and mitigate higher ML/TF risk



Proposed changes Proposed changes ––
ML/TF risk associated withML/TF risk associated withML/TF risk associated with ML/TF risk associated with 

innovationinnovation

• Require both countries and financial institutions 
to identify and assess the ML/TF risks with new 
products and new business practices

• Take appropriate measures to manage andTake appropriate measures to manage and 
mitigate those risks
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Proposed changes Proposed changes ––
tax crimes and STRstax crimes and STRs

•• Include tax crime as predicate offence for MLInclude tax crime as predicate offence for ML

•• STRs on transactions related to the laundering of STRs on transactions related to the laundering of 
proceeds of tax crimesproceeds of tax crimesproceeds of tax crimes proceeds of tax crimes 
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Proposed changes Proposed changes ––
CDD and beneficial ownershipCDD and beneficial ownershipCDD and beneficial ownership CDD and beneficial ownership 

requirementsrequirements

• Mandatory verification that a person is authorised to act on behalf of a 
customer, regardless of whether that customer is a natural person or legal 
p r n r rr n m ntperson or arrangement

• Clarification of the requirement that information on the “mind and 
management” of a customer that is a legal person or arrangement has to be g g p g
obtained

• Greater emphasis on the obligation to understand the ownership and control 
structure of legal persons and arrangementsstructure of legal persons and arrangements
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Proposed changes Proposed changes ––
beneficiaries of life insurancebeneficiaries of life insurancebeneficiaries of life insurance beneficiaries of life insurance 

policiespolicies

• Introduce life insurance beneficiaries as a stand-alone concept - distinguish  
from “customer” and “beneficial owner”

• Require financial institutions to identify the beneficial owners of beneficiaries

• Require financial institutions, to have risk management systems in place to 
determine whether a beneficiary is a PEP, and if so, to conduct appropriate 
CDD measuresCDD measures
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Proposed changes Proposed changes ––
PEPsPEPs

•• G20 requestG20 request

UNCAC (M id C i )UNCAC (M id C i )•• UNCAC (Merida Convention)UNCAC (Merida Convention)

•• Take reasonable measures to identify domestic PEPsTake reasonable measures to identify domestic PEPsTake reasonable measures to identify domestic PEPsTake reasonable measures to identify domestic PEPs

•• Enhanced CDD of domestic PEPs if higher riskEnhanced CDD of domestic PEPs if higher riskgg

•• Focus more on PEP as beneficial owner of account or business Focus more on PEP as beneficial owner of account or business 

Asia/Pacific Group on Money Laundering

relationship (established by family members or close associates)relationship (established by family members or close associates)



Proposed changes Proposed changes ––
third party reliancethird party reliancethird party reliancethird party reliance

Di i j i di i di h f hi d li• Discretion to jurisdictions regarding the type of third party reliance 
(as long as the third party is subject to AML/CFT requirements and effective 
supervision/monitoring).p g)

• Delineate outsourcing, agency and third-party reliance

• Allow a more flexible approach where a FI is part of “a financial 
group” e g located offshore in country with poor AML/CFTgroup  e.g. located offshore in country with poor AML/CFT 
implementation 
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Proposed changes Proposed changes ––
transparency in crosstransparency in cross--border wireborder wiretransparency in crosstransparency in cross--border wire border wire 

transferstransfers

•• Incorporate beneficiary information into the international 
AML/CFT standard governing cross-border wire transfers./ g g

• Incorporate an obligation to screen all wire transfers in order to 
comply with the UNSCRs to combat TF.

• C mm nts n th pr ti l f sibilit f b pr p s ls• Comments on the practical feasibility of above proposals
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Questions? Questions? 
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